PODDAR DEVELOPERS LIMITED

PODDAR DEVELOPERS LI M TED

Not i ce

Notice is hereby given that the Twenty E ght Annual General
Meeting of the nenbers of PODDAR DEVELOPERS LI M TED
wll be held on Tuesday 7" Septenber 2010 at 3.00 p.m at
Ki | achand Conf erence Room 2™ Hoor, |India Merchant Chanber,
Churchgat e, Minbai 400020 to transact the fol | ow ng busi ness:

Ordi nary Business

1 To consider and adopt the Audited Bal ance Sheet as at
31¢ March 2010 and the Profit and Loss Account for the
year ended 31% March 2010 and the Drectors’ and Auditors’
Report s thereon.

2 To declare a dividend.

3 To appoint a Orector in place of M. Dlip Thakkar who
retires by rot ation and is eligible for reappoi ntnent.

4 To appoint auditors of the Conpany for the period
commenci ng fromthe concl usion of this Annual General
Meting till the conclusion of the next Annual
Meeting and to fix their renuneration.

CGener al

By order of the Board
Jayshankar Menon
Company Secret ary
A ace: Munmbai
Date: 0™ April 2010

Not es

1 A nenber entitled to attend at the neeting is entitled
to appoint a proxy to attend and vote in a poll in his
stead. A proxy need not be a nenber of the conpany.
Proxy forns duly conpleted should be deposited at
the Conpany’ s registered Gfice at | east 48 hours before
the commencenent of the neeting.

2 The Register of Menbers and the Share Transfer Books
of the Conpany will remain closed from1¢ Septenber
2010 to 7™ Septenber 2010 both days inclusive for the
purpose of Annual General Meeting and paynent of

Dvidend. The paynent of D vidend when declared, wll
be made on or after 14" Septenber 2010 to those
shar ehol ders whose nane appear

a As Menbers in the Register of Mnbers of the
Company af ter giving ef fect to al vaid share
transfers in physical formlodged wth the Gonpany
on or before 3™ Septenber 2010

b As Beneficial Qwers as at the end of the day on
3 Septenber 2010, as per dat a to be furnished by
the National Securities Depository Limted (NSOL)
and Central Depository Services (India) Limted
(@A), inrespect of the shares held in electronic
form

3 As required under the revised Qause 49 |V Gof the Listing

Agreenent with the Stock exchange, brief profiles of
Drector seeking reappoi ntnent is given in the Qorporate
Gover nance Report.

4 As required under the revised Qause 49 IV E (v) of the

Listing Agreenent with the Stock exchange, the
sharehol ding of Drector in the Gonpany who is seeking
reappoi ntnent is given bel ow

M. Dlip Thakkar NIl

5 Pursuant to Section 205A to 205C of the Conpanies Act,

1956, any anount of dividend not clained for a period of
seven years is required to be transferred to an “Investor
Education and Protection Fund’. Hence sharehol ders who
have not so far encashed their D vidend Warrant s for the
erstwhile financial years nay inmmedi ately approach the
Company wth their Dvidend Warrant s for revalidation.
As per the anended provisions, once the anount of
uncl ai ned dividends are transferred to the Fund on their
respective due dates, no clains shall |ie against the Fund
or the Conpany

BY ORDER OF THE BOARD

Jayshankar Menon
Company Secretary
PLACE:
DATED

Munbai
30" April 2010




TWENTY EIGHT ANNUAL REPORT

1 The Drectors present their Twenty B ght Annual
and Audited Statenents d Accounts for the year ended

DI RECTORS' REPORT

31st March 2010.

2 FI NANCI AL RESULTS

Repor t

2009-2010
(Rupees)
(Consolidated)

2009-2010
(Rupees)
(Stand-alone)

2008-2009
(Rupees)
(Consolidated)

2008-2009
(Rupees)
(Stand-alone)

TURNOVER &
OTHER INCOME

24,47,62,237

3,96,69,540

37,13,24,717

14,84,98,870

GROSS PROFIT/
BEFORE
DEPRECIATION

2,34,33,939

1,20,57,757

4,59,13,375

1,89,48,254

DEPRECIATION

15,60,518

15,48,995

20,20,012

20,20,012

PROFIT
BEFORE
TAXATION

2,18,73,421

1,05,08,762

4,38,93,363

1,69,28,242

PROVISION FOR
TAXATION
CURRENT
DEFERRED
FRINGE BENEFIT]

1,45,155
11,49,606

60,000
11,49,606

46,90,367
(22,93,678)
4,60,000

11, 00,000
(22,93,678)
4,60,000

ADDI/(LESS)
PRIOR YEAR
ADJUSTMENT

(4,87,936)

(9,77,695)

38,635

38,635

LESS:
MINORITY
INTEREST

92,415

NET PROFIT
AFTER TAX

1,99,98,309

83,21,461

4,10,75,309

1,77,00,555

PROFIT / (LOSS)
BROUGHT
FORWARD
FROM
PREVIOUS
YEAR

25,25,51,537

23,01,41,281

22,40,60,233

22,40,74,233

SURPLUS
AVAILABLE FOR
APPROPRIATION

27,25,49,846

23,84,62,742

26,51,35,542

24,17,74,788

TRANSFER TO
GENERAL
RESERVE

5,00,000

5,00,000

25,00,000

25,00,000

TRANSFER TO
STATUTORY
RESERVE

9,50498

PROPOSED
DIVIDEND

78,06,750

78,06,750

78,06,750

78,06,750

DIVIDEND
DISTRIBUTION
TAX

12,96,604

12,96,604

13,26,757

13,26,757

BALANCE
CARRIED

TO BALANCE
SHEET

26,29,46,492

22,88,59,388

25,25,51,537

23,01,41,281

DI VI DEND

The Drectors have pleasure in reconmmending for
consideration of the Menbers at the Annual General
Meeting, paynent of Dvidend of Re 1.50 per share (15%,
(Previous Year 15%, for the year ended 31¢ March 2010.
The tota dividend outgo including tax thereon wll be
Rs. 91.03 Lacs (previous year Rs. 91.34 Lacs.)

PERFORMANCE DURI NG THE YEAR

The Conpany launched the narketing of its Low Cost
Housi ng Proj ect — SAMRUDDHI COMPLEX on 16™ March
2010. The Project is located at Bhivpuri, near Karjat in
the Raigad Dstrict of Mharashtra. This Project conprises
of 1 Room Kitchen, 1 Bed Room Hall Kitchen and 2
BedroomHal | Kitchen, tot aling approxi mately 1200 H at s
The Marketing launch was for 1 Room Kitchen and 1
BedroomHal | Kitchen. The response for these budget flat s
has been very positive.

Till date the Gnpany has sol d over 600 - 1 RoomKitchen
and 1 BedroomHal | Kitchen Hats The Conpany i s hopeful
of selling the conplete Project by the end of the 2" Quarter
of the current Fnancial year and conpleting the
construction by 31¢ March 2011. During the year under
consideration, the Conpay is taking all expenditure in
the Real Estate Ovision as Work-in Progress

The Conpany achi eved a consol i dated Turnover and G her
Incone of Rs. 24.48 crores as against Rs. 37.13 crores
during the previous year. The conpany ended the year
wth a Net Profit of Rs. 2.00 crores af ter providing
depreciation and Tax as against a profit of Rs. 4.11 crores
during the previous year.

FUTURE OUTLOOK

In view of the very positive response to the narketing
launch of the Bhivpuri Project and the desire to cater to
the ever increasing denand for budget houses, the
Company plans to continue the nodel of construction of
Low Cost Houses inits future Aroects. Inthis connection,
t he Conpany has entered into an Agreenent for Purchase
of Devel opment R ghts at Badlapur for an aggregate
consideration of Rs. 10.75 crores.

The Conpany has been has been |isted as CAT-A contractor
by Maharashtra State PAD vide Gertificate # 34/ 2009-
2010. This Registration is vaid till 3 March 2013. The
Company proposes to bid for the State governnent
contract s floated by the PWD against their various
requi renent s

The busi ness operation of the Garnent D vision continues
through the Conpany’ s two overseas subsidiaries. The
US narket’ s recovery continues to be sl owpaced. Hence
the export to the Us narket during the year under review
has not grown to the extent expected. However the recent
posi ti ve econonic nunibers fromthe US narket is indicative
of the potential growth in garnent exports The
nanagenent is confident that our foray into export of
garnents wll grow.

PERSONNEL
Industrial relations during the year were satisfactory. Your

Drectors wsh to place on record their appreciation of
contribution made by the enployee at all levels.
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10.

11
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PARTI CULARS OF EMPLOYEES

Information as required under Section 217 (2A) of the
Companies Act, 1956 read with the Conpanies (Particulars
of Enpl oyees) Rules, 1975 as anended are given in the
Annexure formng part of this report.

SUBSI DI ARY COMPANY

The Audited st atenent of Accounts of the subsidiary
companies are annexed as required u/s 212 of the
Companies Act, 1956.

DI RECTORS RESPONSI BI LI TY

Pursuant to Section 217(2AA) of the Conpanies
Anmendnent) Act, 2000 the Drectors confirmthat:

° Inpreparation of the annual account s, the applicabl e
accounti ng st andar ds have been fol | oned al ong with
proper explanation relating to naterial departures.

° The Drectors have sel ected such Accounting pol i ci es
and appl i ed themconsi stently and nade j udgnent s
and estimates that are reasonabl e and prudent so
astogiveatrueand fair viewof the st ae of o fars
of the Conpany at the end of the financial year and
of the profit of the conpany for that period.

° The Drectors have t aken proper and suf ficient care
for the mai ntenance of adequat e accounting records
i n accordance w th the provisions of the Conpani es
Act, 1956 for saf eguarding the asset s of the conpany
and for preventing and detecting fraud and ot her
irreglarities.

° The Directors have prepared the annual account s

on a going concern basis

CONSERVATI ON OF ENERGY AND TECHNOLOGI ES

Infornmation rel ating to Gonservation of Energy, Technol ogy
absorption etc. pursuant to Section 217(1)(e) of the
Companies Act, 1956 read with the Gonpani es (D scl osure
of Particulars in the Report of Board of Drectors) Riules
1988 is not provided as the sane is not applicable to the
Company.

Forei gn Exchange earnings and outgo are furnished in
Annexure ‘A

FI XED DEPCSI T

During the year the conpany has not accepted any deposit
interns of Section 58-A of the Conpanies Act, 1956.

DI RECTORS

M .. Dlip Thakkar retires by rotation and being eligible
d fers hinself for reappoi ntnent.

The information on the particulars of Orectors seeking
reappoi ntnent as required under A ause 49 of the Listing
Agreenent with the Stock exchange has been gi ven under
the report on Corporate Governance

AUDI TORS
Ms. R S Shah & Conpany, Chartered Account ant s

Minbai retire at the ensuing Annual General Meeting and
are proposed for re-appointnent.

Pl ace:
Date: 30" April 2010

A

The Qualifications nmade by the Auditor in their Report
are self explanatory and require no separate coments

CORPORATE GOVERNANCE

Your conpany conplies wth all the nandatory
requi renent s pert ai ning to Corporate Governance in terns
of revised Qause 49 of the Listing Agreenent with the
Stock Exchange. A detailed report on the Corporate
Gvernance has been included in this report along wth
a certificate fromthe auditors of the conpany regarding
conpl i ance of conditions of Corporate governance. Further
a separate Managenent D scussion and Analysis report
isadsogveninthis report.

For and on Behalf of the Board

Munbai DI PAK KUMAR PODDAR

EXECUTI VE CHAI RMAN

ANNEXURE TO THE DI RECTORS REPORT

FOREI GN EARNI NGS & OUTGO:

2009- 2010 2008- 2009
(Rupees) (Rupees)
g9 Tda Eaning for
For ei gn Exchange
FOB Val ue of
Export s 1, 04, 18, 750 8, 50, 04, 072
H Tda Qtgoin
For ei gn Exchange
AF Vaue of Inports - 4,98, 53, 463
Conmi ssi on - 10, 51, 107
QG her Expenses - 20, 02, 657

Informati on Under Section 217(2A) of the Conpanies
Act, 1956 read with the Conpanies (Particulars of
Enpl oyees) Rul es 1975 and formng part of the Drectors
Report for the Year ended 31% MNarch 2010.

Enpl oyed throughout the Year and was in receipt of
Rermuneration aggregating to Rs. 2,00,000 or nore per
nont h

Name M. Dpak Kunmar Poddar
Desi gnat i on Executive Chairnan
Qualification MIT, USA

Renmuner ati on 2792484

Experi ence (Years) 35 years

Date of Appoi nt nent 31¢ March 2008

Age (Years) 66

Last enpl oynent held Managi ng D rector-

( Enpl oyer/ Desi gnat i on) Bjag Auto Fnance Limted
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Empl oyed for part of the Year and was in receipt of
Renuneration aggregating to Rs. 2,00,000 or nore per
nont h

Name M. Kalyan Dey

Desi gnat i on Presi dent—Construction D vi si on
Qualification BE dvil (AMB

Renuner at i on 223740

Experience (Years) 22 years

Date of Appoi nt ment 16™ March 2010

Age (Years) 46 years

Last enpl oyment held |CEO — Sterling Gonstruction
(Bl oyer/ Desi gnati on) | Systens Pvt. Ltd

For and on Behalf of the Board

Munbai
0" April 2010

Pl ace:
Dat e:

D pak Kumar Poddar
Executive Chairnan

MANAGEMENT DI SCUSSI ON AND ANALYSI S

Industry Structure and Devel oprent :

During the year under consideration, the recovery in the G obal
econony has been slow, resulting in a slower recovery in the
Grnent Division business. The Indian econony was in a
relatively heal thier positionand the Real Est ate Sector has nmade
a nodest recovery.

Qut | ook

As a continuation of the previous year the conpany increased
t s Turnover during the year. The conpany has diversifiedinto
new garnents for which there is a good export potential. The
Company is confident that the perfornance during the current
year wll inprove.

The conpany | aunch of af fordabl e Housi ng has got a very positive
response. There is a tremendous denand for these type of
housi ng. Your conpany is confident that its venture in to this
new business wll be profitable

Consol i dat ed Financi al Perfornmance:

2009- 2010 2008- 2009
(Rupees) (Rupees)

TURNOVER & OTHER
| NCOME 24, 47, 62, 237 37,13, 24, 717
GROSS PROFI T BEFORE
DEPRECI ATI ON 2,34, 33,939 4,59, 13, 375
DEPRECI ATI ON 15, 60, 518 20, 20, 012
PROFI T BEFORE
TAXATI ON 2,17, 81, 006 4, 38, 93, 363

inthe Real Est ate business, the bulk of the export s are through
tvod it’ ssubsidiariesi.e. Wearol ogy LLC, USA and Wear ol ogy
FZC Sharjah, UWAE The Conpany achieved a Turnover of Fs.
1.12 crores during the current year as against a Turnover of
Rs. 10.61 crores i n the previ ous year . The subsi di ary conpani es
achi eved a Turnover of Rs. 20.10 crores during the current year
(Previous Year 22.25 crores). The Conpany has nade a
consolidated Net Profit of Rs. 2.00 crores as against Rs. 4.11
crores inthe previous Year. The Conpany proposes to continue
to concentrate on the Trading business.

The Conpany began sal e of Low Gost Hats from March 2010.
The Sales wll be considered on handing over the possession
of the flat to the flat ower. There is huge potential for these
type of housing.

Internal Controls Systens and their adequacy

Poddar Devel opers Limited has adequate internal control systens
to ensure operational efficiency, protection and conservation
of resources, accuracy and pronptness in financia reporting
and conpliance of law and regul ations. The internal control
systemis supported by the internal audit process. The Internal
Auditor reviews and ensures that the audit observations are
acted upon. The Audit Gonmittee of the Board reviews the I nternal
Audit reports and the adequacy and ef fectiveness of interna
contral s.

Human Resources

The relationship wth the enpl oyees continues to be cordial.
The Conpany recogni zes the inport ance and contribution of
ts enployees for its growh and devel opnent and const atly
endeavors to train nurture and groomits people The Conpany
put s enphasis on attracting and retaining therigt tdet. The
company places enphasis on training and devel opnent of
enpl oyees at al | |evel s and has i ntroduced net hods and practi ces
for Human Resource Devel oprent.

Managenment of Risks

The recovery in the European and US narket s has been sl ow
and this can af fect the fortunes of the Garnent industry. The
recent introduction of Service Tax (approx 2.575% by the Gentral
Governnent on under construction buildings and VAT (1% by
the State Gvernnent for residentia buildings wll increase the
cost to that extent. This can prove to be a negative factor
especially in the Low Qost Housing sector.

The industry faces the risks of changes in governnent policies
and regul ations.

Cautionary Statenent:

Statenents in this Mnagenent DO scussion and Analysis
descri bi ng the conpany’ s obj ectives, projections, estinates and
expect ations nay be forward |ooking st atenents wthin the
neani ng of applicabl e laws and regul ations. Actual result s night
df fer naterially fromthose either expressed or inplied.

REPORT ON_ CORPORATE GOVERNANCE

Brief statenent of
gover nance

conpany’ s philosophy on code of

Unit w se Perfornance:

The Conpany has Two Dvisions - Garnent D vision and Real
Est ate D vision.

The Garnent Division has two departnent s viz Local Sal es and
Export DO vision. However since the CGonpany is concentrating

The Conpany strongly believes infair,  ficient and transparent
busi ness operations, fairness to al st akehol ders in the conpany,
proper disclosure of relevant financial and non-financial
informati on and enhanci ng sharehol der val ue on a conti nuous
basi s.




PODDAR DEVELOPERS LIMITED

Board of Drectors

Conposi tion and Category of Directors

The Board consists of 6 Drectors of whom 4 are non- Executi ve
I ndependent Directors, 1 Executive Chairman and 1 Managi ng
Drector. 4 out of the 6 non-executive DOrectors are i ndependent .
According to clause 49, if the Chairman of the Board is an
Executive Drector, at |east one hal f of the Board shoul d conpri se
of independent directors. This provision is thus net by the

Company.
Name of Director Executive/ No. of other | No. of Board
Non Executive/ | Directorship | Committee
Independent |in public Ltd.| position held
companies

Shri. Dipak Kumar Chairman - 8 5

Poddar Executive

Shri. Rohitashwa Managing Director 2 1

Poddar - Executive

Shri. Dilip J. Thakkar | Non Executive, 13 10
Independent

Shri. Shishir Diwanji | Non Executive, 6 6
Independent

Shri Shrikant Tembey | Non Executive, Nil 1
Independent

Shri Brian Brown Non Executive, 1 1
Independent

foreign conpanies and
1956 are

Note: Private Limted conpanies,
conpani es under Section 25 of the Conpanies Act,
excl uded for the above purpose.

Attendance of each Director at the Board Meeting and at the
lasst AGM.

Attendance at At t endance

the Board at the last
Meet i ng AGM
Sri. Dpak Kumar Poddar 4 No
Sri. Rohit ashwa Poddar 4 Yes
Sri. Dlip J. Thakkar 4 No
Sri. Shishir Dvanji 4 No
Sri Srikant Tenbey 4 Yes
Shri Brian Brown 4 No

Nunber of Board Meetings held during 2009-2010 and the
dates on which hel d:

4 Board neetings were held during the year 2009-2010.

The dates on which the neetings were held are as fol | ows:
28" April 2009, 29%" July 2009, 28" Cctober 2009 and
29™ January 2010

The gap between any two neetings is | ess than 4 nonths, thus
conplying with dause 49 requirenent.

Code of Conduct

The Board has | ai d down a Gode of Gonduct for all Board Menbers
and seni or nanagenent of the conpany.A| the Board nenbers

and seni or nanagenent personnel have af firned conpliance
wth the code for the year 31 March 2009. A declaration to this
d fect signed by the Managing Drector is given el sewhere in
ths Annual Report.

Brief Resune of
r eappoi nt nent :

Directors offering for appointnent /

M. DOlip Thakkar, 73, is the Senior Partner of Jayantila Thakkar
& ., and is a well known FEMA expert. He is on the Board
of a nunber of conpanies including Essar QI Ltd, Panasonic
Energy India @. Ltd, Thirunal a Chemical s Ltd, The Riby MIIs
It d, PAE Lt d., Hnat singka Seide Lt d., WAl chandnagar | ndustries
ltd., Garware O fshore Services Lt d., Grware Polyster Ltd,
Indo Gount Industries Ltd., Essar Shipping Ports & Logistics
ltd, Mdern India Ltd, Aegis Ltd. H is aso on the Board of
Trustees of HSBC Mutual Fund.

He holds no equity shares of the Conpany

Audit Committee

The terns of reference of the Audit Cormittee apart fromthose
specified in the Listing Agreenent with the Stock exchange
broadly pertain to review of business practices, review of
investnent policies, reviews of conpliances and review of
systens and controls.

Attendance at the
Audit Meeting
Sri Srikant Tenbey 4
Shri Brian Brown 4
Sri Dpak Kumar Poddar 4

The Audit coomttee of Drectors as on 31¢ March 2010, consist s
of three directorsviz M. Srikant Tenbey, M. Brian Brown and
M . Dpak Kumar Poddar. In addition to the Audit committee
nenbers, the Managing Drector, General Manager F nance and
datutory auditors attend the neeting. The Conpany Secret ary
ats as the Secret ary to the Audit committee.

The Audit committee net 4 tines during 2009-2010, on 27"
April, 2009, 29" July 2009, 28™ Cctober 2009 and 29" January
2010. The gap between any two neetings i s | ess than 4 nonths,
thus conplying with Qause 49 requirenent.

Renmuneration Commi ttee

The conpany has no formal renuneration conmttee. However
al | decisions regarding the renunerati on of the Managi ng O rector
M. Rohit ashwa Poddar and Executive Chairnan M. Dpak Kumar
Poddar is taken by the Board of Drectors.

Remuneration of Directors (during 2009-2010)

Narme of Director dtting | SAlaries & Ta d
Fees | perquisites| Rupees
Rupees Rupees
Shri Dpak Kunmar Poddar NIl 27,92, 484 (27,92, 484
Syi Dlip J Thakkar 20, 000 - 20, 000
Shri Sishir Dvanji 20, 000 - 20, 000
Sri Srikant Tenbey 40, 000* - 40, 000
Shri Brian Brown 40, 000* - 40, 000
Sri Rohit ashwa Poddar NI 6, 26,620 |6, 26, 620
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* A'so includes sitting fees for attending Conmttee Meetings.
The Conpany has not paid any Stting Fees to M. Rohit ashwa
Poddar, Managing Drector and M. Dpak Kumar Poddar
Executive Chairman as they are paid salaries and perquisites.

Shar ehol ders/ I nvestors Gievance Committee

The Sharehol ders/Investors Gievance coomittee of Drectors
as on 31% March 2010, consisted of M. Dpak Kumar Poddar
and M. Rohit ashwa Poddar

Nane and designation of Conpliance C fioa:
M . Jayshankar Menon, Conpany Secret ary

Nunber of Pending Share Transfers as on 31¢ March 2010:
NI

pronoters, the directors or the managenent, their subsidiaries
or relatives etc. that nay have potential conflict wth the interest
of the conpany at large

None of the transactions with any of the related parties were
inconflict wth the interest of the conpany. A ¢ atenent in
summary formof transactions with related parties is placed
periodically before the Audit Commttee

Det ails of non-conpliance by the conpany, penalties, and
strictures inposed on the conpany by the Stock Exchange or
S or any st atutory authority on any natter relating to capit a
narket s, during the last three years: NONE

Det ails of accounting Treatnent: |n the preparation of financial
& atenents, the conpany has followed the treatnment as
prescribed in Accounting Standards

General Body Meetings
R sk Managenent The Company has defined Ri sk
Location and tine of last three Annual General Meetings held: ~ Management framework. The conpany has laid down
procedures to inform the Board nenbers about the risk
Year Locati on Dat e assessnent and mninzation procedures
25" Annual Ki | achand Conference Room | 20th CEQ GFO Certification:
General Meeting | Indian Merchant Chanbers, Sept enber _ _ )
Churchgate, Minbai 400021. | 2007 The (EOi.e. the Managing Drector and the GFOi.e. the General
Manager Finance appoi nted for the purpose of dause 49 have
26" Annual Ki | achand Conference Room | 20th June been gi ven the necessary certificate to the Board i n the prescri bed
General Meeting | Indian Merchant Chanbers, | 2008 format
Churchgate, Munbai  400021. ) )
Means of Communi cation
27" Annual Ki | achand Qonference Room | 25th June ) )
General Meeting | Indian Merchant Chanbers, 2009 The Quarterly, haf-yearly and annual financial results are nornal |y
Churchgate, Minbai 400021 publ i shed i n the Busi ness Standard / F nancia Express in English
and in Daily Sagar in Mrathi

Post d bela s were used /invited for voting for passing Resol ution

Us 293(1)(a) and 372A of the Conpanies Act, 1956 on 20n Ceneral Shareholder Information
June 2008. )

28" Annual General Meeting: Date:
No Post al ballot were used/invited for any other Meetings T_uesday 7" Septenber 2010

Tine: 3.00 P.M
Extraordinary General neeting was held on 21% April 2008 for Venue:
approval of change of nane of the Conpany from Wearol ogy Kil achand Gonference Room
Linmited to Poddar Devel opers Linited I ndi an Merchants Chanber,
Chur chagat e, Munbai 400020.

Details of voting pattern of Postal Ballot ) )

Financial Calendar (tent ative)

Votes in favour [ Votes agai nst -
Annual General Meeting 7th Septenber 2010
Under Section 372A 100% 0% -
Lhaudited results for the
Lhder Section 293 (1) (a) 100% 0 % Quarter ended 30" June 2010 4™ week of July 2010

Subsi di ary Conpani es: Annual General Meeting 7" Sept enber 2010
Fol | owi ng conpanies are subsidiaries of the Conpany Lhaudi ted results for the Quarter

ended 30" Septenber 2010 4" week Qctober 2010

0 .
Name %o ofFol di nog Lhaudited results for the Quarter
Wearol ogy LLC USA 100% ended 31¢ Decenber 2010 4" week January 2010
Makara Real Estate Linited 100%
Poddar Infrastructure Private Limted 100% Audited results for the year i
. .

Poddar Leisure Infrastructure Private Limted 100% ended March 2011 47 veek /pril 2011
Poddar Habitat Rivate Linmted 100%
Wearol ogy FZC Sharjah UAE 90% Date of Book closure:

D scl osures:

Dsclosures on naterially significant related party transacti ons
i.e. transactions of the conpany of nmaterial nature wth its

1% Septenber 2010 to 7™ Septenber 2010

D vi dend Paynent Date: Onor af ter 14™ Septenber 2010 but
wthin the st atutory tine linnt
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Listing on Stock Exchanges:

The Stock Exchange- Minbai

Phiroze Jeejeebhoy Towers, Dalal Street, Mnbai 400001
Stock (ode on The Stock Exchange, Minbai (BSE): 523628
Denat |SIN for NSDL and CDSL: | NE888B01018

Annual Listing Fees has been paidto the above St ock Exchanges
up to 31¢ March 2011
Mar ket | nformation

Market price data- nmonthly high/low and trading vol unes
during the last financial year on the BSE

Sharehol ding Pattern (as on 31¢ March, 2010)

Hgh (Rs.) Low (Rs.) Vol une (Nos)
April 2009 48.70 32.65 19, 570
May 2009 56. 90 32.30 27,117
June 2009 48. 00 31.00 70, 792
Jul'y 2009 51.90 28.20 41, 099
August 2009 63. 55 42.00 1, 31, 492
Sept enber 2009 73.90 53. 00 38, 006
Cct ober 2009 77.55 58. 30 25, 054
Novenber 2009 60. 95 47.75 17, 285
Decenber 2009 56. 90 48. 40 51, 554
January 2010 117.00 52.25 1,12, 719
February 2010 90. 00 74. 10 29, 497
March 2010 88. 80 76. 00 17, 320

Regi ster and Share Transfer Agents

For all work related to share registry in terns of both physical
and el ectronic segnent, the conpany has appointed Register
and Share Transfer Agents whose det ails are given bel ow
Conput ech Sharecap Limted

147 M5 Road, Fort Munbai 400023

Tel : 022 - 22635000 / 22635001

enail: hel pdesk@onput echsharecap. com

web site: ww. conput echsharecap. com

Dstribution of Shareholding (as on 31% March 2010)
Range of Hol di ng No. of % of No. of % of
Shar e- tatd Shares taa
hol ders | Share- hel d shares
hol der s
Ut o 500 2157 89. 50 320477 6. 16
501 — 1000 109 4.52 91280 1.75
1001 — 2000 54 2.24 79661 1.53
2001 — 3000 15 0.62 41147 0.79
3001- 4000 9 0.37 33100 0.64
4001- 5000 6 0.25 29532 0.57
5001 - 10000 18 0.75 142681 2.74
10001 and above 42 1.74 4466622 | 85.82
Ta d 2410 | 100.00 | 5204500 | 100. 00

Cat egory No. of Shares | %of totd

hel d shar es
Pronot ers 6, 31, 450 12.13
Persons acting in Goncert 25, 63, 125 49. 25
QG hers 20, 09, 925 38.62
Ta d 52, 04, 500 100. 00

Dermaterialisation of shares and liquidity

The Equity Shares of your conpany are traded in conpul sory
denaterialisation formby al investors.

The conpany has entered into agreenents wth both the
depositories viz National Securities Depository Lt d. (NSDL), and
Gentral Depository Services (India) Ltd (CDSL) enabling the
investors to hol d shares of the conpany in el ectronic formthrough
the depository of their choice. As on 31% March 2009 — 49, 14, 990
Equity Shares (94.44% of the conpany was held in
denaterialized form

Address for
correspondence: Poddar Devel opers Linted

Lhit 3-5 Neeru Sk Mlls

Mat huradas M 11 Conpound

126 NM Joshi Marg, Lower Parel (W
Munbai 400013

Tel : 66164444 | Fax: 66164409

enail: nenon@oddar devel opers. com

Narme of Conpany Secret ary/ Conpliance O fica:
M. Jayshankar Menon

Additional Infornation:

1 Report on relatives of Drectors
M. Dpak Kunar Poddar, Executive Chairnman is related
to the followng Drector:
- M. Rhitashwa Poddar, Managing Orector is his son

2 Your conpany, during the year under review has not
sanctioned any loan to any of the Orectors and there is
no out ¢ anding towards loans to Orector as on date.

3 None of the enpl oyees of the conpany is related to any
of the Drectors of the conpany.

4 Fromthe date of the Balance Sheet till the date of this
report, there is no significant event, which wll have an
inpact on the perfornance of the conpany during the
year 2010-2011
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DECLARATI ON ON CODE OF CONDUCT

I, Rhit ashwa Poddar, Managing Drector of Poddar Devel opers
Limted hereby declare that all the Board Menbers and senior
managenent personnel have af firned conpliance with the code
of Conduct of the Conpany for the year ended 31¢% March 2010
as requi red by Qause 49(1D of the Listing Agreenent with the
Stock exchange.

Rohi t ashwa Poddar
Managi ng Director

Pl ace: Minbai
Date: 30" April 2010

DECLARATI ON ON FI NANCI AL STATEMENTS
We hereby certify that:

a We have revi ened financial st atements and the cash fl ow
¢ atenent for the Twel ve nont hs period ended 31¢ March
2010 and that to the best of our know edge and belief:

) These st atements do not contain any naterially
untrue st atenent or omt any naterial fact or cont an
¢ atenent that nmight be mnisleading

ii) These st atenent s together present a true and fair
vi ew of the Conpany’ sd fairs and are i n conpl i ance
W th exi sting accounting st andards, applicabl e | ans
and regul ations

b They are to the best of our know edge and belief, no
transactions entered i nto by the Gonpany during the period
vhich are fraudulent, illegal or violative of the Gnpany’ s
code of conduct

0 We are responsi bl e for est abl i shing and nai nt a ning interna
controls for financial reporting and that we have eval uat ed
the ef fectiveness of internal control systens of the
Company pertaining to financial reporting and we have
disclosed to the auditors and the Audit comittee,
deficiencies in the design or operation of such internal
contras, if any, of which we are aware and steps we have
taken or propose to take to rectify these deficiencies.

d We have indicated to the auditors and the Audit committee

that

) There have been no significant changes in internal
control over financial reporting during the year

ii) There has been no significant change i n accounting

policies during the year

iii) There have been no inst ances of significant fraud
of whi ch we have becone aware and t he i nvol venent
therein, if any, of the managenent or an enpl oyee
having a significant role in the Gnpany’ s interna

control systemover financial reporting.
Rohi t ashwa Poddar Chandr akant Ghanekar
Managi ng Director General Manager Finance
Pl ace: Minbai
Date: 30™ April 2010

To the Menbers of
Poddar Devel opers Ltd

Re: Auditors Certificate on Corporate Governance

We have reviewed the conpliance of conditions of corporate
governance of Poddar Devel opers Limted for the year ended
on Mrch 31, 2010, as stipulated in Qause 49 of the Listing
Agreenent of the said Conpany wth the Stock Exchanges.

The conpliance of conditions of corporate governance is the
responsi bility of the Managenent. Qur review was limted to
procedures and i npl enent ation thereof, adopted by the Conpany
for ensuring the conpliance of the conditions of Corporate
Qvernance. It is neither an audit nor an expression of opinion
of the financia st atenents

h the basis of review and according to the infornati on and
expl anations given to us and the represent ations nade to us
by the Managenent, we state that to the best of our know edge
and belief, the Gonpany has conplied in all naterial respect s
w th the conditions of corporate governance stipul ates in dause
49 of the above nentioned Listing Agreenents

We futher st ate that such conpliance is neither an assurance
as to the future viability of the Gonpany nor the ef ficiency or
d fectiveness wth which the managenent has conducted the
dfairs of the Gnpany.

For and on behal f of
R S. Shah & Conpany
Chartered Account ant s

Pl ace: Minbai
Date: 30" April 2010

R S Shah
Proprietor
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R S. SHAH & COVPANY
Chartered Accountants
217, Vardhaman Chanbers,

Cawasji Patel Street,
Fort, MJMBAI — 400 001.
Tel Nos: 22042469/ 22824736

AUDI TORS" REPORT

THE MEMBERS OF
PODDAR DEVELOPERS LI M TED

@

€]

We have audited the attached Balance Sheet of
PODDAR DEVELOPERS LIM TED (Formerly known as
WEAROLOGY LI M TED) as at 31¢ Mrch 2010, the rel ative
Profit and Loss Account and the Cash H ow st atenent for
the year ended on that date, all of whi ch have been si gned
by us under reference to this report. These financial
g atenents are the responsibility of the Gonpany’ s
nanagenent. Qur responsibility is to express an opi ni on
on these financial st atenents based on our audit.

We have conducted our audit in accordance wth auditing
¢ andards generally accepted in India Those st andards
require that we plan and performthe audit to obt an
reasonabl e assurance about whether the financial
g atenents are free of naterial msst atenent. An audit
includes, examining on test basis, evidence supporting
the anount s and disclosures in the financial st atenent s
An Audit al so includes assessing the accounting principl es
used and significant estinates nade by nanagenent, as
vell as evaluating the overall financial st atemnent
present ation. We believe that our audit provides a
reasonabl e basis for our opinion.

As required by the Conpanies (Auditors’ Report) Oder,
2003 issued by the Gentral Governnent of India in terns
of Section 227 (4A) of the onpanies Act, 1956, and on
the basis of such checks as we considered appropriate
and according to the informati on and expl anati ons given
tous, veset out inthe Annexure a st atenent on the natters
specified in paragraphs 4 & 5 of the said order.

Further to our comment s inthe Annexure referred to in
paragraph (3) above we report that:

1 We have obtained all the infornation and
expl anations, which to the best of our know edge
and belief were necessary for the purpose of our
audt.

2 I'n our opinion, proper books of account s as required
by law, have been kept by the Conpany so far as
appears fromour examnation of books. However,
theliability inrespect of retirenent benefit s are not
actuarially determined and provision has not been
nade for inpairnent of the assets

3 The Bal ance Sheet, Profit and Loss Account and
Cash Fl ow Statenent dealt wth by this report, are
in agreenent wth the books of account.

4 In our opinion, the Balance Sheet, Profit & Loss
Account, and Cash Flow statement dealt wth by
this report conply wth the Accounting Standards
referred to in sub-section (3c) of Section 211 of the
Companies Act, 1956 except for provisionfor lighility
inrespect of enployees’ benefit s as strictly required
by AS 15 (revised 2005) and for inpairnent of assets
as required under AS- 28 issued by the Quncil of
the I.CAI.

Pl ace :

Dat ed

O the basis of witten represent ation recei ved fromthe
Drectors and t aken on records by the Board of Drectors,
ve report that none of the Drectors is disqualified as at
31¢ March 2010 from being appointed as a director in
terns of clause (g) of Sub-section (1) of Section 274 of
the Conpanies Act, 1956.

We draw your attention to Schedule ‘O to the financia
g atenent in respect of :—

a Note no. 4 regarding non-provision for inpairnent
of assets as required under AS-28.

b Note no. 5 regarding non-provision for doubt fu
advances of Rs. 25 |acs.

o] Note no. 8 regarding recovery of st agnant advances
of Rs. 28.33 lacs given for Tisgaon project.

d Note no. 9d regarding the recovery/realization of
advances of Rs. 25.27 lacs given for purchase of
land at Bhivpuri.

9 Note No. 10 regarding the acquisition of Land
devel oprment right of Rs. 1075.25 lacs pending
approvals fromstatutory authorities.

We are unabl e to express the exact inpact on the
profit and the reserves of the Gnpany for thepoint's
referred herein above.

Subject to above in our opinion and to the best of our
information and according to the explanations given to
us, the said account s read together with the Notes thereon,
give the information required by the Conpanies Act, 1956
in the nanner so required and give a true and fair view

@ In case of the Bal ance Sheet, of the st ate of af fars
of the Conpany as at 31¢ March 2010 and;

(b In case of Profit and Loss Account, of the profit of
the Conpany for the year ended on that date.

(0 In case of Cash How Statenent, of the cash fl ows
for the year ended on that date.

For R S. SHAH & COWANY
CHARTERED ACCOUNTANTS

R S. SHAH
MUVBAI ( PROPRI ETOR)
: 30™ April, 2010 Menber ship No. 30108

ANNEXURE TO AUDI TORS' REPORT

Annexure referred to in Paragraph 3 of the Auditors Report of
even date to the Menbers of PCDDAR DEVELOPERS LI M TED
(Formerly known as WEAROLOGY LI M TED)

)

a The Conpany has nai nt ai ned records show ng full
particudarsincluding quantit ative det ails and situation
of the Fxed Assets

b We are inforned that the nanagenent has physical ly
verified sone of the fixed asset s and t he necessary
d fect s have been given in the account s
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i)
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o] Fi xed Asset s disposed of f during the year were not
subst antial, and therefore, do not af fect the going
concern assunpti on.

The inventory has been physically verified by the
nmanagenent during the year and al so obt ai ned the
confirnmations for the goods lying wth the third
parties. In our opinion the frequency of verification
i's reasonabl e.

The procedures for physical verificationof Inventories
foll oned by the nanagenent are reasonable and
adequate in relation to the size of the Gonpany
and the nature of its business.

0 I'n our opinion, the Gonpany is naint ai ning proper
records of inventory. The discrepancies noticed on
verification between the physical stocks and the book
records were not naterial.

The Conpany has neither granted nor taken any |oans,
secured or unsecured, to or fromconpanies, firns or other
parties covered in the register naint ai ned under Section
301 of the Conpanies Act, 1956.

In our opinion and according to the infornation and
expl anations givento us, there are adequate Internal control
procedures comensurate with the size of the Conpany
and the nature of its business with regard to purchases
of inventory, fixed asset s and wth regard to the sale of
goods & services. During the course of our audit, no naj or
weakness has been noticed in the internal controls.

a According to the infornmati on and expl anati ons gi ven
to us, we are of the opinion that the transactions
that need to be entered into the register nai nt ai ned
under section 301 have been so entered.

I'n our opinion and according to the infornation and
expl anations given to us, the Gonpany has nade
cert ain transactions pursuant to the contract or
arrangenent entered into the registered nai nt ai ned
under section 301 of the Act for the val ue exceedi ng
Rs. 5.00 lakhs in respect of the subsidiaries which
are prina facie not prejudicial to the interests o
t he Conpany.

In our opinion, and according to the infornation and
expl anations given to us, the Gonpany has not accepted
any fixed deposits which are covered under provision of
section 58A and section 58AA of the Conpanies Act, 1956
and the Conpanies (Accept ance of Deposits) Rule 1975.

In our opinion and according to the infornation and
expl anations given to us, Gonpany has an internal audit
system conmensurate with the size and nature of its
busi ness.

The Central governnent has not prescribed any records
pursuant to Rules for the nai ntenance of cost records
under section 209 (1) (d) of the Conpanies Act, 1956.

a According to the infornmati on and expl anati ons gi ven
to us and the records of the Gonpany exam ned by
us, in our opinion, the Gonpany is regular in
deposi ting the undi sputed st atutory dues incl udi ng
provi dent fund, enpl oyees’ ¢ ate i nsurance, i ncone-
tax, sales-t ax, wvealtht ax, custons duty, excise duty,
cess and other naterial statutory dues as applicabl e
wth the appropriate authorities. Huwever as per the
infornation verbally provided to us, Incone Tax
liabilities of Rs. 6,11,194/- in respect of various

)

i)

i)

%V)

)

i)

i)

wiii)

%X

XX)

%4)

Pl ace :

Cat ed

assessnent sisou ¢ anding for a period nore than
six nonths is still to be paid Reference is invited
to note no. 3b & 3c of Nbotes on account s

According to the informati on and expl anati ons gi ven
tous, therearenodisputed liability of the Gnpany
in respect of incone-tax, sales tax, custons duty,
vwealth t ax, excise duty and cess as at 31% March
2010. However, reference is invited to Note No. 3
in Shedule ‘O of Notes on Accounts

The Conpany has not incurred cash | osses in the current
year and in the i nmedi atel y precedi ng year . The Conpany
has no accunul ated | osses as at 31¢ MNarch 2010.

According to the records of the CGonpany exam ned by
us and the infornmati on and expl anati ons given to us, the
Company has not defaulted in naking the repayment of
any TermLoan or any dues to the financia institutions or
Banks and since the Conpany has not issued any
debentures till date, therefore the question of default does
not arise.

During the year, the Conpany has neither t aken any | oan
fromFnancial Institution nor issued any debentures.

The provisions of any special statue applicable to chit
fund/ ni dhi / mut ual benefit fund/ societies are not applicabl e
to the Conpany.

I'n our opinion, the Gnpany has nai nt ai ned proper records
of the transactions and contracts relating to trading in
shares, securities, debentures and other investnent s and
tinely entries thereof have been nade.

The Conpany has not given any guarantee to the Bank
during the year for the loans t aken by other parties.

The Conpany has not t aken any terml oan during the year .
Therefore, the question of its application does not arise.

Oh the basis of an overall exanmination of the bal ance
sheet of the Conpany and according to the infornation
and expl anati ons given to us, in our opinion, funds rai sed
on a short-termbasis have not been used for |ong-term
investnent and vice versa.

The Conpany has not nade any preferential allotnent of
shares to parties and conpanies covered in the register
nai nt ai ned under Section 301 of the Act during the year.

The Conpany has not issued any debenture till date.
Therefore creation of securities in respect of debentures
does not arise.

The Conpany has not raised any noney by public issues
during the year.

During the course of our examnation of the books and
records of the Conpany, carried out in accordance wth
the generally accepted auditing practices in India and
according to the information and expl anations given to
us, we have neither cone across any inst ance of fraud
on or by the Gonpany, noticed or reported during the year,

nor have we been informed of such case by the
Managenent .
For R S. SHAH & COWANY
CHARTERED ACCOUNTANTS
R S. SHAH
MUVBAI ( PROPRI ETOR)

: 30™ April, 2010 Menber ship No. 30108

10



PODDAR DEVELOPERS LIMITED

PODDAR DEVELOPERS LIMITED

BALANCE SHEET AS AT 31ST MARCH 2010

PODDAR DEVELOPERS LIMITED

PRCFIT AND LOSS ACCOUNT FOR THE
YEAR ENDED 31ST MARCH 2010

SCHEDULE AS AT AS AT SCHEDULE 2009-2010 2008- 2009
31.03.2010 31.03.2009
(B.) (R.) (’.) (R.)
SOURCES OF FUNDS I NCOME
Sales & Services H 11230651 106068213
SHAREHOLDERS FUNDS G her | ncone | 28438889 42430657
Share Capit & A 52045000 52045000 | ncrease/ (Decrease) in stocks J (1041036) (1179942)
Reserves & Surpl us B 440449911 442429145
TOTAL 38628504 147318928
LOAN FUNDS
EXPENDI TURE
Secured Loan§ N C 35062607 6104153 oot of onstruction K _ _
Deferred Tax Lidility 2237901 1088295  paw Materials consuned 1084945 12907436
(See Note No. 13 in Schedule * O) Manuf act uri ng Expenses L 1590328 14909851
Purchase for Resal es 433111 52765511
TOTAL 529795419 501666593  Adnministrative Expenses M 21974771 41873372
APPL| CATI ON OF FUNDS Expenses N 920751 4854200
Qoss B ock D 22605437 22635582  ePreciation 1548995 2020012
Nt Bock 17935741 19004814 Rofit/(Loss) before Taxation 10508762 16928242
Add : Cxpital WP - 1300888 Fovision for Taxation
I ncone Tax (60000) (1100000)
17935741 20305702 Deferred Tax (1149606) 2293678
Finge Benefit Tax - (460000)
| NVESTMENTS E 212368541 420792369 Rt fa the year 9299156 17661920
Fior years Adj ustnent (977695) 38635
CURRENT ASSETS LOANS (Incl. Incone t ax for earlier year)
AND ADVANCES = Rdit Ate Tax 8321461 17700555
Loans and advances 61028002 60260849 previ ous year 230141281 224074233
Sundry Debtors - 1268989 )
Cash & Bank Bal ances 84546018 15614126 Srplus available for 238462742 241774788
Appropriation
Less : Transferred to General
_ 333952589 81394761 Reser ve (500000) (2500000
Less: CURRENT LI ABI LI TI ES Proposed D vi dend (7806750)  (7806750)
AND PROVI SI ONS G 34461452 20826239 Tax on Proposed D vi dend (1296604) (1326757)
NET CURRENT ASSETS 299491137 60568522 Bal ance carried to Bal ance Sheet 228859388 230141281
TOTAL 529795419 501666593 Earning per Share (in Rs.)
_— ———— Basic &DOluted EPS 1.60 3.40
NOTES ON ACCOUNTS (¢}

Schedul es At ached form pat
o the Account s

NOTES ON ACCOUNTS @)
Schedul es At ached form pat
d the Account s

As per our report of even date

For R S SHAH & QO
CHARTERED ACCOUNTANTS

R S SHAH
(Proprietor

Menber shi p No. 30108

PLACE : MUMBAI
DATED : 30" April 2010

For and on behal f of the Board
D pak Kunmar Poddar -
Executi ve Chai rman

Rohi t ashwa Poddar -
Managi ng D rect or

Shrikant Tenbey - Drectar

J. MENON- Scret ary

As per our report of even date

For R S SHAH & Q2
CHARTERED ACCOUNTANTS

R S SHAH
(Proprietor

Menber shi p No. 30108

PLACE : MJMBAI
DATED : 30™ April 2010

For and on behal f of the Board
D pak Kunmar Poddar -
Execut i ve Chai rman

Rohi t ashwa Poddar -
Minagi ng O rect or

Shrikant Tenmbey - Drector

J. MENON- Secret ary
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PARTICULARS

PODDAR DEVELOPERS LIMITED

CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2010

A. Cash Flow from operating Activities

Net Profit/(Loss) after Tax and Extra-Ordinary Items

Adjustments For
Depreciation

(Profit) / Loss on Sale of Fixed Assets

Interest Received
Interest Paid

(Profit) / Loss on sales of Investment

Dividend Received
Deferred Tax

(Profit) / Loss in Equity Derivatives

Share of Loss/(Profit) in Partnership LLC (Associates)
Operating Profit(Loss) before Working Capital changes

Adjustments For

Trade & Other Receivables

Inventories
Trade Payable

Net Cash Flow from Operating Activity (A)

B. Cash Flow from Investing Activities

(Purchase) / Sales of Fixed Assets
(Purchase) / Sales of Investments
Profit / (Loss) on Sale of Fixed Assets
Profit / (Loss) on sales of Investment
Profit / (Loss) in Equity Derivatives

Discarded Assets Written Off
Share of Profit/(Loss) in Partnership LLC (Associates)

Foreign Currency Translation Reserve on

Foreign Investments
Interest Received
Dividend Received
Receivable

Net Cash Flow from Investing Activities (B)

C. Cash Flow from Financing Activities

Proceeds from Borrowing
Dividend Paid including Tax thereon

Interest Paid

Net Cash Flow from Financing Activity (C)

Net Increase/(Decrease) in Cash &

Cash Equivalents (A + B + C)

Cash & Cash Equivalents (Opening Balance)

YEAR ENDED
31st March 2010

8321461
1548995
(655871)
(5095479)
566841
(9892524)
(10944076)
1149606
(836724)
Diminution in value of short term Investments -
Discarded Assets written off -

(272259) (24431491)

(16110030)
501836
(184127772)

13635213 (169990723)

(186100753)
820966
208423828
655871
9892524
836724
Diminution in value of short term Investments -
272259
(1197341)
5095479
10944076

235744386

235744386
28958454
(9103354)

(566841) 19288259

19288259

68931892

15614126

84546018

Cash & Cash Equivalents (Closing Balance)

2020012
(14649574)
(2930553)
1060304
(1094995)
(21558929)
(2293678)
369118
98322
642264
(1553198)

YEAR ENDED
31st March 2009

17700555

(39890907)

6775030
2818099
(89784290)

(22190352)

(80191161)

8566416
47411684
14649574
1094995
(369118)
(98322)
(642264)
1553198

1796163
2930553

21558929

(8836542)
(9133507)
(1060304)

(102381513)

98451808
98451808

(19030353)

(19030353)

(22960058)
38574184
15614126

Notes: The above cash flow statement has been prepared under the ‘Indirect Method’ as set out in the AS-3 on the cash flow

statement issued by the ICAI.

As per our report of even date
FOR R. S. SHAH & CO.
CHARTERED ACCOUNTANTS

R. S. SHAH
(PROPRIETOR)
Membership No. : 30108
PLACE : MUMBAI
DATED: 30th April, 2010

For and on behalf of the Board

Dipak Kumar Poddar

J. Menon Rohitashwa Poddar
Secretary

Shrikant Tembey

- Executive Chairman
- Managing Director

- Director
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PODDAR DEVELOPERS LIMITED

PODDAR DEVELOPERS LIMITED

SCHEDULES ATTACHED TO AND FORMING PART OF THE ACCOUNTS

SCHEDULE ‘A’
SHARE CAPITAL

AUTHORISED
70,00,000 Equity Shares of Rs. 10/- each

ISSUED, SUBSCRIBED AND PAID UP

52,04,500 Equity Shares of Rs. 10/- each fully paid up

NOTE : 172450 Equity shares were allotted pursuant to schemes of
amalgamation without payments being received in cash. 3240000
shares were allotted as bonus shares by capitalisation of reserves.

SCHEDULE ‘B’
RESERVES & SURPLUS

GENERAL RESERVE
Balance as per Last Balance Sheet
Add : Transferred from Profit & Loss Account

Foreign Currency Translation Reserve
Balance as per Last Balance Sheet
Add/(Less) : During the year

Balance in Profit & Loss Account

SCHEDULE ‘C’

SECURED LOANS
From a Bank

Working Capital Project Finance

(Mortgage of the Project Land, approx. 8.83 acres,
located at village Garpoli-Bhivpuri, Taluka Karjat,
District Raigad and also collaterally secured by
personal guarantee of a Director of the company)

From Others

Under Hire Purchase schemes from different parties
(Secured by hypothecation of specific vehicles
Payable within one year Rs. 16,02,938/-)

(Prev. Yr. Rs. 14,45,925/-)

210491701
500000

1796163

(1197341)

AS AT AS AT
31.03.2010 31.03.2009
(Rs.) (Rs.)
70000000 70000000
52045000 52045000
52045000 52045000
207991701
210991701 2500000 210491701
598822 1796163 1796163
228859388 230141281
440449911 442429145
30350343 —
4712264 6104153

35062607 6104153

13
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PODDAR DEVELOPERS LIMITED

SCHEDULE ‘' FE

PODDAR DEVELOPERS LIM

ITED

SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

| NVESTMENT (AT COST)

QUOTED SHARES -

24000

22550

5000

95000

37049

MUTUAL FUNDS -

2302615. 910

1255560. 777

2102224. 423

4886017. 400

136555. 771

1975213. 712

19468. 392

LONG TERM

Equity Shares of Rs. 10/- each fully paid up of
Janpriya Traders Lt d. (Prev. Yr. 24000 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
Brite Merchants Lt d. (Prev. Y. 22550 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
Bharat Earth Mvers Ltd (Prev. Yr. 5000 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
GTL It d. (Prev. Y. 95000 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
NHPC Ltd
(Prev. Yr. NI Sh)

Qost of Quoted Shares (A)

SHORT TERM UNLESS SPECI FI CALLY STATED

Birla Sun Life Dynamic Bond Fund Ret al
Quarterly Dvidend Payout
(Prev. Yr. 2302615.910 unity

Brla Qun Life Fxed Term Plan Series BH
Institutional - Gowth (Long Tern)
(Prev. Yr. 8800000 Lhitsg

Brla SQun Life Savings Fund Inst. - Daily D vidend
Rei nvest ment
(Prev. Yf. NI Uity

Rel i ance Medi um Term Fund Daily D vidend P an
(Prev. Y. 15465862.311 wit 9

Reliance Short Term Fund Retail AHan-Dv. Aan
(Prev. Yf. NI Uity

Taa Hoter Fund Daily D vidend
(Prev. Yf. NI Uity

HOFC Hgh Interest Fund Short Term Plan Dv. (ption
(Prev. Y¥. NI Uity

Tenpl eton India Short Term Income Retal HAan
Weekly Dividend Rei nvestnent
(Prev. Yf. NI Uity

Qost of Mitual Funds ( B)

Td al Qost of Quoted Investnents (A + B)

AS AT AS AT
31. 03. 2010 31. 03. 2009
(Rs.) (Rs.)
50652 50652
45553 45553
6680656 6680656
23952145 23952145
1333764 -
32062770 30729006
25185552 25185552
- 88000000
12564146 -
35938578 264396649
51998115 -
1370419 -
20960234 -
20934847 -
168951891 377582201

201014661

408311207
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UNQUOTED SHARES - LONG TERM

1) I'N SUBSI DI ARY

50000

10000

10000

10000

90

)  OTHERS

500

19000

1900

Equity Shares of Rs. 10/- * each fully paid up of
Makara Real Estate Lt d. 100% owner ship
(Prev. Y. 50000 h.)

Equity Shares of Rs. 10/-* each fully paid up of
Poddar Habitat P. It d. 100% owner shi p
(Prev. Yr. NI Sh)

Equity Shares of Rs. 10/-** each fully paid up of

Poddar Leisure Infrastructure P. It d. 100% owner ship

(Prev. Yr. NI Sh)

Equity Shares of Rs. 10/- **** each fully paid up of

Poddar Infrastructure P. It d. 100% owner ship
(Prev. Y¥. NI Sh)

Wearology Limted LLC
($ 500/- twds 100% owner shi p)
(Prev. Y¥. NI Sh)

Wearol ogy Linmted FZE

(AED 150000/ - twds 90% owner shi p)
(Prev. Y. 100 &)

Equity Shares of Rs. 100/- each fully paid up of
The Jant a Sahakari Bank Ltd. (Prev. Y. 500 )

Equity Shares of Rs. 10/- each fully paid up of

Santosh Trading & Invest. P. Ltd (Prev. Yr. 19000 Sh)

Equity Shares of Rs. 10/- each fully paid up of

Kamdhenu Technol ogies P. Lt d. (Prev. Yr. 1900 Sh)

Ta al Cost of Unquoted |nvestnents

1)) I NVESTMENT | N PARTNERSHI P

rgEc

*

6 Shares
2 Shares
2 Shares
2 Shares

Quganically Gown Goup LLC
Refer Note No. 11 in Schedule 'O

Nav N rnman Agro
Refer Note No. 11 in Shedule ‘O

Ta al CGost of Investnent in Partnership

Ta al Cost of Quoted/ Unquoted Investnents
Market Val ue of Quoted I nvestnent

are held in the nane of the nom nee.

are held in the nane of the nom nee.

are held in the nane of the nom nee.
are held in the nane of the nom nee.

500000

100000

100000

100000

22320

1607850

50000

95475

19000

2594645

7769235

990000

8759235
212368541

214866944

500000

100000

100000

100000

25245

2022000

50000

95475

19000

3011720

8479442

990000

9469442
420792369

406487816
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PODDAR DEVELOPERS LIMITED

PODDAR DEVELOPERS LIMITED

SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE *‘ F’

CURRENT ASSETS, LOANS AND ADVANCES | NVENTORI ES

(As taken, valued & Certified by the nanagenent)

Gar ment
- Raw Material s

- Sem finished Goods
- Fi ni shed Goods

Construction
- Land Devel opment R ghts
(Refer Note No. 10 a & b of Schedule ‘O)
- (onstruction Mterial
- Work in Progress
- Land & Rel ated Expenses
- Qonstruction, Devel opnent, Adninistration
Marketing & F nance cost

SUNDRY DEBTORS

(Unsecur ed)

Qut g anding for the period of nore than six nonths
Consi dered Good

Consi dered Doubt fu

Less : Provision

G her Debtors - Considered Good

CASH AND BANK BALANCES
Cash on hand

Wth Schedul ed Banks in

Qurrent Alc. (including cheques on hand Rs. 7,41, 320/-)
Term Deposi t

(Including Rs. 6 crores wth Qtibank given as lien for

openi ng Standby L/C on behal f of a subsidiary conpany)

LOANS AND ADVANCES
(Unsecured, considered good except stated otherw se)

Loans
Inter Corporate Deposit s
Deposit s

Advances recoverable in cash or kind or
for value to be recei ved

Consi dered Doubt fu

(Refer Note No. 5 of Schedule ‘O)
Consi dered Good

Advance and Gher Incidentals for Bhivpuri Prgject

(Refer Note No. 9 of Schedule ‘O)

Advances and G her Incidentals for Badl apur Project

(Refer Note No. 10 C of Schedule ‘O)

28305021

44772069

770362

(770362)

22536097

61601723

2500000

16255978

AS AT
31.03. 2010
(R.)

2555570

3209761

107525051

2011097

73077090

188378569

408198
84137820

84546018

1700000
31250000
301278

18755978
6565747

2454999

61028002

1460955

AS AT
31. 03. 2009
(Rs.)

1096827
3112417
41553

4250797

52090
1036623

266261 770362

446537
1268989
213798

13939373
15400328

15614126

1955000

359278

2500000

16993880

19493880
38452691

60260849

17



TWENTY EIGHT ANNUAL REPORT

PODDAR DEVELOPERS LIMITED

SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE * G
CURRENT LI ABI LI TIES AND PROVI SI ONS

CURRENT LI ABI LI TI ES

Sundry Creditors

Qher Liabilities

Uncl ai ned D vi dend

Amount payabl e agai nst Land Devel opnent R ghts
Advance agai nst sales of Hat

PROVI SI ONS
Proposed Di vi dend
Tax Payabl e on Proposed D vidend

SCHEDULE ‘ H

SALES & SERVI CES

Sal es-Export & Export Incentives
Sal es- Local

Servi ce charges recei ved

SCHEDULE * I

OTHER | NCOME

D vi dend Recei ved

Profit on sales of Fxed Assets
Profit on Sales of |nvestnent s
Pofit in Equity Derivatives
Rent Recei ved

Sundry Bal ances witten back
M scel | aneous | ncorre

Share of profit in Partnership LLC (Associate)
I nsurance d ai m Recei ved
Interest Received

SCHEDULE * J’
I ncrease/ (Decrease) in stocks
d osing Stocks
F ni shed goods
Sem fini shed goods
Work in progress

Less : Qpening Stocks
F ni shed goods
(Incl. Rs. 1096827/- trfd. fromraw naterial)
Sem fini shed goods
Work in progress

AS AT AS AT
31.03. 2010 31. 03. 2009
(Rs.) (Rs.)
8014342 3734470
3374394 7544116

712182 414146
8580000 -
4677180 -

25358098 11692732
7806750 7806750
1296604 1326757
34461452 20826239
2009- 2010 2008- 2009
(Rs.) (Rs.)
3206526 82110137

197992 16848677
7826133 7109399

11230651 106068213
10944076 21558929

655871 14649574
9892524 1094995

836724 -

85500 28000
621456 -
35000 311063
272259 1553198

- 304345
5095479 2930553
28438889 42430657
3209761 41553
- 3112417
3209761 3153970
1138380 444147
3112417 3401145
- 488620
4250797 4333912
(1041036) (1179942)
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PODDAR DEVELOPERS LIMITED

PODDAR DEVELOPERS LIMITED

SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

AS AT AS AT
31. 03. 2010 31. 03. 2009
(R.) (Rs.)
SCHEDULE * K’ -
COST OF CONSTRUCTI ON
Openi ng Work in Progress
Add : BExpenses incurred during the Year
Land / Land related cost K1 28305021 -
Devel opnent & Construction Cost K2 24798822 -
Adnini strative Qost K3 7098091 -
Mar keting Cost K4 2990196 -
Fi nance Cost K5 1022576 -
Project consult ancy charges 8862384 -
73077090
Less : dosing Work in Progress 73077090 -
SCHEDULE * K1’
LAND / LAND RELATED COST
- Land 26513211 -
- Land Rel ated Expenses 1791810 -
28305021 -
SCHEDULE * K2’
DEVELOPMENT & CONSTRUCTI ON COST
Material Consuned :
Qpening Stock of Miterials - -
Add : Purchase during the year 11044104 -
11044104
Less : Qdosing Stock of raw Miterial 2011097 -
9033007 -
Labour cost 2329499 -
Qher Construction Expenses 13436316 -
(I'ncluding cost of abandoned project expenses Rs. 15 |acs) _— [
24798822 -
SCHEDULE * K3’
ADM NI STRATI ON COST
Sal aries 3265649 -
Gontribution to Provident & other funds 133185 -
Std f Wel fare Expenses 98148 -
M scel | aneous Expenses 1664467 -
Legal & Professional Fees 1065703 -
Travel | ing & Conveyance 174475 -
Post age, Tel egram & Tel ephone 196840 -
Printing & Stationary 263665 -
Rent Paid 148942 -
Bank Charges 29889 -
I nsur ance 57128 -
7098091 -
SCHEDULE * K4’
MARKETI NG COST
Advertisenent s 1922058 -
Br oker age 53400 -
Sal es Pronotion Expenses 1014738 -
2990196 -
FI NANCE COST
Interest and Qher HF nance Charges 1022576 -
1022576 -
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PODDAR DEVELOPERS LIMITED

SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE ‘L’

MANUFACTURI NG EXPENSES

Processing & Packing Charges

Accessories & Packing Materials
Pover & Fuel

SCHEDULE *M

ADM NI STRATI VE EXPENSES*
Payment s to & provisions for enpl oyees

- Sal aries & Bonus 8017662
- Company’ s Gontribution to Provident & other Funds 514678
- LIC Premum Gatuity 264984
- Std f Wel fare Expenses 108778

Manageri al Remuneration

Board Meeting Fees

Travel I ing Expenses

Tel ephone & Post age Expenses
Repairs & Mintenance

- A ant & Machinery

- G hers 370594

Rent

Rates & Taxes

Service Tax

Printing & Stationery
Conveyance Expenses
Securities Bxp
Hectricity Expenses

I nsurance Expenses
Legal & Professional Charges
Internal Audit Fees
Auditors renuneration :

Audit fee 550000
Tax Audit 100000
QG her Services 135000

M scel | aneous Expenses

Servi ce Charges

Bank Charges & Overseas Bank Chgs

Sundry Debit Balance witten of f

D scarded Assets witten of f

Provision for Doubt ful Debts

Security Transaction Tax

Loss in Equity Derivatives

Dmnution in value of short terminvestnent s

* Excluding the expenses related to construction debited
to cost of construction in Schedule ‘K3’
SCHEDULE ‘N

SELLI NG AND DI STRI BUTI ON EXPENSES
Frei ght & Forwarding

Sanpl e Expenses

| nsur ance

Busi ness Pronotion

E.CGC Premum

Warehousing & Loading Unloading Charges
Commission Paid

* Excluding the expenses related to construction debited
to cost of construction in Schedule ‘K4’

2009- 2010
(Fs.)

8906102

3419104
120000
292915

1486902

370594
182750
4479
135666
507467
515758
112100
568279
340847
1453584
100000

785000
1293184
391199
218433

770362
46

21974771

195523
491277

232951
1000

920751

AS AT AS AT
31.03. 2010 31. 03. 2009
(R.) (R.)

1365374 12673633
224954 2127308
- 108910

1590328 14909851

2008- 2009
(Fs.)

12199339
742510

185544 13127393

3370675

120000
3007437
2017260

3930
378973

382903

507000

243095

1668452

768074

474235

212237

869417

280332

7833665

90000

420000
90000
59986

569986

2649253

564080

1550584

158373

642264

190994

108223

369118

98322

41873372

609093
910590
79375
765228
82084
510
2407320

4854200
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PODDAR DEVELOPERS LIMITED

PODDAR DEVELOPERS LIMITED

SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE * O

NOTES ON ACCOUNTS

A

F.

STATEMENT ON SI GNI FI CANT ACCOUNTI NG POLI CI ES:

Met hod of Accounting

a The Conpany follows the nercantile system of accounting and recogni zes incone and expenditure on an accrual
basis except in case of Insurance claim

b Fnancia st atenents are based on historical cost in accordance wth the applicabl e mandat ory accounting st andar ds
issued by The Institute of Chartered Account ant's of India and the rel evant provisions of Gonpanies Act, 1956. These
cost s are not adjusted to reflect the inpact of the changing value in the purchasing power of noney.

Fixed Assets and Depreciation
a Fi xed assets

Fixed Assets are st ated at cost of acquisition |ess accumul ated depreciation. QGost conprises of the purchase price
and any attribut able cost of bringing the asset stoits working conditions for its intended use.

b Depr eci at i on:
Depreciation is provided on Straight Line Mthod at the rates specified in Schedule XV to the Gnpanies Act, 1956.
I nvest nent s

Long-termlnvestent s are val ued at cost of acquisition (including cost of purchase, brokerage, and other rel ated expenses
incurred thereon). However, provision is nade for any dininution in value, other than tenporary, in which case the carrying
value is reduced to recognize the decline. Short-terminvestnent s are valued at lower of the cost or narket price at the
end of the year.

Exchange Fl uctuati ons

Sundry Debtors and credit bal ance in debtors in forei gn currenci es, which are out ¢ anding as on the date of Bal ance Sheet,
are converted on the basis of rates prevailing at the year-end. Net dif ference due to such conversion is adjusted to sal es.
Snilarly, the Gurrent Liabilities in foreign currency which are out € anding as on the date of bal ance sheet are converted
on the basis of rates prevailing at the year-end. Exchange dif ferences arising on settlenent of nonetary itens during the
year are recognized as Forex gain or loss of that year. Investnents in Foreign Subsidiaries and Partnership Frns are
converted on the basis of rates prevailing at the year-end. Exchange dif ferences for the sane are credited / debited to
Foreign currency translation reserve and ef fect to the Profit & Loss is given only when the investnent is actually realized.

I nvent ori es

a Garnent D vision
F nished Gods are valued at lower of cost (ascertained on first-infirst-out basis) or net realizable value. Raw
Miterials and Semi-finished goods are valued at direct cost.

b Realty & Gonstruction
) Land and Land Devel opnent Rght in hand are val ued at cost including incidental and devel opment expenses.

ii) Qonstruction naterials are valued at cost.

iii) Work in progress are val ued at cost s consisting of Land, construction, devel opnent, administration, narketing
and finance expenses, and al so ef fect of profit/loss where the constructionis subst antially conpl eted, in respect
of unit sold as determined on technical estinates.

iv) F ni shed goods are val ued at cost, consisting of Land and Land devel opnent rights, construction, devel opnent,
admini stration, nmarketing and finance expenses, or narket val ue whichever is lower. For this purpose itens
of simlar nature are conpared in tot dity.

Revenue Recognition

a Garnent D vision

) Export Sal es are accounted for on the basis of the date of B Il of Lading/ Arway bill and other sal es are account ed
for on the basis of actual dispatches.
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ii) Services are accounted for on tine proportion basis which are covered under agreenent. Qher services are
accounted for as and when rendered.

b Real Estate and onstruction D vision

) The Conpany follows conpleted contract nethod of accounting in respect of its construction activity. Unhder
this nethod profit in respect of units sold is recognised only when the work in respect of the relevant units
are conpl eted or subst antially conpleted, which is deternmined on technical estinates.

ii) The construction and devel opnent cost for conpletion relating to the sold units, which are considered for
profit are estimated on the basis of technica eval uation.

iii) Revenue recognition in respect of property sale transaction is on the basis of agreenent to sale and on the
transfer of all significant risks and rewards of ownership to the buyers.

0 G hers
) Interest income is recognized on a tine proportion basis taking into account the anount out & anding and the
rate applicabl e.
ii) Dvidend incone is recogni zed when the sharehol ders’ right to receive the paynent is est ablished.

Gatuity, Leave Encashnent & Retirenment Benefits

a The Conpany has t aken group i nsurance policy inrespect of future Gatuity liability for al its enpl oyee and contri butes
annual premumon the basis of liability deternmine by LIC on actuaria basis.

b The Conpany provides for unutilised privilege leave available to its enployees on the basis that as if al the
enpl oyees wll retire at the end of the year.

Taxation

Tax expenses include current and deferred t ax. Provision for Incone tax is nade on the basis of the t axabl e incone as
per the provisions of Incone Tax Act, 1961 and the relevant F nance At. Tax payments are set-of f against provisions.

Deferred t ax reflect s the inpact of current year tining dif ferences between t axabl e i ncone and accounting incone for the
year and reversal of timng dif ferences of earlier years. Deferred t ax is neasured on the basis of the t ax rate and the t ax
laws enacted or subsequently enacted at the bal ance sheet date. Deferred t ax assets are recognized only to the extent
that there is reasonable cert ainty that suf ficient fuuwe taxable incone wll be available agai nst which such deferred t ax
asset s can be realized.

Earni ngs per Share

Basic and diluted earnings per share are calculated by dividing the net profit or loss for the period attribut able to equity
sharehol ders (af ter deducting attribut et axes) by the wei ghted average nunber of equity shares out & anding during the

peri od.

Provisions and contingent liabilities

Provi sions are recogni zed when the conpany has a present obligation as a result of past events for which it is probable
that cash out floww Il be required and a reliable estinate can be nade of the anount of the obligation. Provisions are not
discounted to their present value and are deternined based on the best estimate required to settle the obligation at the
bal ance sheet date. These are reviewed at each bal ance sheet date and adjusted to reflect the current nanagenent
estimat es.

Qntingent liabilities are disclosed when the conpany has a possible obligation and it is probable that a cash out flovwll
not be required to settle the obligation.

Qher Accounting Policies
These are consistent with the general |y accepted accounting policies.

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2010:

Gontingent liabilities not provided for:

a d ai ns agai nst the Conpany not acknow edged as debt Rs. 14.85 | acs . The matter was decided i n favour of conpany.
However, the bank has preferred an appeal against the order which is pending before the Debt Recovery Tribunal .
The Conpany had deposited Rs. 1.00 lac as earnest noney.

b Capital contract remaining to be executed not provided for net of advance of Rs. 27.50 |acs.

Sundry Debtors, Geditors and Loans & Advances are subject to confirmation and reconciliation.
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| ncone Tax

a Inrespect of A'Y. 1993-94, the AT (Appeal s) had decided the matter in favour of the Gonpany and directed | ncone
Tax G ficer to give necessary ef fect s of the said order which would result in significant reduction in the denand.
However, the Conpany had nade a provision of Rs. 4 lacs against which Rs. 3 lacs has already been pad The
bal ance paynent if any will be nade as and when final demand is received fromthe Departnent.

b Incone t ax order for the A Y. 1995-96 were set aside by the appellant tribunal and fresh orders were passed raising
aggregati ng demand of Rs. 455770/- net of refund, has been provided in accounts

o] Inrespect of A'Y. 2001-02 Incone t ax authorities have raised the demand for Rs. 155424/- agai nst whi ch conpany
has requested to the incone t ax authorities to appropriate the refund of Rs. 138350/- in respect of TOS relating to
A Y. 2004-05 and bal ance anount will be pad af ter necessary adjustnent. However, the necessary provision has
been made in the account s

The Conpany has not considered the ef fect of inpairnent | oss on the fixed asset s as requi red under AS — 28 on ‘| npai r nent
of asset$ issued by the Institute of Chartered Accountants of India. However, in the opinion of the nanagenent, there
would not be significant ef fect of the inpairnent as the major assets of the Conpany conprises of Building in addition
to vehicles which have been procured in last two to three years.

Loans and Advances include Rs. 25 lacs (Prev. Yr. 25 lacs) which is considered doubt ful of recovery for which no provision
has been nade in the accounts

The Conpany has not provided for enpl oyee benefit such as Gatuity, Leave Encashnent and other retirenent benefits
as per AS-15 on “Enpl oyee benefits” (revised 2005). However, the Conpany has t aken group gratuity policy fromthe LIC
of India and contributed full premumup to 31¢% March 2010. The net amount of contribution, af ter adjusting provision for
gratuity upto previous year, of Rs. 2,64,984/-, exclusive of Rs. 58,690/- that has been debited to construction expenses
as shown in Schedule ‘K, has been charged to profit & loss account. Mreover, the Conpany has provided for accrued
privileged leave onthe basis as if all enployees wll retire at the end of the year. The overall liability in respect of enpl oyees’
retirenent benefit has been fully provided for in the account s

Segrent | nfornation (Fgures in Rs.)
Particul ars
Gar ment Real ty Unal | ocat ed Ta d
Busi ness Segnent
REVENUE
External Revenue 11852107 - 27817433 39669540
(106683621) - (41815249) (148498870)
RESULT
Segnent Result before Uhal | ocated Expenses 2118796 - 27817433 29936229
(8947798) | (—10599175) (41815249) (40163872)
Less : Uhall ocated Expenses 20405162
(23196995)
Taxes —-1209606
(733678)
Nt Rofit o tee Tax 8321461
(17700555)
OTHER | NFORMATI ON
Segnent  Asset s 12606920 176889493 - 189496413
(1119662) | (50062395) - (51182057)
Qher Whallocated Assets 340299006
(450484536)
TOTAL Asset s 529795419
(501666593)
Segnent Liabilities 30350343 - 30350343
Qher Wnallocated Liabilities 6950165
(7192448)
Tad Lidlities 37300508
(7192448)
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10.

11

(Fgures in Rs.)

Particul ars
Qut side India Within India Ta d
Geogr aphi cal Segnent
Segnent Revenue 11128980 28540560 39669540
(88899126) (59599744) (148498870)
a Busi ness Segnent
For Managerrent reporting purposes, the Conpany i s organi zed into two operating divisions — Grnent s and Real ti es.
The divisions are on the basis of which the Gnpany report sits prinary segnent infornation. The above segnent s
have been identified t aking into account the organi zation structure as well as the dif fering risk and returns of these
segnent s
i Gar ment s segnent conprises of Export of the goods and trading in textiles and al so providing services to its
subsi di ari es towards nerchandising and docunent ations.
i. Real ty segnment conprises of Land bank and Land devel opnent R ghts and construction of Low Cost housi ng
project.
. QGhers segnent mainly conprises of incone frominvestnents of surplus funds.
b Geogr aphi cal _Segnent

The Conpany caters to Indian as well as to export narket s The separate geographi cal segnent information has
al ready been given herein above.

Advances recoverabl e in cash/kind or for value to be received include advances aggregating to Rs. 26,87,759/- given in
the earlier year for procurenent of land at Tisgaon-Donbivali, Mharashtra. In addition to above the CGonpany has al so

gi ven

further advance of Rs. 1,45,000/- during the year. There is no significant devel opnent on such procurenent s during

the year. The recovery thereof woul d depend upon further devel opnent of the project and narket conditions.

Bhivpuri Project -

3

Badl ap!

The Conpany has acquired 8.83 acres of Land at Bhivpuri for construction of |owcost housing project in a phased
manner . The necessary approvals for construction fromvarious authorities have been obt ained and the Conpany
has commenced the construction of the first phase of 1193.55 Sg nirs. Al the expenses up to 31.03.2010 rel ated
thereto have been shown at cost under Work-in-Progress in Schedule ‘F ad ‘K.

The Conpany has al so commenced the booking of flat under construction and recei ved advance towards booki ng
whi ch have been shown as Advance against sale of flat under the head ‘Qurrent Liabilities' in Shedule ‘G.

The Conpany has al so gi ven advances/token of Rs. 20.61 lacs towards purchase of additional |and, which is under
process of registration in favour of the Gnpany.

The Conpany has al so gi ven advances of Rs. 25.27 lacs towards purchase of Land, which is not prina facie suit abl e
for the construction and necessary steps are being t aken to recover/real i ze the sane. The necessary ef fect, if ay,
on account of non/short realization will be given in the account s as and when the matter is resol ved.

ur Project -

3

The Conpany has entered into agreenent s for purchase of Devel opnent rights on agricultural land at Badl apur site
for aggregate consideration of Rs. 945.07 lacs which is subject to approval s/pernission of various governnent
auhorities. The tota amount including stanp duty and other expenses amounting to Rs. 1075.25 lacs has been
shown as Land Devel opnent R ghts under the head ‘Inventories’.

The above purchases have been nade at prevailing narket price as approved by the Board of Drectors in the Board
Meeting hel d on 28.10.2009. The Conpany has al so obt ained a val uation report froman independent val uer to verify
the prices paid as it is significantly higher than val uation price as reckoned by st anp authorities.

The Conpany has al so given advances/token of Rs. 24.55 lacs towards purchase of additional |and, which is under
process of registration in favour of the Gnpany.

List of Investnents in Partnership Frns (Associates):-

Nane of Firm Omnership (% CGapita as on Company’ s Share Year Ending
31-3-10 Profit/(Loss)

Oganically Gown LLC USA

Partners

1) Poddar Devel opers Ltd 50% 7769235 272259 *31-12- 2009

2 MIRInc., WA 50%

Nav N rman Agro **

Partners

1) Poddar Devel opers Ltd 99% 9, 90, 000 N L 31-03-2010

2 9x Individua s 1%

*

Sk

Equi val ent of WUSD 6099/ -
Activity yet to be conmenced.
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12,

14.

Tdada Qitganding Dues of Svall Scale Industrial Undert aking Rs. 12,55,277/- (Pr. Y. R. 1414/-). The nane of the
Swall Scale Industrial ULhdert aking, to whom the Conpany owes a sum out ¢ anding for nore than 30 days are
‘Industrial Box . "and * Rdham Texport P. Lt d’. The infornmation regarding the snal | scal e industrial undert aki ngs
have been deternmined to the extent such parties have been identified on the basis of infornation available with the

Company and the Auditors have relied thereon.

b The Conpany has not received any intimation fromits suppliers regarding their st atus under the Mcro, Swall and

Medi um Enterprises Devel opnent Act, 2006. Hence, disclosures, if any, relating to the anount s
year end together wth interest paidpayable as required under the said Act have not been given.

The Deferred Tax Liability / (Asset) conprises of tax ef fect of timing dif ferences on account of:

unpaid as at the

Up to For the As at
31.03.2009 Current Year 31-03-2010
Rs. Rs. Rs.

Deferred Tax liability-
Difference between the Net Block as per Books & 2649252 133599 2782851
Net Block after allowing the Depreciation U/s 32 of Income Tax Act, 1961
Deferred Tax (Asset)-
Provision for Gratuity (977995) 977995
Provision for Leave Encashment (379434) 18543 (360891)
Provision for Bonus (203528) 19469 (184059)

TOTAL 1088295 1149606 2237901

As per the prudent accounting principles, Deferred Tax Asset on carried forward | oss for earlier years has not been recogni zed.

Rel ated Party D scl osures

1 Rel ated party disclosures, as required by AS 18, “Related Party DO sclosures” are given bel ow

0 List of Qubsidiaries
Makara Real Estate Ltd
Poddar Infrastructure Pvt. Ltd
Poddar Habita Rt. Lt d
Poddar Leisure Infrastructure Pvt. Ltd
Wearology Ltd. — LLC
Wearology Ltd. - FZC

(i) List of Partnership Frns (Associates)
Quganically Gown Goup LLC
Nav N rman Agro

(i) Enterprises over which Key Managenent personnel/Rel atives have significant influence
Suwijay Exports ltd
Tiaa Trading & Investnent Pvt. Ltd
A eam Trading & Investnent Pvt. Ltd
Sapphire Advisors Pvit. Ltd
Brite Merchant s Lt d
Gtron Fnlease Pt. Ltd
Kitrite Apparelco Ltd
Santosh Trading & Investment Pvt. Ltd
Kamdhenu Technol ogies Pvt. Ltd

(iy  Key Managerial Person:
Sri Dpak Kumar Poddar — Executive Chairnan
Shri Rohit ashwa Poddar - Managing Director
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2 The followng transactions were carried out wth the related parties in the ordinary course of business:

(0] Det ails relaing to parties referred toin Itens (i), (ii) and (iii) above.

(Fgues in Rs.)

Particu ars A B C Td &
A+B+C
Subsi di ary I nvest nent Enterprise over which
in key Managemnent
Joint Ventures/ per sonnel / Rel at i ves
Par t ner shi p have significant
i nfl uence

2009- 10 2008-09 | 2009-10 2008- 09 2009- 10 2008- 09 2009- 10 2008- 09
Qpeni ng Bal ance (53787) — | 1106484 - — | 10367043 1052697 | 10367043
Loan gi ven - - - - - - - -
Loan Repaid by Party - - - - — | (5000000) —| (5000000)
Interest Receivabl e - - - - - 173220 - 173220
Recei pt agai nst i nterest - - - - - (331704) - (331704)
Recei vabl e
Advance Recei ved - (177600) - - - - - (177600)
Advance repad - - - - - - - -
Advance d ven — | 17191978 - 25000000 _ 6448949 —| 48640927
Advance Recovered — |(17191978) — | (23918049) _ | (4851881) — | (45961908)
Expenses incurred on - - - - - (414679) - (414679)
our behal f
Ani. paid against Exp. - - - - - 393226 - 393226
incurred on our behal f.
Expenses incurred by us 6028565 4364920 700 81480 87211 15355 6116478 4461755
on behal f of others
Anount recovered agai nst (3968617) (4245872) (700 (56947) (8721) — | (4056528) | (4302819)
exp. incurred on beha f of
others
Rent Recei vabl e/ (Payabl e) - - - - - (80000) - (80000)
Pai d/ (Recei ved) agai nst Rent - - - - - 99042 - 99042
Sal es fabrics/ Garnent/ 1059714 1304397 - 174548 - - 1059714 1478945
Job wor k
Ani. pad/ (received) (1059714) (1299632) - (174548) - — | (1059714) | (1474180)
agai nst  Gar nent
Pur chase/ Sal e
Servi ce Charges recei ved 8741840 4018500 - - - - 8741840 4018500
Anount recei ved agai nst (6604572) (4018500) - - - — | (6604572) | (4018500)
servi ce charges
Processi ng chgs done - - - - — | (6818571) —| (6818571)
by others
Ant. recei vabl e/ payabl e (30042) - - - _ - (30042) -
last year (recelved)/Pad
during the year.
Bal ance Recei vabl e/ 4113387 (53787) | 1106484 1106484 - - 5219871 1052697
payable as at year end

26




PODDAR DEVELOPERS LIMITED

(b Det ails relaing to parties referred to in Itens 14 (1) (iv) above

A, in Rs.

Manageri al Remunerati on Executi ve Managi ng
Chai r man Drector

S ary & Al onances 2376000 546000
(2376000) (546000)

Per qui si tes 416484 70000
(334315) (105000)

Gontribution to PF - 10620
& Gher fund - (9360)
Td & 2792484 626620
(2710315) (660360)

The above paynent has been nade pursuant to Section Il of Part Il of Schedule X1I of the Conpanies Act, 1956,
on account of inadequate profits, as passed by the shareholders in the general neeting.

15. Dsclosure of provision as required under AS — 29 on * Provisions, Qontingent Liabilities and ntingent Asset s
issued by the institute of chartered account ants of Inda

Rs.

Nature of provision

Leave Encashnent

Qpeni ng Bal ance 1116313
Addi ti ons 124575
Uilization 72953
Rever sal -

A osi ng Bal ance 1167935

16. Particulars required to be given pursuant to the provisions of Part Il of the Schedule M of the Gnpanies Act, 1956 are
given here bel ow

a Det ails of Qpening Stock

A ass of Product Lhi t Qy Val ue
(Rs.)
Gar nent s Pcs 2027 41553
(3258) (444147)
Fabri c* Mrs 7555 1096827
(NI) (NI)
Ta 4 1138380
(444147)
* Transferred from opening stock of raw nmaterial.
Det ails of Purchases for Resal e
A ass of Product Lhi t Qy Val ue
(Rs.)
Gar nent s Pcs 968 206100
(98348) (51940490)
Fabric Mrs NIl NIl
(6367. 90) (825021)
Yarn Kgs. 987 227011
(NI (NI
Ta d 433111
(52765511)
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9

Producti on
A ass of Product Lhi t Li censed Inst al led Capacity Act ual
Capacity (Rs) Producti on
Gar ment s Pcs N A N A 11222*
(173039)

*Excluding 61 Pcs (Pr. Y.

Details of SAes

571 Pecs.) used for sanples, 1051 Pcs (Pr

. Yr. 5050 Fcs) rejected.

A ass of Product Lhi t Qy Val ue
(Rs.)
Gar ment s Pcs 4510 1451278 *
(272618) (95704275)
Fabric Mrs 7555. 00 1579310
(6367. 90) (1070110)
Yarn Kgs. 987. 00 197992
(NI) (NI)
Ta d 3228580
(96774385)

** Bxcluding Export incentives of Rs.

Det ails of Qosing Stock

1,75,938 - (Pr. Y. Rs. 21,84,429/-)

A ass of Product Lhi t Qy Val ue
(Rs.)
Gar nent s Pcs 9707 3209761
(2027) (41553)
Raw Material s Consuned
A ass of Product Lhi t Qy Val ue
(Rs.)
Fabrics & Yarn Mr s/ Kgs. 4675. 68 1084945
(96629. 08) (12907436)
Inported and |ndigenous Raw material consunption,
% Rs.
| npor t ed NIl NIl
(NI (NI
I ndi genous 100 1084945
(100) (12907436)
Inported and indigenous Accessories and Packing Material Consunption,
% Rs.
| npor t ed - -
(3.29 (69910)
I ndi genous 100 224954
(96.71) (2057398)
Earning in Foreign Exchange
F.QB Value of Exports Rs.
) Garnents 2592617
(77894673)
I) Services 7826133
(7109399)
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17.

R R B

2

) Cl.F. Value of Inport -
(49853463)

) Expendi ture in Foreign Qurrency :
For Commi ssi on -
(1051107)

Dt ails of Investnent s purchased, reinvested and sold during the year

Nane of the Fund Openi ng Pur chase Rei nvest ed Sal es d osing
Lhits Lhits Lhits Lhits Bal ance Lhits

1 Brla SQun Life Fund Instl daily — 111606187. 793 | 87207.664 | 10437834. 680 1255560. 777
D vi dend Rei nvest nent

2 Rel i ance Medi um Term 15465862. 311 | 3085607. 324 | 256905. 534 | 16706150. 746 2102224. 423
Fund Daily D vidend

3 Reliance Short Term Fund Ret al — | 4698144. 233 | 187873. 167 - 4886017. 400
P an Dvidend A an

4 Ta a Hoater Fund Daily DO vidend - 134034. 407 2521. 364 - 136555. 771

5 Tdaa Hoater Fund Gowh — 27079. 300 - 27079. 300 —

6 HOFC Hgh Interest Fund - Short — | 1885557.428 | 89656. 284 - 1975213. 712

Term Plan Dvidend (ption Reinvest

7 HDFC Cash Managenent Fund - - 996859. 891 1183. 085 998042. 976 -
Treasury Advant ages Pl an
Wol esal e Daily Dvidend Qption.

8 Tenpl eton India Short Term - 18668. 597 799. 795 - 19468. 392
Income Retain Plan Weekly
D vidend Reinvestnent.

9 1QA Prudential Hoating Rate - 999600. 160 946. 559 1000546. 719 -
Pan C Daily DO vidend

10. 1dAa Pudential Institutional Short — | 1642976.824 | 18228.834 1661205. 658 -
Term P an Dvidend Reinvest.

Gonsunption of Raw naterials has been arrived at af ter deducting the sal es proceeds of stock of unusable Raw naterial s
of Fent s/ Regs etc.

The Conpany has not recei ved bank st atement fromcert ai n banks (out si de Miharashtra) where there are either no transacti ons
or very few transactions. Such bank accounts are nainly open for getting the credit of duty drawback in the past. The
Company has already forwarded the witten request to send the bank st atenent as well as bal ance confirnation as on 31¢
March 2010. Necessary ef fect if any wll be given in the account s as and when the sane are received. In the opinion of
the managerent inpact of such transactions would not be naterial.

Profit on sale of Raw naterial & Accessories remains adjusted in consunption.
The figure in the bracket represents the figures of the previous year.
Previous year figures are regrouped/ re-arranged wherever necessary.

Qher provisions of the said Part Il of the Schedule M of the Gonpanies Act, 1956 are Hther NL or NOT APPLI CABLE.

Sgnature to schedule ‘A to ‘O

As per our report of even date

FOR R S. SHAH & CO For and on behal f of the Board
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Executive Chairnan
R S. SHAH J. Menon Rohit ashwa Poddar - Managi ng Director
( PROPRI ETOR) Secret ary
Menmber ship No. 30108 Shrikant Tembey - Drector

PLACE : MUNMBAI
DATED. 30th April, 2010
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BALANCE SHEET ABSTRACT AND COMPANI ES GENERAL BUSI NESS PROFI LE

1 Regi stration Detals

Regi stration No. L|5f12 |9flo|9|M|[H|1]|9|8]|2|P|L|C|1]|] 4]3]0O0
Bal ance Sheet Date 3 1 0| 3 2 o|l11]0
2 Capital raised during the year (anount in Rs.)
Public |ssue Rght s Issue Private P acenent
NI NI NI

Bonus | ssue

NI

3 Position of Mbilisation and Depl oynent of Funds (Amount in Rs.)
Tad Lidilities Td d Assets

529795419 529795419

Sour ces of Funds
Paid-up Equity Share Capita Pai d-up Preference Share Capit a
52045000 N L
Advance agai nst Share Application Mney Reserve & Surplus
N L

440449911
Unsecured Loan Secured Loan
N L 35062607
Deferred Tax Liadlity
2237901

Application of Funds
Net H xed Assets I nvest nent s
17935741 212368541
Net Qurrent Assets
299491137
4 Performance of the Conpany (Amunt in Rs.)

=z
(7]
(o]
3
z|8
|8
C
w
S

Tur nover Q her | ncone Td al Expenditure
11230651 28438889 29160778
Pofit Bsfore Tax Rdit Ate Tax

10508762 8321461
Earning per Share D vidend Rate %

1. 60 15%

5 Generic Nanes of Principal Products of the Conpany

Not applicable, since the conpany is not engaged in nanufacturing activities.

Pl ace: Munbai For and on behal f of the Board

Date: 30th April, 2010
D pak Kumar Poddar - Executive Chairnan
Rohit ashwa Poddar - Managing D rector
Shrikant Tembey - Drector
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R S. SHAH & COVPANY
Chartered Accountants
217, Vardhaman Chanbers,

Cawasji Patel Street,
Fort, MJMBAI — 400 001.
Tel Nos: 22042469/ 22824736

AUDI TORS REPORT TO THE BOARD OF DI RECTORS ON THE
CONSOL| DATED FI NANCI AL STATEMENTS OF PODDAR
DEVELOPERS LI M TED

@

2

€]

C]

We have audited the att ached Consol i dat ed Bal ance Sheet
of PODDAR DEVELOPERS LIM TED (fornmerly known as
WEAROLOGY LIMTED) and its subsidiaries as at 31¢
March 2010, and al so the Gonsolidated Profit and Loss
Account and the (onsolidated Cash Flow st atenent for
the year ended on that date annexed thereto. These
finacid statenents are the responsibility of the Gnpany’ s
nanagenent. Qur responsibility is to express an opi ni on
on these financial st atenents based on our audit.

We have conducted our audit in accordance wth auditing
¢ andards generally accepted in India. Those st andards
require that we plan and performthe audit to obt an
reasonabl e assurance about whether the financial
g atenents are free of naterial msst atenent. An audit
includes, examning on test basis, evidence supporting
the anount s and disclosures in the financia st atenents
An Audit al so includes assessing the accounting principl es
used and significant estinates nade by nanagenent, as
vell as evaluating the overall financial st atenent
present ation. We believe that our provides a
reasonabl e basis for our opinion.

audi t

We did not Audit the financial st atenents of two foreign
subsi di aries, wose financia st atenent sreflect ta a asset s
of Rs. 426.10 lacs as at 31¢% March 2010 and totd prdfit
(ftetax) of Rs. 118.58 lacs for the year ended on that
date. These financial statenents and other financial
i nfornat i on have been extracted fromthe audi ted fi nanci al
¢ aterment s which have been audited by other auditors
whose report s have been furni shed to us, and our opini on
is based solely on the report of other auditors.

We report that consolidated financia st atement s have been
prepared by the Poddar Devel opers Ltds managenent
in accordance with the requirenents o Accounting
g andards — 21 on ‘(onsolidated F nancial Statenent s
issued by the Institute of Chartered Account ant s of Inda

C)

Pl ace :

Dat ed

We draw your attention to Schedule ‘O to the financia
¢ atenent in respect of :—

a Note no. 4 regarding non-provision for inpairnent
of assets as required under AS-28.

b Note no. 5 regarding non-provision for doubt fu
advances of Rs. 25 |acs.

o] Note no. 8 regarding recovery of st agnant advances
of Rs. 28.33 lacs given for Tisgaon project.

d Note no. 9d regarding the recovery/realization of
advances of Rs. 25.27 lacs given for purchase of
land at Bhivpuri.

C] Note No.10 regarding the acquisition of Land
devel oprment right of Rs. 1075.25 lacs pending
approvals from st atutory authorities.

We are unable to express the exact inpact on the profit
and the reserves of the Gonpany for the points referred
herei n above.

Subject to above in our opinion and to the best of our
information and according to the explanations given to
us, the sai d account s read together wth the Notes thereon,
give the information required by the Conpanies Act, 1956
in the nanner so required and give a true and fair view

(a@ In case of the (onsolidated Bal ance Sheet, of the
g ate of of fairs of Poddar Developers Ltdsadits
subsidiaries as at 31* March 2010 and;

(b In case of (onsolidated Profit and Loss Account,
of the profit of the Poddar Devel opers Ltds adits
subsidiaries for the year ended on that date.

(9 In case of Consolidated Cash How Statenent, of
the cash flows for the year ended on that date.

For R S. SHAH & COWANY
CHARTERED ACCOUNTANTS
R S. SHAH
MUVBAI ( PROPRI ETOR)
: 30™ April, 2010 Menber ship No. 30108
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PODDAR DEVELOPERS LIMITED

PODDAR DEVELOPERS LIMITED

CONSOLI| DATED BALANCE SHEET AS AT 31ST MARCH 2010 CONSOL| DATED PRCFI T AND LOSS ACCOUNT FOR THE
YEAR ENDED 31ST MARCH 2010
SCHEDULE AS AT AS AT SCHEDULE 2009-2010 2008- 2009
31.03.2010 31.03.2009
(B.) (R) (B.) (R)
SOURCES OF FUNDS | NCOME
Sl es & Services H 212226150 328549334
SHAREHOLDERS FUNDS QG her | ncone | 32263828 41222185
Share Capit & A 52045000 52045000 Sere of profit in Rartnership
Reserves & Surpl us B 480282754 474744901  LLC (Associate) 272259 1553198
I ncrease/ (Decrease)in stocks  J (1041036) (1179942)
M NORITY | NTEREST 271065 - TOTAL 243721201 370144775
LOAN FUNDS - -
Secured Loans c 35062607 6104153 ~EXPENDI TURE
Uhsecured Loans 655646 742074 Pt ruction K - -
o Raw Materi al s consuned 1084945 12907436
Deferred Tax “abl_'ty . 2237901 1088295 \gnufact uri ng Expenses L 1590328 14909851
(See Note No. 12 in Schedule “O) Rurchase for Resal es 178353718 236478252
Adnmini strative Expenses M 34476036 50911373
TOTAL 570554973 534724423 S ling and distribution
Expenses N 2103761 7934007
APPLI CATI ON OF FUNDS
FI XED ASSETS Interest 2653966 1065973
Depreci ati on 1560518 2020012
Goss BOCk_ ) D 22773780 22635582 g mnary Expenses WJ f 24508 24508
Less: Depreciation 4771219 3630768
TOTAL 221847780 326251412
Nt Bock 18002561 19004814 _
Add: Qpital WP _ 1300888 Rdfit/(Loss) before Taxation 21873421 43893363
Fovision for Taxation
18002561 20305702 I ncone Tax (145155) (4690367)
Deferred Tax (1149606) 2293678
I NVESTMENTS E 234852900 437733764 Fringe Benefit Tax - (460000)
CURRENT ASSETS LOANS Fofit before prior years ad ust nent 20578660 41036674
& Mnority Interest
AND A[.)VANCES F 88378569 25079 Rior year Adjustnent (Incl. |ncone (487936) 38635
Inventori es 1883785 4250797 tax for earlier years)
Loans and advances 72390612 61373415 ) o
Sundry Debtors 9584129 23720271 Rdit before Mnority Interest 20090724 41075309
Cash & Bank Bal ances 89735486 36369601 o> ¢ Mnarity Interest (92415) -
Rdit far the year 19998309 41075309
360088796 125714084 Rofit BF fromprevious year 252551537 224060233
Less: CURRENT LI ABI LI TI ES _ o
AND PROVI SI ONS G 42453047 49117398 Sl‘ld us availad e for App’OpI’l ation 272549846 265135542
less: Transferred to General Reserve (500000) (2500000)
NET CURRENT ASSETS 317635749 76596686 Transferred to Stat utory Reserve - (9504%9)
Proposed D vi dend (7806750) (7806750)
M scel | aneous Expendi t ure 63763 88271 Tax on Proposed O vi dend (1296604) (1326757)
(To the extent not witten of Bal ance carried to Bal ance Sheet 262946492 252551537
TOTAL 570554973 534724423 Earning per Share (in Rs.)
_— ———— Basic &Dluted EPS 3.84 7.89
NOTES ON ACCOUNTS (0] NOTES ON ACCOUNTS (0]

Schedul es At ached form pat
d the Account s

Schedul es At ached form pat
d the Account s

As per our report of even date

For R S SHH & QO
CHARTERED ACCOUNTANTS

For and on behal f of the Board

D pak Kumar Poddar -
Executi ve Chai r nan

R S SHAH Rohi t ashwa Poddar -
(Rorietor) Minagi ng O rector
Menber shi p No. : 30108

PLACE : MJUVBAI
DATED : 30" April 2010

Shrikant Tenbey - Drector
J. MENON- Scret ay

As per our report of even date

For R S SHH & QO
CHARTERED ACCOUNTANTS

For and on behal f of the Board

DO pak Kunar Poddar -
Executi ve Chairnan

R S SHAH Rohi t ashwa Poddar -
(Rorietar) Minagi ng D rector
Menber shi p No. : 30108

PLACE : MJUMBAI
DATED : 30™ April 2010

Shrikant Tenbey - Drectar
J. MENON- Scret ay
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PODDAR DEVELOPERS LIMITED

CONSOLIDATED CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2010

YEAR ENDED YEAR ENDED

PARTICULARS 31st March 2010 31st March 2009
A. Cash Flow from operating Activities

Net Profit after Tax and Extra-Ordinary Items 20090724 41075309

Adjustments For

Depreciation 1560518 2020012

(Profit) / Loss on Sale of Fixed Assets (655871) (14649574)

Interest Received (5095479) (2930553)

Interest Paid 2653966 1065973

(Profit) / Loss on sales of Investments (13103774) (1094995)

Dividend Received (10944076) (21558929)

Deferred Tax 1149606 (2293678)

(Profit) / Loss in Equity Derivatives (836724) 369118

Diminution in value of short term Investments - 98322

Discarded Assets written off - 642264

Foreign Currency Translation Reserve on (5299854) 3835135

Foreign Investments

Capital Reserve on Consolidation during the year - 6916030

Minority Interest 178650 -

Statutory Reserve (57248) -

Preliminary expenses incurred - (67572)

Preliminary expenses written off 24508 (30425778) 24508 (27623939)

Operating Profit(Loss) before Working Capital changes (10335054) 13451370

Adjustments For

Trade & Other Receivables 3118945 (16788818)

Inventories (184127772) 2818099

Trade Payable (6664351) (187673178) (61517485) (75488204)

Net Cash from Operating Activity (A) (198008232) (62036834)
B. Cash Flow from Investing Activities

(Purchase) / Sales of Fixed Assets 742623 8592593

(Purchase) / Sales of Investments 202880864 29970289

Profit / (Loss) on Sale of Fixed Assets 655871 14649574

Profit / (Loss) on Sale of Investments 13103774 1094995

Profit / (Loss) in Equity Derivatives 836724 (369118)

Diminution in value of short term Investments - (98322)

Discarded Assets Written Off - (642264)

Interest Received 5095479 2930553

Dividend Received 10944076 21558929

— 234259411 — 77687229

Net cash flow from Investing Activities (B) 234259411 77687229
C. Cash Flow from Financing Activities

Proceeds from Borrowing 28872026 (8094468)

Dividend Paid including Tax thereon (9103354) (9133507)

Interest (Paid) (2653966) 17114706 (1065973) (18293948)

Net cash used in Financing Activity (C) 17114706 (18293948)

Net increase (Decrease) in Cash &

Cash Equivalents (A+B+C) 53365885 (2643553)

Cash & Cash Equivalents (Opening Balance) 36369601 39013154

Cash & Cash Equivalents (Closing Balance) 89735486 36369601

Notes: The above cash flow st atenent has been prepared under the ‘Indirect Mthod as set out inthe AS3 on the cash flow
¢ atenent issued by the I1CA.

As per our report of even date For and on behal f of the Board
FOR R S. SHAH & CO
CHARTERED ACCOUNTANTS D pak Kumar Poddar - Executive Chairnan
R S. SHAH J. Menon Rohi t ashwa Poddar - Managi ng Director
(Proprietor) Secret ary

Shrikant Tenbey - Drector

PLACE : MUNMBAI
DATED. 30th April, 2010
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PODDAR DEVELOPERS LIMITED

CONSOLIDATED SCHEDULES ATTACHED TO AND FORMING PART OF THE ACCOUNTS

SCHEDULE ‘A’
SHARE CAPITAL

AUTHORISED
70,00,000 Equity Shares of Rs. 10/- each

ISSUED, SUBSCRIBED AND PAID UP

52,04,500 Equity Shares of Rs. 10/- each fully paid up

NOTE : 172450 Equity shares were allotted pursuant to schemes of
amalgamation without payments being received in cash. 3240000
shares were allotted as bonus shares by capitalisation of reserves.

SCHEDULE ‘B’

RESERVES & SURPLUS

GENERAL RESERVE

Balance as per Last Balance Sheet 210491701

Add : Transferred from Profit & Loss Account 500000

Balance in Profit & Loss Account

Capital Reserve on consolidation as per AS-21

Statutory Reserve

Foreign Currency Translation Reserve

Balance as per Last Balance Sheet 3835135
Add/(Less) : During the year (5299854)

SCHEDULE ‘C’

SECURED LOANS
From a Bank

Working Capital Project Finance

(Mortgage of the Project Land, approx. 8.83 acres,
located at village Garpoli-Bhivpuri, Taluka Karjat,
District Raigad and aslo collaterally secured by
personal guarantee of a director of the company)

From Others

Under Hire Purchase schemes from different parties
(Secured by hypothecation of specific vehicles
payable within one year Rs. 16,02,938/-)

(Prev. Yr. Rs. 14,45,925/-)

AS AT
31.03.2010
(Rs.)

70000000

52045000

52045000

210991701
262946492
6916030

893250

(1464719)

480282754

30350343

4712264

35062607

207991701

2500000

3835135

AS AT
31.03.2009
(Rs.)

70000000

52045000

52045000

210491701
252551537
6916030

950498

3835135

474744901

6104153

6104153
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PODDAR DEVELOPERS LIMITED

CONSOL| DATED SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE ‘' FE

PODDAR DEVELOPERS LIM

| NVESTMENT (AT COST)

QUOTED SHARES -

24000

22550

5000

95000

37049

MUTUAL FUNDS -

2302615. 910

1255560. 777

2102224. 423

4886017. 400

136555. 771

1975213. 712

19468. 392

LONG TERM

Equity Shares of Rs. 10/- each fully paid up of
Janpriya Traders Lt d. (Prev. Yr. 24000 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
Brite Merchants Lt d. (Prev. Y. 22550 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
Bharat Earth Mvers Ltd (Prev. Yr. 5000 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
GTL It d. (Prev. Y. 95000 Sh.)

Equity Shares of Rs. 10/- each fully paid up of
NHPC Ltd
(Prev. Yr. NI Sh)

Qost of Quoted Shares (A)

SHORT TERM UNLESS SPECI FI CALLY STATED

Birla Sun Life Dynamic Bond Fund Ret al
Quarterly Dvidend Payout
(Prev. Yr. 2302615.910 unity

Brla Qun Life Fxed Term Plan Series BH
Institutional - Gowth (Long Tern)
(Prev. Yr. 8800000 Lhitsg

Brla SQun Life Savings Fund Inst. - Daily D vidend
Rei nvest ment
(Prev. Yf. NI Uity

Rel i ance Medi um Term Fund Daily D vidend P an
(Prev. Y. 15465862.311 wit 9

Reliance Short Term Fund Retail AHan-Dv. Aan
(Prev. Yf. NI Uity

Taa Hoter Fund Daily D vidend
(Prev. Yf. NI Uity

HOFC Hgh Interest Fund Short Term Plan Dv. (ption
(Prev. Y¥. NI Uity

Tenpl eton India Short Term Income Retal HAan
Weekly Dividend Rei nvestnent
(Prev. Yf. NI Uity

Qost of Mitual Funds ( B)

Td al Qost of Quoted Investnents (A + B)

ITED

AS AT AS AT
31. 03. 2010 31. 03. 2009
(Rs.) (Rs.)
50652 50652
45553 45553
6680656 6680656
23952145 23952145
1333764 -
32062770 30729006
25185552 25185552
- 88000000
12564146 -
35938578 264396649
51998115 -
1370419 -
20960234 -
20934847 -
168951891 377582201

201014661

408311207
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UNQUOTED SHARES - LONG TERM

) OTHERS

500 HEuity Shares of Rs. 100/- each fully paid up of
The Jant a Sahakari Bank Ltd. (Prev. Y. 500 )

19000 Equity Shares of Rs. 10/- each fully paid up of
Santosh Trading & Invest. P. ltd (Prev. Y.

19000 Sh)

1900 HEuity Shares of Rs. 10/- each fully paid up of
Kamdhenu Technol ogies P. Lt d. (Prev. Y.

UBS AG Liquid Fund

J. P. Mrgan International Bank Ltd
(Prev. Yf. NI Uity

Ta al Cost of Unquoted |nvestnents

)] I NVESTMENT | N PARTNERSHI P

Quganically Gown Goup LLC
Refer Note No. 11 in Schedule 'O

Nav N rnman Agro
Refer Note No. 11 in Shedule ‘O

Ta al CGost of Investnent in Partnership

1900 Sh)

Ta al Cost of Quoted/ Unquoted |nvestnents

Market Val ue of Quoted I nvestnent

6 Shares are held in the nane of the noninee.
2 Shares are held in the nane of the noninee.
2 Shares are held in the nane of the noninee.
2 Shares are held in the nane of the noninee.

50000

95475

19000

24914529

25079004

7769235

990000

8759235
234852900

214866944

50000

95475

19000

19788640

19953115

8479442

990000

9469442
437733764

406487816
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PODDAR DEVELOPERS LIMITED

CONSOL| DATED SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE *‘ F’

CURRENT ASSETS, LOANS AND ADVANCES | NVENTORI ES

(As taken, valued & Certified by the nanagenent)

Gar ment
- Raw Material s

- Sem finished Goods
- Fi ni shed Goods

Construction
- Land Devel opment R ghts
(Refer Note No. 10 a & b of Schedule ‘O)
- (onstruction Mterial
- Work in Progress
- Land & Rel ated Expenses
- Qonstruction, Devel opnent, Adninistration
Marketing & F nance cost

SUNDRY DEBTORS

(Unsecur ed)

Qut g anding for the period of nore than six nonths
Consi dered Good

Consi dered Doubt fu

Less : Provision

G her Debtors - Considered God

CASH AND BANK BALANCES
Cash on hand

Wth Banks
Qrrent Ac.
Term Deposi t
(Including Rs. 6 crores wth Qtibank given as lien for

openi ng Standby L/C on behal f of a subsidiary conpany)

LOANS AND ADVANCES
(Unsecured, considered good except stated otherw se)

Loans
Inter Corporate Deposit s
Deposit s

Advances recoverable in cash or kind or
for value to be recei ved

Consi dered Doubt fu

(Refer Note No. 5 of Schedule ‘O)
Consi dered Good

Advance and Gher Incidentals for Bhivpuri Project

(Refer Note No. 9 of Schedule ‘O)

Advances and Gher Incidentals for Badl apur Project

(Refer Note No. 10 ¢ of Schedule ‘O)

(including cheques on hand Rs. 7,41, 320/-)

28305021

44772069

770362

(770362)

27717232

61601723

2500000

27576903

AS AT
31.03. 2010
(R.)

2555570

3209761

107525051

2011097

73077090

188378569

87765

9496364

9584129

416531
89318955

89735486

1700000
31250000
342963

30076903
6565747

2454999

72390612

1460955

AS AT
31. 03. 2009
(Rs.)

1096827
3112417
41553

4250797

52090
1036623

266261 770362

22897819
23720271
222131

34686515
36147470

36369601

2712350

406458

2500000

17301916

19801916
38452691

61373415
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PODDAR DEVELOPERS LIMITED

SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE * G

CURRENT LI ABI LI TIES AND PROVI SI ONS

CURRENT LI ABI LI TI ES
Sundry Creditors

Qher Liabilities

Uncl ai ned D vi dend

Amount payabl e agai nst Land Devel opnent R ghts

Advance agai nst sales of Hat

PROVI SI ONS
Proposed Di vi dend
Tax Payabl e on Proposed D vidend

SCHEDULE ‘ H
SALES

Sal es-(Incl. export incentives)

SCHEDULE * I’

OTHER | NCOME

M scel | aneous | ncome

D vi dend Recei ved

Profit on sales of Fxed Assets
Profit on Sales of |nvestnents
Pofit in Equity Derivatives
Rent Recei ved

Sundry Bal ances witten back
I nsurance d ai m Recei ved
Interest Received

SCHEDULE * J’
I ncrease/ (Decrease) in stocks
d osing Stocks
F ni shed goods
Sem finished goods
Work in progress

Less : Qpening Stocks
F ni shed goods

(Incl. Rs. 1096827/- trfd. fromraw naterial)

Sem finished goods
Work in progress

AS AT AS AT
31.03. 2010 31. 03. 2009
(Rs.) (Rs.)
13793499 24842487
5586832 14727258

712182 414146
8580000 -
4677180 -

33349693 39983891
7806750 7806750
1296604 1326757
42453047 49117398
2009- 2010 2008- 2009
(Rs.) (Rs.)
212226150 328549334
212226150 328549334
920948 655789
10944076 21558929
655871 14649574
13103774 1094995
836724 -
85500 28000
621456 -

- 304345
5095479 2930553
32263828 41222185
3209761 41553
- 3112417
3209761 3153970
1138380 444147
3112417 3401145
- 488620
4250797 4333912
(1041036) (1179942)
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PODDAR DEVELOPERS LIMITED

CONSOL| DATED SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

AS AT AS AT
31. 03. 2010 31. 03. 2009
(R.) (Rs.)
SCHEDULE * K’ -
COST OF CONSTRUCTI ON
Openi ng Work in Progress
Add : BExpenses incurred during the Year
Land / Land related cost K1 28305021 -
Devel opnent & Construction Cost K2 24798822 -
Adnini strative Qost K3 7098091 -
Mar keting Cost K4 2990196 -
Fi nance Cost K5 1022576 -
Project consult ancy charges 8862384 -
73077090
Less : dosing Work in Progress 73077090 -
SCHEDULE * K1’
LAND / LAND RELATED COST
- Land 26513211 -
- Land Rel ated Expenses 1791810 -
28305021 -
SCHEDULE * K2’
DEVELOPMENT & CONSTRUCTI ON COST
Material Consuned :
Qpening Stock of Miterials - -
Add : Purchase during the year 11044104 -
11044104
Less : dosing Stock of raw Miterial 2011097 -
9033007 -
Labour cost 2329499 -
Qher Construction Expenses 13436316 -
(I'ncluding cost of abandoned project expenses Rs. 15 |acs) _— [
24798822 -
SCHEDULE * K3’
ADM NI STRATI ON COST
Sal aries 3265649 -
Gontribution to Provident & other funds 133185 -
Std f Wel fare Expenses 98148 -
M scel | aneous Expenses 1664467 -
Legal & Professional Fees 1065703 -
Travel | ing & Conveyance 174475 -
Post age, Tel egram & Tel ephone 196840 -
Printing & Stationary 263665 -
Rent Paid 148942 -
Bank Charges 29889 -
I nsur ance 57128 -
7098091 -
SCHEDULE * K4’
MARKETI NG COST
Advertisenent s 1922058 -
Br oker age 53400 -
Sal es Pronotion Expenses 1014738 -
2990196 -
FI NANCE COST
Interest and Qher HF nance Charges 1022576 -
1022576 -
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PODDAR DEVELOPERS LIMITED

CONSOL| DATED SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

AS AT AS AT
31.03. 2010 31. 03. 2009
(Rs.) (Rs.)
SCHEDULE ‘L’
MANUFACTURI NG EXPENSES
Processing & Packing Charges 1365374 12673633
Accessories & Packing Materials 224954 2127308
Pover & Fuel - 108910
1590328 14909851
2009- 2010 2008- 2009
(Rs.) (Rs.)
SCHEDULE ‘M
ADM NI STRATI VE EXPENSES*
Payment s to & provisions for enpl oyees
- Sal aries & Bonus 8017662 12199339
- Company’ s Gontribution to Provident & other Funds 514678 742510
- LIC Premum Gatuity 264984
- Std f Wel fare Expenses 108778 8906102 185544 13127393
Manageri al Remuneration 3419104 3370675
Board Meeting Fees 120000 120000
Travel | ing Expenses 3859471 3007437
Tel ephone & Post age Expenses 1590127 2029385
Repairs & Miintenance
- M ant & Machinery - 3930
- Q hers 370594 378973
370594 382903
Rent 574625 799753
Rates & Taxes 4479 258425
Service Tax 135666 1668452
Printing & Stationery 507467 772474
Conveyance Expenses 515758 474235
Securities Bxp 112100 212237
Hectricity Expenses 568279 869417
| nsurance Expenses 340847 280332
Legal & Professional Charges 1996818 11520121
Internal  Audit Fees 100000 90000
Auditors renuneration :
Audit fee 694693 706354
Tax Audit 100000 90000
QG her Services 135000 59986
- 929693 856340
M scel | aneous Expenses 1631789 2779248
Servi ce Charges 391199 2914426
Bank Charges & Overseas Bank Chgs 222833 3719223
Sundry Debit Balance witten of f - 158373
D scarded Assets witten of f - 642264
Provision for Doubt ful Debts 770362 -
Bad Debt - 282597
Security Transaction Tax 46 108223
Loss in Equity Derivatives - 369118
Dmnution in value of short terminvestnent s - 98322
Q hers 2290335 -
Desi gn & Devel oprrent Expenses 1405200 -
Gonsul t ancy & Managenent Fees Paid 2684354 -
G fice & Qher Expenses 1028788 -
* Excluding the expenses related to construction debited 34476036 50911373

to cost of construction in Schedule ‘K3’
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PODDAR DEVELOPERS LIMITED

CONSOL| DATED SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS

SCHEDULE ‘N

SELLI NG AND DI STRI BUTI ON EXPENSES
Frei ght & Forwarding

Sanpl e Expenses

I nsur ance

Busi ness Pronotion

E.CGC Premum

Warehousing & Loading Unloading Charges

Commission Paid

* Excluding the expenses related to construction debited
to cost of construction in Schedule ‘K4’

2009- 2010
(R.)

195523

530254

413251

1000

963733

2103761

2008- 2009
(Rs.)

609093
910590
79375
765228
82084
510
5487127

7934007
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PODDAR DEVELOPERS LIMITED

CONSOL| DATED SCHEDULES ATTACHED TO AND FORM NG PART OF THE ACCOUNTS
SCHEDULE * O

NOTES ON ACCOUNTS

| BASI S OF CONSOLI DATI ON

a The Gonsol i dated financial st atenent (GFS) relates to Poddar Devel opers Lt d, the Conpany and it s fol | ow ng subsidiary
conmpanies collectively referred to as “the Goup’: -

Nane of the Subsidiary Gountry of Proportion of Year Ending
I ncor por ati on Owner shi p
Wearol ogy (FZE) UAE 90 % 31-03-2010
Wearol ogy Ltd. LLC USA 100% 31-03- 2010
Makara Real Est ate Ltd Indi a 100% 31-03-2010
Poddar Habita Rt. Ltd Indi a 100% 31-03- 2010
Poddar Leisure Infrastructure Pvt. Ltd Indi a 100% 31-03-2010
Poddar Infrastructure Pvt. Ltd Indi a 100% 31-03-2010

* During the year, the Conpany has sold 10%of its s ake in Wearol ogy (FZO .

B Thefinancia statenents of the Gonpany and its subsidiaries have been conbined on a |ine-by-l1ine basis by addi ng
together the book val ues of like itens of assets, liabilities, incone and expenditure, af ter fully elininating intra-group
bal ances and intra-group transactions and resulting unrealized profits and losses. as per. The financial st atenents
of subsidiaries used in preparation of GFS are drawn up to the sane reporting date as that of the Conpayi.e for
the year ended 31.03.2010.

o] The CFS have been prepared in accordance with Accounting Standard — 21 on ‘ Gonsol i dated FH nancial Stat erment $
and Accounting Standard — 23 on ‘ Accounting for Investnent sin Associates in Qonsolidated F nancial Statenent s.

d In case of foreign subsidiaries being non-integral foreign operations, revenue itens have been consolidated at the
average of the rates prevailing during the year. Al assets and liabilities are translated at the rates prevailing a the
bal ance sheet date. The exchange difference arising on the translation is debited or credited to Foreign Qurrency
Transl ation Reserve. The sane i s i n accordance with Accounting Standard — 11 on ‘ The B fect s of changes in Foreign
Exchange Rates’.

II. LI ST O ASSOCI ATES
List of Investnents in Partnership Frns (Associates):-
The Conpany has entered into partnership arrangenent s wth the fdlowng :-

Nane of Firm Omnership (% Capita as on Company’ s Share Year Ending
31-3-10 Profit/(Loss)

A Quganically Gown LLC USA
Part ner
i} Poddar Devel opers Ltd 50% 7769235 272259 * 31-12- 2009
2 MIR Inc., USA 50%

B Nav Nrman Agro *
Par t ner
i} Poddar Devel opers Ltd 99% 9, 90, 000 NIl 31. 03. 2010
2 9x Individua s 1%

*

Equivalent to US $ 6099/ -
® Activity yet to be conmenced.

M. STATEMENT ON SI GNI FI CANT ACCOUNTI NG POLI CI ES:

A Met hod of Accounting

a The Conpany follows the nercantile system of accounting and recogni zes incone and expenditure on an accrual
basis except in case of Insurance claim

b Fnancia st atenents are based on historical cost in accordance wth the applicabl e mandat ory accounting st andar ds
issued by The Institute of Chartered Account ant's of India and the rel evant provisions of Gonpanies Act, 1956. These
cost s are not adjusted to reflect the inpact of the changing val ue in the purchasing power of noney.
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Fi xed Assets and Depreciation
a Fi xed assets

Fixed Assets are st ated at cost of acquisition |ess accumul ated depreciation. Gost conprises of the purchase price
and any attribut able cost of bringing the asset stoits working conditions for its intended use.

b Depr eci at i on:
Depreciation is provided on Straight Line Mthod at the rates specified in Schedule XV to the Gnpanies Act, 1956.
I nvest nent s

Long-termlnvestment s are val ued at cost of acquisition (including cost of purchase, brokerage, and other rel ated expenses
incurred thereon). However, provision is nade for any diminution in value, other than tenporary, in which case the carrying
value is reduced to recognize the decline. Short-terminvestnent s are valued at lower of the cost or narket price at the
end of the year.

Exchange Fl uctuati ons

Sundry Debtors and credit balance in debtors in foreign currencies, which are out ¢ and-ing as on the date of Bal ance
Sheet, are converted on the basis of rates prevailing at the year-end. Net dif ference due to such conversion is adjusted
tosales. Snlarly, the Qurrent Liabilities in foreign currency vhich are out ¢ anding as on the date of bal ance sheet are
converted on the basis of rates prevailing at the year-end. Exchange dif ferences arising on settlenent of nonet ary itens
during the year are recognized as Forex gain or loss of that year. Investnents in Foreign Subsidiaries and Partnership
Frns are converted on the basis of rates prevailing at the year-end. Exchange dif ferences for the sane are credited /
debited to Foreign currency translation reserve and ef fect to the Profit & Loss is given only when the investnent is actually
real i zed.

Inventories
a Garnent D vision

Finished Gods are valued at |ower of cost (ascertained on first-infirst-out basis) or net realizable value. Raw
Miterials and Semi-finished goods are valued at direct cost.

b Realty & Gonstruction

) Land and Land Devel opnent Rght in hand are val ued at cost including incidental and devel opnent expenses.

ii) Qonstruction naterials are val ued at cost.

iii) Work in progress are val ued at cost s consisting of Land, construction, devel opnent, administration, narketing
and finance expenses, and al so ef fect of profit/loss where the constructionis subst antially conpl eted, in respect
of unit sold as determined on technical estinates.

iv) F ni shed goods are val ued at cost, consisting of Land and Land devel opnent rights, construction, devel opnent,
admini stration, nmarketing and finance expenses, or narket val ue whichever is lower. For this purpose itens
of simlar nature are conpared in tot dity.

Revenue Recognition

a Garnent D vision

) Export Sal es are accounted for on the basis of the date of B Il of Lading/ Arway bill and other sal es are account ed
for on the basis of actual dispatches.

ii) Services are accounted for on tine proportion basis which are covered under agreenent. Qher services are
accounted for as and when rendered.

b Real Estate and onstruction D vision

) The Conpany follows conpleted contract nethod of accounting in respect of its construction activity. Unhder
this nethod profit in respect of units sold is recognised only when the work in respect of the relevant units
are conpl eted or subst antially conpleted, which is deternmined on technical estinates.

ii) The construction and devel opnent cost for conpletion relating to the sold units, which are considered for
profit are estimated on the basis of technica eval uation.

iii) Revenue recognition in respect of property sale transaction is on the basis of agreenent to sale and on the
transfer of all significant risks and rewards of ownership to the buyers.
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o] G hers
) Interest incone is recognized on a tine proportion basis taking into account the anount out & anding and the
rate applicabl e.
ii) Dvidend incone is recogni zed when the sharehol ders’ right to receive the paynent is est ablished.

Gatuity, Leave Encashnent & Retirenment Benefits

a The Conpany has t aken group i nsurance policy inrespect of future Gatuity liability for al its enpl oyee and contri butes
annual premumon the basis of liability deternmine by LIC on actuaria basis.

b The Conpany provides for unutilised privilege leave availabletoits enpl oyees on the basis that as if all the enpl oyees
wll retire a the end of the year.

Taxati on

Tax expenses include current and deferred t ax. Provision for Incone t ax is nade on the basis of the t axabl e incone as
per the provisions of Incone Tax Act, 1961 and the relevant F nance At. Tax payments are set-of f against provisions.

Deferred t ax reflect s the inpact of current year tining dif ferences between t axabl e i ncone and accounting incone for the
year and reversal of timng dif ferences of earlier years. Deferred t ax is neasured on the basis of the t ax rate and the t ax
laws enacted or subsequently enacted at the bal ance sheet date. Deferred t ax assets are recognized only to the extent
that there is reasonable cert ainty that suf ficient fuue t axable incone wll be available agai nst which such deferred t ax
asset s can be realized.

Earni ngs per Share

Basic and diluted earnings per share are calculated by dividing the net profit or loss for the period attribut able to equity
sharehol ders (af ter deducting attribut et axes) by the wei ghted average nunber of equity shares out & anding during the
period.

Provisions and contingent liabilities

Provi sions are recogni zed when the conpany has a present obligation as a result of past events for vhich it is probable
that cash out floww !l be required and a reliable estinate can be nmade of the anount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle the obligation at the
bal ance sheet date. These are reviewed at each bal ance sheet date and adjusted to reflect the current nanagenent
esti mates.

Qntingent liabilities are disclosed when the conpany has a possible obligation and it is probable that a cash out flovwll
not be required to settle the obligation.

QG her Accounting Policies
These are consistent with the generally accepted accounting policies.

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2010:

Gontingent liabilities not provided for:

a d ai ns agai nst the Conpany not acknow edged as debt Rs.14.85 lacs . The natter was decided in favour of conpany.
However, the bank has preferred an appeal against the order which is pending before the Debt Recovery Tribunal .
The Conpany had deposited Rs.1.00 |ac as earnest noney.

b Gapital contract remaining to be executed not provided for net of advance of Rs.27.50 |acs.
Sundry Debtors, CGeditors and Loans & Advances are subject to confirmation and reconciliation.
I ncone Tax

a Inrespect of A Y.1993-94, the QT (Appeal s) had decided the matter in favour of the CGonpany and directed |ncone
Tax G ficer to give necessary ef fect s of the said order which would result in significant reduction in the denand.
However, the Conpany had nade a provision of Rs. 4 lacs against which Rs. 3 lacs has already been pad The
bal ance paynent if any will be nade as and when final demand is received fromthe Departnent.

b Incone t ax order for the A Y.1995-96 were set aside by the appellant tribunal and fresh orders were passed raisi ng
aggregating denand of Rs.455770/- net of refund has been provided in accounts

o] Inrespect of A Y. 2001-02 Incone tax authorities have raised the denand for Rs.155424/- against whi ch conpany
has requested to the incone tax authorities to appropriate the refund of Rs.138350/- in respect of TDS relating to
A Y. 2004-05 and bal ance anount will be pad af ter necessary adjustnent. However, the necessary provision has
been nmade in the account s

46



PODDAR DEVELOPERS LIMITED

The Conpany has not considered the ef fect of inpairnent | oss on the fixed asset s as requi red under AS — 28 on ‘| npai r nent
of asset$ issued by the Institute of Chartered Accountants of India. However, in the opinion of the nanagenent, there
would not be significant ef fect of the inpairnent as the major assets of the Conpany conprises of Building in addition
to vehicles which have been procured in last two to three years.

Loans and Advances include Rs.25 lacs (Prev. Yr.25 lacs) which is considered doubt ful of recovery for which no provision
has been nade in the accounts

The Conpany has not provided for enpl oyee benefit such as Gatuity, Leave Encashnent and other retirenent benefits
as per AS-15 on “Enpl oyee benefits” (revised 2005). However, the Conpany has t aken group gratuity policy fromthe LIC
of India and contributed full premumup to 31¢% March 2010. The net amount of contribution, af ter adjusting provision for
gratuity upto previous year, of Rs.2,64,984/-, exclusive of Rs. 58,690/- that has been debited to construction expenses
as shown in Schedule ‘K, has been charged to profit & loss account. Mreover, the Conpany has provided for accrued
privileged leave onthe basis as if all enployees wll retire at the end of the year. The overall liability in respect of enpl oyees’
retirenent benefit has been fully provided for in the account s

Segrent | nfornati on (Fgues in Rs.)
Particul ars
Gar ment Real ty Unal | ocat ed Ta d
Busi ness Segnent
REVENUE
External Revenue 213733554 - 31028683 244762237
(329509468) - (41815249) (371324717)
RESULT
Segnent Result before Uhal | ocated Expenses 10360281 - 31028683 41388964
(38711099) | (—10599175) (41815249) (69927173)
Less : Uhall ocated Expenses 20095894
(25995175)
Taxes 1294761
(2856689)
Nt Rofit af tee Tax 19998309
(41075309)
OTHER | NFORMATI ON
Segnent  Asset s 30302538 176889493 - 207192031
(16568444) | (50062395) (=) (66630839)
Qher hallocated Assets 363362942
(450484536)
TOTAL Asset s 570554973
(534724423)
Segnent Liabilities 655646 30350343 - 31005989
(=) (=) (=) (=)
Qher Whallocated Liabilities 7221230
(7934522)
Tad Lidlities 38227219
(7934522)

(FHoures in Rs.)

Particul ars
Qut side India Within India Ta d
Geogr aphi cal Segnent
Segnent Revenue 216221677 28540560 244762237
(88899126) (59599744) (148498870)

a Busi ness Segnent

For Managerrent reporting purposes, the Conpany i s organi zed into two operating divisions — Grnent s and Real ti es.
The divisions are on the basis of which the Gnpany report sits prinary segnent infornation. The above segnent s
have been identified t aking into account the organi zation structure as well as the dif fering risk and returns of these
segnent s
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10.

11

b)

i Gar ment s segnent conprises of Export of the goods and trading in textiles and al so providing services to its
subsi di ari es towards nerchandi sing and docunent ations.

i. Real ty segnment conprises of Land bank and Land devel opnent R ghts and construction of Low Cost housi ng
project.

. Ghers segnent mainly conprises of incone frominvestnents of surplus funds.

Geogr aphi cal _Segnent

The Conpany caters to Indian as well as to export narket s The separate geographi cal segnent information has
al ready been given herein above.

Advances recoverable in cash/kind or for value to be received include advances aggregating to Rs.26,87,759/- given in
the earlier year for procurenent of land at Tisgaon-Donbivali, Mharashtra. In addition to above the Gonpany has al so
given further advance of Rs.1,45,000/- during the year. There is no significant devel opnent on such procurenent s during
the year .The recovery thereof woul d depend upon further devel opnent of the project and narket conditions.

Bhivpuri Project -

3

The Conpany has acquired 8.83 acres of Land at Bhivpuri for construction of |owcost housing project in a phased
manner . The necessary approvals for construction fromvarious authorities have been obt ai ned and the Conpany
has commenced the construction of the first phase of 1193.55 Sg nirs. Al the expenses up to 31.03.2010 rel ated
thereto have been shown at cost under Work-in-Progress in Schedule ‘F ad ‘K.

The Conpany has al so commenced the booking of flat under construction and recei ved advance towards booki ng
whi ch have been shown as Advance against sale of flat under the head ‘Qurrent Liabilities' in Shedule ‘G.

The Conpany has al so gi ven advances/token of Rs. 20.61 lacs towards purchase of additional |and, which is under
process of registration in favour of the Gnpany.

The Conpany has al so gi ven advances of Rs. 25.27 |l acs towards purchase of Land, which is not prina facie suit abl e
for the construction and necessary steps are being t aken to recover/real i ze the sane. The necessary ef fect, if ay,
on account of non/short realization will be given in the account s as and when the natter is resol ved.

Badl apur Project -

3

The Conpany has entered into agreenents for purchase of Devel opnent rights on agricultural land at Badl apur site
for aggregate consideration of Rs. 945.07 lacs which is subject to approval s/pernission of various governnent
auhorities. The tota amount including stanp duty and other expenses amounting to Rs. 1075.25 lacs has been
shown as Land Devel opnent R ghts under the head ‘Inventories’.

The above purchases have been nade at prevailing narket price as approved by the Board of Drectors in the Board
Meeting hel d on 28.10.2009. The Conpany has al so obt ained a val uation report froman independent val uer to verify
the prices paid as it is significantly higher than val uation price as reckoned by st anp authorities.

The Conpany has al so gi ven advances/token of Rs. 24.55 lacs towards purchase of additional |and, which is under
process of registration in favour of the Gnpany.

Tda Qi ganding Dues of Small Scale Industrial Uhdert aking Rs. 12,55,277/- (Pr. Yr. Rs.1414/-).The nane of the
Swll Scale Industrial Uhdert aking, to whom the Conpany owes a sum out g anding for nore than 30 days are
‘Industrial Box ."and * R dham Texport P.ltd. The infornation regarding the snall scale industrial undert aki ngs
have been deternmined to the extent such parties have been identified on the basis of information available wth the
Company and the Auditors have relied thereon.

The Conpany has not received any intimation fromits suppliers regarding their st atus under the Mcro, Swall and
Medi um Enterprises Devel opnent Act, 2006. Hence, disclosures, if any, relating to the anounts unpaid as at the
year end together wth interest paidpayable as required under the said Act have not been given.

The Deferred Tax Liability / (Asset) conprises of tax ef fect of timing dif ferences on account of:

Up to For the As at
31.03.2009 Current Year 31-03-2010
Rs. Rs. Rs.

Deferred Tax liability-
Difference between the Net Block as per Books & 2649252 133599 2782851
Net Block after allowing the Depreciation U/s 32 of Income Tax Act, 1961
Deferred Tax (Asset)-
Provision for Gratuity (977995) 977995
Provision for Leave Encashment (379434) 18543 (360891)
Provision for Bonus (203528) 19469 (184059)

TOTAL 1088295 1149606 2237901

As per the prudent accounting principles, Deferred Tex Asset on carried forward | oss for earlier years has not been recogni zed.
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13 Rel ated Party D scl osures

1 Rel ated party disclosures, as required by AS 18, “Related Party DO sclosures” are given bel ow

0 List of Partnership Frns (Associates)
Qganically Gown Goup LLC
Nav N rnman Agro
(i) Enterprises over which Key Mwnagenent personnel/Rel atives have significant influence
Swvijay Bports Lt d
Tiaa Trading & Investnent Pvt. Ltd
d eam Trading & Investnent Pvt. Ltd
Sapphire Advisors Pvt. Ltd
Brite Merchants Lt d
Gtron Fnlease Pt. Ltd
Kitrite Apparelco Lt d
Santosh Trading & Investnent Pvt. Ltd
Kanmdhenu Technol ogi es Pvt. Lt d
(i) Key Managerial Person:
Sri Opak Kumar Poddar — Executive Chairnan
Shri Rohit ashwa Poddar - Managing Director
2 The followng transactions were carried out wth the related parties in the ordinary course of business:
@ Det ails relaing to parties referred to in Itens 1(i), and (ii) above. (Fgures in Rs.)
Particu ars A B Ta &
A+ B
I nvest nent Enterprise over which
in key managenent
Joint Ventures/ per sonnel / Rel at i ves
Par t ner shi p have signi fi cant
i nfl uence
2009- 10 2008- 09 2009- 10 2008- 09 2009- 10 2008- 09
Qpeni ng Bal ance 1106484 - - 10367043 1106484 10367043
Loan QG ven - - - - - -
Loan Repaid by Party - - - (5000000) - (5000000)
Interest Receivabl e - - - 173220 - 173220
Receipt against int. Receivable _ _ - (331704) - (331704)
Advance Qd ven - 25000000 _ 6448949 - 31448949
Advance Recovered — 1 (23918049) _ (4851881) - (28769930)
Expenses incurred on our behal f _ _ - (414679) - (414679)
Ant. paid against Bxp. _ _ - 393226 - 393226
incurred on our behal f.
Expenses incurred by us 700 81480 87211 15355 87911 96835
on behal f of others
Anount recovered agai nst exp. (700 (56947) (8721) - (8791) (56947)
incurred on behal f of others
Rent Recei vabl e/ (Payabl e) _ _ - (80000) - (80000)
Pai d/ (Recei ved) agai nst Rent _ _ - 99042 - 99042
Sal es fabrics/Garnent/Job work - 174548 _ _ _ 174548
Ani. paid/ (received) against - (174548) _ _ _ (174548)
Garnent Purchase/ Sal e
Processi ng chgs done by others _ _ - (6818571) - (6818571)
Bal ance Recei vabl e/ payabl e 1106484 1106484 _ - 1106484 1106484
as at year end
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b Details of Related party transaction of SQubsidiary :=

Name of Subsidiary: Wearol ogy FZC (UAE)
Name of Related Party: Qganically Gown Goup LLC (USA

(R)
Loan Taken 655646
Interest on Loan 26238
Sal es 113400

(© Det ails relaing to parties referred to in Itens 13 (1) (iii)above

At. in Rs.

Manageri al Remuneration Executi ve Managi ng
Chai r man DOrector

S ary & Al onances 2376000 546000
(2376000) (546000)

Per qui si tes 416484 70000
(334315) (1105000)

ontribution to PF - 10620
& Gher fund - (9360)
Ta 4 2792484 626620
(2710315) (660360)

The above paynment has been nade pursuant to Section Il of Part Il of Schedule X Il of the Gonpanies Act, 1956, on
account of inadequate profits, as passed by the shareholders in the general neeting.

14. DO sclosure of provision as required under AS — 29 on * Provisions, Gontingent Liabilities and Qontingent Asset s issued
by the institute of chartered account ants of Inda

Rs.
Nature of provision Leave Encashment
Openi ng Bal ance 1116313
Addi ti ons 124575
Uilization 72953
Rever sal -
A osi ng Bal ance 1167935

15 Det ails of Investnent s purchased, reinvested and sold during the year

Nane of the Fund Qpeni ng Pur chase Rei nvest ed Sal es d osi ng
Lhits Lthits Lhits Lthits Bal ance Lhits

1 Brla SQun Life Fund Instl daily — |11606187. 793 | 87207.664 |10437834. 680 1255560. 777
D vi dend Rei nvest nent

2 Rel i ance Medi um Term 15465862. 311 | 3085607. 324 [256905. 534 |[16706150. 746 2102224. 423
Fund Daily D vidend

3 Reliance Short Term Fund Ret al — | 4698144. 233 |187873. 167 - 4886017. 400
P an Dvidend H an

4 Ta a Hoater Fund Daily DO vidend - 134034. 407 2521. 364 - 136555. 771
Ta a Hoater Fund Gowh - 27079. 300 - 27079. 300 -

6 HOFC Hgh Interest Fund - Short — | 1885557. 428 | 89656. 284 - 1975213. 712
Term P an O vidend ption Reinvest

7 HDFC Cash Managenent Fund - - 996859. 891 1183. 085 998042. 976 -

Treasury Advant ages Pl an
Wol esal e Daily Dvidend Qption.

8 Tenpl eton India Short Term - 18668. 597 799. 795 - 19468. 392
Income Retain Plan Weekly
b vidend Rei nvest nent.

9 1QAa Prudential Hoating Rate - 999600. 160 946. 559 1000546. 719 -
Pan C Daily O vidend
10. 1dAa Pudentia Institutional Short — | 1642976.824 | 18228. 834 1661205. 658 -

Term A an D vidend Reinvest.
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16

17

18

19

20

21

Gonsunption of Raw naterials has been arrived at af ter deducting the sal es proceeds of stock of unusabl e Raw naterial s
of Fent s/ Regs etc.

The Conpany has not recei ved bank st atement fromcert ai n banks (out si de Miharashtra) where there are either no transacti ons
or very few transactions. Such bank accounts are nainly open for getting the credit of duty drawback in the past. The
Company has already forwarded the witten request to send the bank st atenent as well as bal ance confirnation as on 31¢
March 2010. Necessary ef fect if any wll be given in the account s as and when the sane are received. In the opinion of
the managenent inpact of such transactions would not be naterial.

Profit on sale of Raw naterial & Accessories renains adjusted in consunption

The figure in the bracket represents the figures of the previous year.

Previous year figures are regrouped/ re-arranged wherever necessary.

Qher provisions of the said Part Il of the Schedule M of the Gnpanies Act, 1956 are Bther NL or NOT APPLI CABLE.

Sgnature to schedule ‘A to ‘O

As per our report of even date

FOR R S. SHAH & CO For and on behal f of the Board
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Executive Chairnan
R S. SHAH J. Menon Rohi t ashwa Poddar - Managi ng Director
( PROPRI ETOR) Secret ary
Menmber ship No. 30108 Shrikant Tembey - Drector

PLACE : MUMBAI
DATED 30th April, 2010
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Wearology (FZC)

DIRECTORS’ REPORT

The Drectors’ of the Gonpany has pleasure in submtting this
report along wth the financial st atenent of Wearol ogy (FZO,
SAF Zone, Sharjah (UAE) for the year ended 31st Match 2010.

Legal Status and Sharehol ders :

The Conpany is incorporated as a Free Zone Est abl i shnent with
linted liability a& Serjah Arport International Free Zone (SAF
Zone) in the Bmrate of Sharjah under commercial |icense No.
01- 01- 06596.

The sharehol ders of the conpany as at 31st March 2010 and
their interest s on that date in the Share Gapit al of the conpany
vas as follovs :

Gpit d
Nane & Nationality %age Value (ABED
Ms. Poddar Devel opers Ltd, Inda 90. 00% 135, 000/ -
M. Mannan Mhanmed Hussein, 10. 00% 15, 000/ -
Indian National
100. 00% 1, 50, 000/ -

During the year under review, Ms. Poddar Devel opers Ltd the
sol e sharehol der of the conpany sol d 10%of it s sharehol ding in
the conpany to M. Mannan Mhamred Hussein vide share
transfer attested wth the SAF Zone authorities dated 24th Mrch
2010 and hence the sharehol ding of the conpany is as shown
above.

n the sane date the legal status of the conpany was changed
froma Free Zone Establishnent to a Free Zone Conpany.

Qperation of the Conpany :

The conpany is licensed to carry on the business of inport and
export of ladies, gents & children' s garnent s

During the year under review, the conpany has achi eved a turnover
d ABD 14,692, 345/ - (previous period AED 7,952, 251/-) and earned
ang pdit o AED 1,522,448/ - (previous period AED 1,549, 498/ -)

Results & Dividends :

The net profit for the year anounted to ABD 1, 522, 448/ - (previ ous
period AED 1,549,498/-). Appropriations to st atutory reserve has
been di scontinued since the bal ance in the reserve account has
reached 50% of share capital as per the provisions of WAE
Conmmrer ci al Conpani es Law.

Bal ance profit has been proposed to be carried forward as ret ai ned
ear ni ngs.

Events Qcecurring after the Date of Statenent of H nancial
Position date :

There were no inport ant event s occurring af ter the Bal ance Sheet
date that would naterially af fect the working or the financial
¢ atenent s of the Conpany.

Auditors :

A resol ution to appoint Ms. Kothari Auditors & Account ant's, Rost
Box 4706, Sharjah (UAE) as Auditors for the year 2010-11 and
to fix their remuneration be put up before the sharehol ders at
the Annual General Meeting.

For Wearol ogy (FzZO

Rohi t ashwa Poddar
Drector

Mannan Mohanmed Hussein

Hace :
Date :

Sharjah (UAE)
10th April 2010

INDEPENDENT AUDITOR’S REPORT

Tq

The Shar ehol der,

Wear ol ogy (FZO

SAF Zone, Sharjah (UAE)

Scope

We have audited the acconpanying financia st atenents
of Wearol ogy (FZQ, Sharjah (UAE), for the financial year
ended 31st March 2010 conpri sing of st atenent of financial
position as at 31st March 2010, related st atenment of
conpr ehensi ve i ncone, changes in equity and cash flows
for the year then ended as set out on pages 4 to 7 read
along wth notes and schedul e to the financial st atenents
on pages 8 to 16.

Respective Responsibilities :

These st atenent s are the responsi bility of the nanagenent
and our responsibility istoexpress an option on these financia
¢ atenent s based on our audit and i nfornati on & expl anati ons
that were considered necessary for the purpose of our audit.

Basis of (pinion :

Qur audit was conducted in accordance wth International
Auditing Standards, which requires that we carry out the
audit to ot ain reasonabl e assurance about whether the
finacid statements are free of naterial misst at ement s

Qur audit thus included such test s of the accounting records
and ot her auditing procedures, as we consi dered necessary
in the circunst ances. It also included assessnent of the
accounting principles used and significant estinates nade
by the nanagenent, as vell as eval uating the overa | financial
¢ atenent present ation. W believe that our audit provides
a reasonabl e basis of our opinion.

a Investnent s represent s investnent s in funds which
are stated at cost. No provision for appreciation
(depreciation) in value of sane has been nade in
the account s &profit (loss) wll be charged to i ncone
¢ atenent on sal e of said investnents. |ncone from

investnents wll be recogni sed when received.

Bal ances of Loan to Westernan Ball Ederer Mller
& Sharistein LLP, is subject to confirnation.

Bal ances of Loan fromrelated party is subect to
confi rnation.

Qoinion :

In our opinion, the aforesaid financia st atenents subject
topara 4 above and changes, if any, arisingas aresut of
sane and read al ong with the encl osed notes to the st atenent s
represent fairly, indl nateria respects, thefinancia position
of Wearology (FZQ, SAF Zone, Sharjah (UAE) as at
31st March 2010, financial perfornance, changes in equity
and cash flows for the year then ended and were prepared
inconformty wth International Fnancial Reporting Standar ds
applied on consistent basis.

Gher Mtters :

a Qurent year figures are for a period of 365 days (1-
04-2009 to 31-03-2010) as conpared to previ ous period
figures which are for a period of 212 days (1-9-2008

to 31-3-2009).
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o} We have obtained all infornation & explanations, e We confirm to the best of our know edge and bel i ef,
vhich to the best of our know edge and belief were that there were no violation of the provisions of the
necessary for the purpose of our audit. UAE GComercial Law No. 8 of 1984 (as anended

by Law No. 13 of 1988) and Menorandumof Associ ation
of the conpany that woul d af fect naterialy the worki ng
of the financia st atenents of the conpany.

c I'n our opinion, proper books of account s have been
nai nt ai ned by the conpany as far as appears from
our examnation of those books.

d We confirm to the best of our know edge and bel i ef
that these financial st atenents and the content s o
the Orectors’ report are in agreenent wth the books
of account s

Date : 10th April 2010 Kothari Auditors & Account ant's
Race : Sharjah (UAE) Kothari Vipd R
Mnistry of Econony Reg. No. 159

Statement of Financial Positions for Statement of Comprehensive Income for

the year ended 31st March 2010 the year ended 31st March 2010
Amunt in UAE Dhs. (AED Amunt in UAE Dns. (AED)
Rarticu ars Note No. 31-3-2010  31-3-2009 Paticdars Note  1-4-2009 1-9-2008

No. 31-3-2010 31- 3- 2009

Asset s Enpl oyed :

Revenue 14, 692, 345 7,952, 251
Qurrent Assets
Cash & Bank Bal ances 5 358, 591 1,244,213 (st of Sales 18 (13,157,228) (6,757, 141)
Deposits, Rrepaynent s 6 14,912 27,500 Goss Profit 1,535,117 1,195,110
Advance to others 7 0 1,080
Advance to rel ated
paties 8 0 6, 264
Loan to others 9 1, 284, 500 0
Recei vabl es 10 476, 382 268,933 CGher Qperating |ncone 19 140, 174 522, 956
2,134, 385 1, 547, 990 Sales & Dstribution cost 20 (14, 424) (7,228)
Non Qurrent assets: Adnmini strative cost 21 (274, 178) (88, 724)
I nvest nent s 11 2,091, 900 1,468,000 Pofit fromoperations 1, 386, 689 1,622,114
Tatd Assets 4,226,285 3,015,990
Liabilities & Euity :
Grrent Liabilities : Non perating ltens :
Payabl es & advances 12 441, 452 268, 583 ) .
Advance from rel at ed Profit on sale of investnent s 256, 900 0
paty 13 239, 510 0  Finance Cost 22 (121, 141) (72, 616)
Loan fromrel ated paty 14 221,949 898, 845
Accrued Expenses 46, 378 94, 014 135,759 (72, 616)
949, 289 1, 261, 442
Non Qurrent Liabilities Net Profit 1,522, 448 1, 549, 498
Loan fromrel ated paty 15 55, 050 55, 050
55, 050 55, 050
ropriations :
1,004,330 1,316,492 PPTOP
. Qpeni ng Bal ance of 1,474, 498 0
Sharehol ders’ Equity :
Share Gapit & 16 150, 000 150,000 Ret ained Earnings
Reserves & Surpl us 17 3,071, 946 1, 549, 498 Transfer to st atutory reserve 0 (75, 000)
3, 221, 946 1,699,498 ( osi ng Bal ance of
Taa Liabilities & Euity 4, 226, 285 3, 015, 990 Ret ai ned Earni ngs. 2,996, 946 1, 474, 498

The encl osed note nos. 1 to 24 & schedule forman integral pat d  The encl osed note nos. 1 to 24 & schedul e forman integral pat o
these financia statenents Auditor’s Report is on page 52 The these financia statenents Auditor’s Report is on page 52 The
nanager has aut hori sed the i ssuance of these financia statenents nanager has authorised the i ssuance of these financial st atenents

on 10th April 2010. on 10th April 2010.

For Wearol ogy (FZQ For Wearol ogy (FZO

Rohi t ashwa Poddar Mannan Mohammed Hussain  PRohit ashwa Poddar Mannan Mohammed Hussain
Drectors Drectors
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Statement of Changes in Equity for the year ended 31st March 2010
Awunt in UAE bhs. (AED

Particul ars Shar e Statutory Ret ai ned

Cpit d Reser ve Ear ni ngs Td &
As at 1-9-2008 0 0 0 0
Net Rofit 0 0 1, 549, 498 1, 549, 498
Transfers 0 75, 000 (75, 000) 0
Net Movenent s 150, 000 0 0 150, 000
As at 31-3-2009 150, 000 75, 000 1, 474, 498 1, 699, 498
As at 1-4-2009 150, 000 75, 000 1, 474, 498 1, 699, 498
Net Rofit 0 0 1,522, 448 1,522, 448
Transfers 0 0 0 0
Net Movenent s 0 0 0 0
As at 31-3-2010 150, 000 75, 000 2,996, 946 3,221, 946

The encl osed note nos. 1 to 24 & schedule forman integral pat o these financid statenents Auditor’s Report is on page 52. The
nanager has authorised the issuance of these financia statenents on 10th April, 2010

For Wearol ogy (FZQ

Fohi t ashwa Poddar Mannan Mohammed Hussain
Drectors

Statement of Cash Flows for the year ended 31st March 2010
Awunt in UAE Ohs. (ABED

Particul ars Note No. 1-4-2009 to 1-9-2008 to
31- 3-2010 31- 3- 2009
Cash Hows from Qperating Ativities :
Nt profit 1,522, 448 1, 549, 498
(Profit) on Sle of Investnent s (256, 900) 0
F nance cost 121,141 72,616
(perating Profit 1, 386, 689 1,622,114
No Changes in (perating Assets & Lidilities :
Decrease / (Increase) in Deposit, Prepaynents 12,588 (27, 500)
Decrease / (Increase) in Receivabl es (207, 449) (268, 933)
DCecrease / (Increase) in Advance fromrelated paty 239, 510 0
Increase / (Decrease) in Payabl es 172, 869 268, 583
Increase / (Decrease) in Accrued Expenses (47, 636) 94, 014
Cash Generated from Qperations 1, 556, 571 1, 688, 278
Cash How from Investing Ativities :
DCecrease / (Increase) in Advance to related paty 6, 264 (6,264)
Decrease / (Increase) in Advance to others 1, 080 (1, 080)
Sale of Investnent s 1, 724, 900 0
Purchase of |nvestnents (2,091, 900) (1, 468, 000)
Cash (Wsed in) Investing (359, 656) (1, 475, 344)
Cash How from F nancing Ativities :
Decrease / (Increase) in Loan to others (1, 284, 500) 0
Increase / (Decrease) in Share Gapit a 0 150, 000
Increase / (Decrease in Loan fromrelated parties (676, 896) 953895
(Qut flow of FHnance Charges (121, 141) (72,616)
Cash (used in) Generated from F nancing (2,082, 537) 1, 031, 279
SQrplus (Deficit) for the year (885, 622) 1,244,213
Cash & Cash Equivalents at beginning of year 1, 244, 213 0
Cash & Cash Equivalents at end of year 5 358, 591 1, 244, 213

The encl osed note nos. 1 to 24 & schedule forman integral part o these financid statenents Auditor’s Report is on page 52. The
nanager has authorised the issuance of these financial statenents on 10th April 2010.

For Wearol ogy (FZQ

Fohi t ashwa Poddar Mannan Mohammred Hussain
Drectors
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12

Notes to Financial Statements for the
year ended 31st March 2010

Status and Activity :

Wearol ogy (FZQ is registered as a Free Zone Est abl i shnent
wth linted liadlity a& Swrjeh Arport International Fee
Zone (SAF Zone) inthe Bmrate of Sharjah under conmerci al
license No. 01-01- 06596

The sharehol ders of the conpany as at 31st March 2010
and their interest s on that date in the Share Gpitd o the
conpany was as follows :

Gpit &
Nane & Nationality %age Value (ABED
Ms. Poddar Devel opers Ltd, Inda 90. 00% 135, 000/ -
M. Mannan Mhamed Hussein, 10. 00% 15, 000/ -
I'ndian National
100. 00% 1, 50, 000/ -

13

14

22

23

24

25

During the year under review, Ms. Poddar Devel opers Lt d
the sole sharehol der of the conpany sold 10%of its
sharehol ding in the conpany to M. Mannan Mohanmed
Hissai n vide share transfer attested wth the SAF Zone
authorities dated 24th Mrch 2010 and hence t he sharehol di ng
of the conpany is as shown above. On the sane date the
legdl st atus of the conpany was changed froma Free Zone
Est abl i shnent to a Free Zone Conpany. Except for this
there were no significant event s occurring af ter the st at enent
of financial position date that would naterially af fect the
working of the financial statenents of the conpany.

The principle place of business is at Executive Qiite, R4
36, SAF Zone, Sharjah and regi stered address of the conpany
is Post Box 122093, SAIF Zone, Sharjah (UAE).

The conpany is licensed to carry on the busi ness of inport
and export of ladies, gents and children’ s garnent s

Basis of preparation :
Statenent of conpliance :

These financid st at enent s have been prepared i n accor dance
wththeinternationa financia reporting st andards for snal |
and nedium sized entities (IFRS for SMES) issued by
International Accounting Standards Board (I1ASB).

Basi s of measurenent

These financia st at enent s have been prepared under goi ng
concern assunption and historical cost convention expect
inrespect of those financia instrunent s, which are presented
at their fair values and properly disclosed el sevhere in
the report.

Basis of accounting & coverage :

The conpany fol l ons the accrual basis of accounting. Lhder
accrual basis of accounting, transactions and events are
recogni zed as and when they occur and are recorded in
the financia st atements for the year to vhich they relate
ta

The financia st at ement s encl osed cover the year from 1st
April 2009 to 31st March 2010. Previous year figures are
for the period 1st Septenber 2008 to 31st Mrch 2009
and have been regrouped whenever necessary.

Functi onal

Thefinacid statenent s are presented in Uhited Arab Bmrates
O rham(AE), whichis a so the conpany’ s functional currency.
Al financia infornation presented in AED has been rounded
df to the nearest UAE D rhans.

& present ation currency :

Use of estimates and judgenents:
The preparation of financial statenents in conformty wth

31

3.2

3.3

3.4

35

3.6

3.7

| FRS requi red nanagenent to nake estinates, judgenent s
and assunptions that ef fect the application of policies and
reported anount s of asset s and liabilities, i ncone and expenses.

Actual results nay dif fer fromthese estinates. The estinates
and under|ying assunptions are reviewed on an ongoi ng
basis. Revisions to accounting estinates are recogni zed
in the year in which the estinate is revised and in any
future year af fected.

Sunmary of significant accounting policies :

The foll ow ng accounting policies have been consistently
appl i ed by the nanagenent in preparation of the financial
¢ atenent s except where st ated here under.

Recei vabl es :

Trade recei vabl es are recogni zed initia ly at the transaction
pice They are subsequent|ly neasured at anortised cost
wsingthe ef fectiveinterest nethod, |ess provisionfor inpai rnent.
A provisionfor inpairnent of trade receivableis est ablished
vwhere there is objective evidence that the conpany wll
not be able tocollect all anount s due according to original
terns of the receivabl es.

Inventory :

Stock of naterias, if any has been valued at lover of the
cost valued onfirst infirst out nethod (including applicabl e
associ ated costs) or net redizable value. Assessnent of
inventory is being carried ot at the end of the year and
value of inventory is being considered af ter providing for
obsol ete inventory, if ay.

I nvestnents:

I nvest nent s represent i nvest nent s by the conpany, to enhance
the conpany’ s business interest or to ef fectivey utilizethe
surpl us resources. Investnent s are classified as either long
termor short-term based on the intention of the nanagenent,
at the tine of their purchase.

Long terminvestnent s are st ated at cost and provisionis
nade to recogni ze any decline in val ue, other than tenporary.

Al short terminvestnent s are represented at | over of cost
o far vdue Thewite down of carrying value to fair val ue,
is recognized in the incone statenent of that year.

Property,

The conpany does not have any property, plant and equi pnent
as a statenent of financial position date.

plant and equi pnent

| mpai r nent

A financial asset is assessed at each reporting date to
deternmine whether there is any objective evidence that it
isinpared A financia asset is considered to be inpaired
if objective evidence indicates that one or nore event s
have had a negative ef fect on the estinated future cash
flows of that asset. Al inpairnent |osses are recogni zed
inthe incone st atenent. A non-financial asset is assessed
for inpairnent (its recoverable anount being less thanits
carrying anount) and i npairnent loss is inmed ately recogni zed
in the incone st atenent.

Enpl oyee benefits:

Enpl oyee benefit s if ay, have been provi ded for in accordance
wth the contractual terns wth the enpl oyees, but i s honever
subj ect to nmininum of UAE Labour Law requirenent s
Provi sions and contingencies :

Provi sions are recogni zed when the conpany has a | egal
or constructive obligation as aresult of past events adit
i's probabl e that an out fl ow of economic benefits woul d be
required to settle these obligations and a reliable estinate
of the same can be nade.

A disclosure of contingent liability is nade when there is
a possible obligation or a present obligation that nay, bt
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3.8

3.9

3.10

311

probably will not, require an out fl ow of resources. Wen
likelihood of out flowis renote, no provision or discloser is
made.

Statutory reserve :

Appropriations to Statutory Reserve has been di sconti nued
since the bal ance i n the reserve account has reached 50%
of Share Capital as per the provisions of UAE Conmer ci al

Companies Law No. 8 of 1984 (as anended by Law No.

13 of 1988). Statutory reserve is not a free reserve and is
not available for distributions.

Revenue recognition :

Sal es, include the invoi ced val ue of tradi ng goods suppl i ed
during the year less returns and discounts, if ay. Sles
incone i s recogni zed when the significate risk and reward
of ownership have transferred to the buyer and the entity
loses ef fective control and ownershi p over the goods and
the anount can be neasured reliably. Qher incone i ncl udes
commi ssion received and is recogni sed when due.

Expendi ture :

Expenses are accounted for on the accrual basi s and provi si ons
are nade for all known losses and liabilities. Expenses
are presented in the st atenent of conprehensi ve incong,
classified according to the function of expense.

Forei gn currency transactions :

a Transactions in foreign currency, if ay, are converted
into WAE Chs. at prevailing exchange rate on the

date such transactions are entered into.

o} Monet ary asset s and | i abilities denomnated in foreign
curecies aetraslaedino ABDat the forei gn exchange
rates prevailing at the st atenent of financial position
date. Non-nonet ary asset s and |iabilities denomnated
in foreign currencies vhich are st ated a historica
cost, aretranslated into AED at the forei gn exchange
rates ruling at the date of transaction.

Result ant loss or gain has been recognized in the
incone st atenent, in the year in which such asset s
are realized or liabilities are discharged.

QGher significant disclosures :
Rel ated party transactions :

The conpany enters into transactions wth another firm
and / or persons that falls wthin the definitions of related
party as contained in International Hnancing Reporting
Standar ds.

Rel ated parties conprise of the sharehol der, \Wearol ogy
td LLCUSA, Qganicaly Gown, USA, Poddar Devel opers
ltd, India, Poddar Infrastructure Pvt. Ltd., India Poddar
Hbita Rt. Lt d, India Poddar Leisure Infrastructure Put.
ltd, India and Mikara Real Estae Ltd, Inda

During the year under review, followng transactions vere
entered into wth related paty :

Nane of transaction 2009- 10 2008- 09
Sal es AED 16,81- AED 7,624/ -
Conmi ssion income AED 61,553/- AED 495, 755/ -
Pur chases AED 36,397/- AED 96, 905/ -
Servi ce charges

expenses AED 455,080/- AED 230, 100/ -
Interest on |oan

fromrelated paty AED 20,657/- AED 19, 478/ -
Busi ness pronoti on

expenses AED 179,615 - AED NI /-

4.2

421

4.2.2

4.2.3

The conpany has advanced funds to, received advance
fromand loans fromrelated party which is shown under
the heads ‘ Advance to rel ated party’, ‘ Advance fromrel at ed
paty and ‘Loan fromrelated paty respectively.

Financial, capital risk managenent and fair val ue

information :
Qedit, liquidity and narket rate risk :
Gedit risk :

Gedit riskis therisk of financial loss to the conpay if a
custoner or counter-party toafinancial instrunent fails to
neet its contractual obligations.

The conpany’ s cash is placed wth banks of repute.

The exposure to credit risk on trade recei vabl e and anount s
due fromrel ated parties is nonitored on an ongoi ng basi s
by the managenent and these are consi dered recoverabl e
by the conmpany’ s managenent.

Liquidity risk :

Liquidity risk is the risk that the conpany wll not be able
toneet its financial obligations as and vhen it falls due
The conpany' s asset s are suf ficient to cover its financia

obligations, and the sharehol ders have resol ved to infuse
necessary funds, in case of any shortfdl inliqudty.

Mrket risk :

Mrket risk is the risk that changes in narket prices, such
as investnent prices, interest rates and currency rates wi |l
d fect the conpany’ s incone of the value of its holding of
financia instrunent s The obj ective of narket risk nanagenent
i's tonanage and contro narket risk exposures wthin accept ade
paraneters, while optimzing the return on risk.

Investnent price risk :

The conpany is exposed to the risk of fluctuation in the
narket price of quoted investnent. Uhquoted investnent s
are neasured on ei ther cost nodel or equity nodel, where
fair value neasurenent is not possible.

Interest rate risk :

The interest rate on the conpany’ s financia instrunents
is based on narket rates.

Interest on loan fromrelated party is being charged @
3.00 %p.a (previous period @3.00 %p.a.)

Qurrency risk :

Qurrency risk faced by the conpany is mninal as there
are mninal foreign currency transactions. Mst of the nonet ary
assets and liabilities are denomnated in UAE O rhans on
in Lhited States Dollar (8D, which is pegged to AED.
However the conpany is exposed to foll owng forei gn currency
risk:

2009- 10 2008- 09
Bank Qurrent Account in Euro 47,045/ - 103, 059/ -
Recei vable in Euro 34,373/ - NIl/-
Payable in Euro 47, 226/ - 14, 107/ -

Ay fluctuations inthis currency woul d ef fect theprdfit dality
and net worth of the conpany.

Capi t al
The conpany’ s pdicy istonantain a strong base so as
tomaintanlender and creditor confidence and to sust an

future devel opnent of the business. The conpany is not
subject to externally inposed capita restrictions.

managenent

Fair value information :

Fair val ue represent s the anount at which an asset coul d
be exchanged or aliability settledinanarms | ength transacti on,
between willing and know edgeabl e parties. In respect of
a |l the conpany’ s financid asset s viz cash and bank bal ances,
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10.

11

recei vabl es, advances, deposits, accruedincone and liabilities
vi a dues to banks, payabl es, accrual s and ot her non-current
liabilities, inthe opinionof the nanagenent, the book val ue
approxi nates to their carrying val ue.

Awunt in UAE Dhs (ABD
31-3-2010  31-3-2009

Cash and bank bal ances
& Cash & cash equival ence
Cash on hand 0 0

Bal ance with bank in current Alc. 358,591 1, 244, 213
358, 591 1, 244, 213

Deposits & prepaynents:
Deposit's 3,500 3,500
Prepaynent s 11, 412 24, 000
14,912 27,500

Advance to others :

Advance to other represented advance paid to SAF Zone
vhich was short termin nature and free of interest.

Advance to related paties :

Wearology Ltd., LLG USA 0 0

Poddar Devel opers Ltd

Minbai , India 0 6, 264
0 6, 264

Advance to rel ated party was short termin nature and free
o interest.

Loan to others :

Loan to others represents loan to Ms. Westerman Ball
Ederer Mller & Sharfstein LLP, whichis short termin nature
and free of interest.

Recei vabl es :

Trade recei vabl es 469, 013 268, 537

Rel ated party receivables -

Qganically Gow, USA 7,369 396
476, 382 268, 933

Agewi se anal ysis of receivabl es:

Less than 3 nonths 469, 013 178, 170

Mre than 3 nonths but |ess

that 6 nonths 0 90, 763

Mre than 6 nonths but |ess

than 1 year 7,369 0

Mre than 1 year 0 0
476, 382 268, 933

Geographical analysis of receivable is as follows :

due from Anerican countries 304, 515 143, 036

due from Australia 0 124, 780

due from Canada 0 1,117

due from European countries 171, 867 0
476, 382 268, 933

The conpany’ s exposure to credit risk relating to trade
receivables is disclosed in note 4.2 1.

I nvestnents:

J.P. Mrgan International Bank Ltd 2,091, 900 0

UBS AG - S ngapore 0 1, 468, 000
2,091, 900 1, 468, 000

14.

16.

17.

Investnent s are hel d in the nane of the conpany and used

exclusively for the purpose of business and benefit of the
conpany.

Awunt in UAE Dhs (ABD

1-4-2009 to 1-9-2008 to

31-3-2010  31-3-2009
Payabl es & advances :
Trade payabl es 361, 353 267, 661
Rel ated party payabl es- Poddar
Devel opers Ltd., Mnbai, India 0 355
Advance from custoners 0 567
QG her payabl es 80, 099 0
441, 452 268, 583

Advance fromrel ated paty :

Advance fromrel ated party represent s advance recei ved
fromPoddar Devel opers Lt d., Minbai, Indiawhichis short
termin nature and free of interest.

Loan fromrel ated party :
LLC USA 221,949 898, 845
221,949 898, 845

Loan fromrel ated party is short termin nature and carries
interest @3 %p.a (previous period 3 %p.a.)

Wearol ogy Ltd.,

Loan fromrel ated party :
Qganically Gow, USA 55, 050 55, 050
55, 050 55, 050

Loan fromrel ated party is long termin nature and carries
interest @3 %p.a (previous year period 3%p.a.)

Share Capitd :

Share capita conprises of 100 fully paid up equity shares
of 1,500/- each. (previous year 1 fully paid equity shares
of 150,000/ - each)

Reserves & surplus :

Statutory reserve 75, 000 75, 000
Ret ai ned ear ni ngs 2,996, 946 1,474, 498
3,071,946 1,549,498
Qost of sales :
Qpeni ng st ock 0 0
Pur chases 11,726,262 6, 406, 456
Servi ce charges 1,204, 817 230, 100
Commi ssi on 205, 384 120, 585
Qher direct costs 20, 765 0
Qosing stock 0 0
13, 157, 228 6, 757, 141
G her operating income
Conmi ssi on i ncone 61, 553 495, 755
QG her mscel | aneous i ncone 78, 621 27,201
140, 174 522, 956
Sales & distribution costs:
Bad debt s 0 7,228
Adverti senent 14, 424 0
14, 424 7,228
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21 Admini stration cost vhich no loss is expected, there has been no known conti ngent
liability or coomtnent sasa st atenent of financia position
Rent 31, 350 23, 100 date.
Gommuni cation cost 8,258 0 24, Sgnificant events a ter st atenent of financial position
Fees & charges 26, 326 27, 255 date :
Travel & Conveyance 125, 941 0 There were no significant events occurring af ter the date
) d & atenent of financial positionwvhichwll have any naterial
Gfice & other expenses 82,303 38, 369 dfect on the vorking or the financial st atements of the
274,178 88, 724 company.
2. Fi nance cost
Bank char ges 100, 484 53, 138 Sgnature to notes & schedule to the financia st atenents
Interest on loan fromrelated paty 20, 657 19, 478 For Wearol ogy (FZQ
121, 141 72,616

23 Qntingent liabilities :

Except for other ongoi ng busi ness commitnent s agai nst

Rohi t ashwa Poddar
DOrectors

Mannan Mohammed Hussein

Schedule - 1 to the financial statenents for the year ended 31st March 2010
Period w se breakup of

i ncone st at enent

Amunt in UAE Dhs (AED

1-04-2009 to 24-3-2010 to

PARTI CULARS 23-3-2010 31-3-2010 Td &
Revenue 14, 398, 888 293, 457 14, 692, 345
Qost of sales (12, 937, 596) (219, 632) (13, 157, 228)
QGoss Profit 1, 461, 292 73,825 1,535,117
Q her operating |ncone 116, 220 23, 954 140, 174
Sles & distribution cost (13, 976) (448) (14, 424)
Adnini stration cost (254, 612) (19, 566) (274, 178)
Profit from operations 1, 308, 924 77,765 1, 386, 689
Non operating itens :
Profit on sale of investnents 256, 900 0 256, 900
F nance cost (117, 308) (3,833 (121, 141)

139, 592 (3,833 135, 759
NET PROFI T 1, 448, 516 73,932 1, 522, 448
Appropriations :
Qpeni ng bal ance of ret ai ned earni ngs 1,474, 498 2,923,014 1,474, 498
Transfer to st atutory reserve 0 0 0
A osing bal ance of related earnings 2,923,014 2,996, 946 2,996, 946
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Wearology Limited LLC, USA

AUDITOR’S REPORT
To the Board of Drectors of Wearlogy Limted LLC

We have audi ted t he acconpanyi ng bal ance sheet s of \Wear ol ogy
It d-LLC and the related st atenents of earnings, cash flow and
changes in sharehol ders’ equity for the year ended March 31,
2010. These financial statenments are the responsibility of the
Company' s nanagenent. Qur responsibility is to express an opini on
on these financial st atenents based on our audits

We conducted our audits in accordance wth auditing st andar ds
general ly accepted in the Uhited States of Anerica. Those
¢ andards require that we plan and performthe audit to obtan
reasonabl e assurance about whether the financial statenents
are free of nateria misst atenent. An audit includes exam ning
on atest basis, evidence supporting the anount s and di scl osures
inthefinacid st atenents An audit al so includes assessing the
accounting principles used and significant estinates nade by
nanagenent, as wel |l as eval uating the overal|l financial st atenent

present ation. We believe that our audits provide a reasonabl e
basis for our opinion.

In our opinion, such financial st atements present fairly, indl
naterial respects, the financial position of Wearol ogy Linmted
LLC as of March 31, 2010 and the results of their operations and
their cash flows for year ended March 31, 2010 in conformty
w th accounting principles general |y accepted in the Lhited States
d Anerica.

For MZS & Associ ates
Chartered Account ant s

Abual i Dar ukhanawal a
Partner (M No. 108053)
Murnbai Aoril 6, 2010

Balance Sheet as on March 31, 2010

Income Statement for the year ended March 31, 2009

s o s of
Particuars 31- Mar - 10 31- Mar - 09
UsD UsD
Qurrent Assets
Cash and Cash 6, 377 66, 172
Trade recei vabl es 87,599 372,964
Advance recover abl e 61, 712 265, 102
Taad Grrent Assets 155, 687 704, 238
Property, Hant & Equi pnent (net) 1,509 -
Ta 4 Assets 157, 196 704, 238
Liabilities and Sharehol ders’ Equity
Grrent Liabilities
Account s Payabl es 30, 404 311, 246
Advance from Qust oner - 34, 000
I ncone Tax Payabl e 17, 382 106, 338
Qher Accrued Lidhilities 25,311 18, 220
Taa Grrent Liabilities 73,098 469, 804
Tad Lidilities 73,098 469, 804
Stock Hbol der’s Eqity
Common Stock - Par value Rs. 100
(*UBD 5) per Euity Shares 500 500
Ret ai ned Earni ngs 83, 598 233,934
Ta al Equity Fund 84, 098 234, 434
Taa Labilities and Euity Fund 157, 196 704, 238

For the year  For the period

1- Apr-09 24- Sept - 08
Prticuars To To
31- var-10 31- har- 09
UsSD uUsD

Revenue 559, 096 2, 800, 847
Gost  Revenue (4129, 480) (2,233,342
Goss Profit 139, 615 567, 505
Qper ati ng Expenses
Selling and Mrrketing Expenses (39, 458) (168, 483)
Admini strative and Qher Expenses (246, 762) (209, 304)
Qperating | ncone (146, 605) 189, 717
G her | ncone 15, 635 5,185
I ncone before Interest and
Depreci ati on (130, 971) 194, 903
Depreci ation (246) -
F nance Charges (17,302) (33,397)
I ncone Before | ncone Tax (148, 519) 161, 506
I ncone Taxes (1,818 (77,287
Net | ncone (150, 336) 84,219
Earning Per Share
Basi c (150, 336) 84, 219
Dlued (150, 336) 84, 219

Accompanying Notes forman integral part of these H nancia
Stat enent s

The Audit Report is set forth on Page 59

For Wearology Linmited LLC For MZS & Associ at es

Authori sed S gnatory Aut hori sed S gnatory

Minbai : Axil 6 2010

Accompanying Notes forman integral part of these H nancia
Stat enent s

The Audit Report is set forth on Page 59

For Wearology Linmted LLC For MZS & Associ at es

Authori sed S gnatory Aut hori sed S gnatory

Minbai : Axil 6 2010
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Cash Flow Statement for the year ended March 31, 2010

Statement of Shareholders’ Equity and
Comprehensive Income

For the year  For the periad
1- Apr-09 & Aril 08
Particd ars To To
31- Mar- 10 31- Mar - 09
usD UsD
Cash How from(perating Activities
Net | ncone (150, 336) 84,219
Adj ust ment s to reconcil e net i ncone
to net cash fromoperating activities :
Depreci ation 246 -
Excess Tax Provision Witten Back (10, 456) -
Interest |ncone (5,179 (5,185
Charges in assets &lidilities:
Trade Recei vabl es 285, 366 (63, 250)
Advance from cust oner (34, 000) 34, 000
Account s Payabl e (280, 841) (37,619
Qher Grrent Assets 219, 026 (259, 917)
Accrued Expenses and
Qher Qrrent Lighilities 7,091 2,677
I ncone Tax (88, 956) 40, 178
Net Gash (Used for) /
From Qperating Activities (58,040 (204, 897)
Cash H ow from I nvest nent
Activities
Rurchases of Property,
A ant & Equi pnent (1, 755) -
Net Cash Wsed for | nvest nent
Activities (1, 7%5) -
Cash Hows from F nanci ng
Activities - 500
Net Cash from F nanci ng
Activities - 500
Net Change in Cash and
Cash Equivalents (59, 79%5) (204, 397)
Gash and cash equival ent s &
the begming of the year/period 66, 172 270, 569
Cash and cash equival ents &
the end of the year 6, 377 66, 172

The Audit Report is set forth on Page 59.
For Wearology Limted LLC

Aut hori sed S gnatory
Minbai , April 6, 2010

Particd ars Conmon  Staock Ret ai ned Ta &
Shares Par Vadue Earnings Sharehol ders’
Eouity
Nb. UusD UusD uUsD
Net | ncone for
the year — — 149, 716 149, 716
Bal ance as of
March 31, 2008 - — 149, 716 149, 716
Issue of shares 1 500 - 500
Net Incone for the year — - 84,219 84,219
Bal ance as of
March 31, 2009 1 500 233,934 234,434
Net Incone for the year — - (150,336) (150, 336)
Bal ance as of
March 31, 2010 1 500 83, 598 84, 098

The Audit Report is set forth on Page 59.

SI GNI FI CANT ACCOUNTI NG POLI CI ES AND NOTES TO THE
FI NANCI AL STATEMENTS FOR THE YEAR ENDED MARCH
31, 2010

1 Backgr ound

Wearology Linted LLC (‘the Conpany’) is a Limted
Liability Gonpany i ncorporated on 24th day of Septenber
2007 under section 18-201 of the Delavare Linited Liability
Company At. The conpany is into the business of garnent
trading.

The regi stered of fice of the Conpany is situated at 3422,
Qd Gypitol Tral, Suite 700, W nington, DE 19808.

The Conpany is 100% owned by Poddar Devel opers
Linmted (erstwhile Wearol ogy Linited) situated in Minbai,
Inda wth ef fect from April 2008.

Sumnmary of Significant Accounting Policies

Basi s of Present ation

The H nanci al Stat erent s are prepared i n accor dance
wth Generally Accepted Accounting Principles
applicable in the Lhited States for unlisted snall
and nedium enterprises (“US GAAP’) as at the
date of preparation

3

b Wse of Estinmates

The preparationof financid st atenents, in conformty
w th accounting principles general |y accepted in the
United States, requires nanagenent to make
estimates and assunptions that af fect the reported
amount s of asset s and liabilities and disclosure of
contingent assets and liabilities a the date of the
financial statenents and the reported anount s o
revenues and expenses during the reporting periods.
Such estinates include, but are not linited to,
al | onance for doubt ful account s, inpairnent of |ong-
lived assets and goodw ||, contingencies and
litigation, the recognition of revenues and profits
based on the proportional perfornance net hod and

60



PODDAR DEVELOPERS LIMITED

9

h

potentia tax liadlities. Actual results coud dif fa
fromthose estinates and assunptions used in the
preparation of the acconpanying financial
¢ atenent s

Revenue Recognition

The Conpany derives its revenues from sal e of
Garnments The revenues of the Conpany are
recogni zed on the basis of terns of contracts wth
their custoners and are net of t axes and di scount s

Interest Incone is recogni zed on a tine proportion
basi s.

Cash and Cash Equival ents

Cash equivalents are stated at cost, which
approxi nates their fair val ue due to the short naturity
of the investnents. Cash and clains to cash that
arerestricted as towthdranal or use in the ordinary
course of business are classified as other recei vabl es
under current assets, unless they are to be utilized
for other than current operations i n whi ch case they
are classified as other asset's, non-current.

Property, Plant and Equi pnent

i Fixed Assets are stated at the cost of
acquisition, less accumul ated depreciation.
Drect costs arecapitaizedtill the asset s are
put to use. The cost s include financing cost s
relatingtoborrowng attribut abl e to fixed asset.

i. Depreciation is recogni zed on Dat a Processi ng
Machi ne using the straight |ine nethod at the
rate of 16.21%over the estinated useful |ives
of the assets

I mpairnent of Long — lived Assets

The Conpany account s for inpai rnent of |ong-lived
asset s in accordance with the provisions of SFAS
144 “Accounting for Inpairnent or D sposal of Long-
Lived Assets. The conpany reviews |ong-lived
asset s, for inpai rnent whenever event s or changes
in business circunst ances indicate the carrying
anount of asset s nay not be fully recoverabl e. Each
inpairnent test is based on a conparison of the
undi scount ed cash fl ows expected to be generated
fromthe use of the asset to its recorded value. If
inpairnent is indicated, the asset is witten down
toit sfair vaue. Asset s to be di sposed are reported
at the lower of the carrying value or the fair val ue
less cost to sell.

Earnings Per Share

In accordance with the provisions of SFAS 128,
“BEarnings Per Share”, basic earnings per share is
conputed on the basis of the weighted average
nunber of shares out & anding during the period.
D luted Earnings per Share is conputed on the basi s
of the weighted average nunber of common and
dilutive common equival ent shares out ¢ andi ng
during the period.

I ncone Taxes

In accordance wth the provisions of SFAS 109,
“Accounting for Incone Taxes”, incone taxes are
accounted for under the asset and liability nethod.
Deferred tax assets and liabilities are recogni zed
for the future t ax consequences attribut able to
df ferences between the Fi nancial Statenents
carrying anount s of existing assets ad lidhlities
and their respective t ax bases and operating |oss

carry forwards. Deferred t ax assets ad lidhlities
are neasured using enacted t ax rates expected to
apply tot axabl e incone i n the years in which those
tenporary dif ferences are expected to be recovered
o settled The ef fect on deferred t ax asset s and
liabilities of achangeintax rates is recognized in
the Incone Statenent in the period of enactnent.
Based on managenent’ s  judgnent, the
neasurenent of deferred tax assets is reduced, if
necessary, by a valuation allowance for any t ax
benefit s for vhichit isnorelikely than not that sone
portion or al of such benefits wil not be redized

) Fair value of financial

i nstrunent s

The fair values of the Gonpany’ s current asset s
and current liabilities approxinate their carrying

val ues because of their

financi al

short maturities.
instrunent s are classified as current and

Such

are expected to be liquidated within the next twel ve

nont hs.

3 Sl ling and Dstribution and other Admini strative Expenses:

(Amount in USD

Particul ars Year ended |Year ended

31-Mar-10 | 31- Mar-09
Audit Fees 2, 206 2, 000
Conmi ssi on 37,347 168, 483
Gonsul t ancy and Managenent
Fees 1,11, 705 201, 750
Prof essi onal Fees 11, 421 2,178
Travel | ing Expenses 42,534 —
Desi gn and Devel opnent
Expenses 30, 000 —
Ghers 51, 008 3,376
Ta d 286, 221 377,787

4 Q her | ncome

QG her incone of the conpany disclosed in the financial s

conprises of:

(Anmount s in WSD

Particul ars Year ended |Year ended
31-Mar-10 | 31- Mar-09

Excess Glifornia Franchise

Tax Jan-09 to March-09)

witten back 3,877 —

US Federal Tax Payabl e

(Jan-09 to Mar-09) witten back 6, 579 —

Interest Received on Loan G vep

to Wearol ogy FZC, UAE 5,179 5, 185

Ta d 15, 635 5,185

5 Earni ngs per Share

Basic and Dluted earning per share is conputed on the

basis of
out ¢ andi ng.

the weighted average nunber of

shares
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The conponent s of basic and diluted earnings per share Sgnificant transactions wthrelated parties during the year vere

vere as foll ovs: as follovs:
(Amount s in USD (Amount's in USD
Particul ars Year ended |Year ended S| Felated Party :\fla::;:cﬁfm 31_A§_i) 31_’62_3;
31-Mar-10 | 31- Mar-09
Net | ncome (150, 336) 84, 219 1 | Poddar Devel opers | Service Charges 60, 000 90, 000
Equity Shares: Limted (erstwile Busi ness Promotion, | 33,121 -
Average no. of out ¢ andi ng . )
shar es 1 1 Wearol ogy Linited, | Travelling Expenses 5,195 -
Earning Per Share: I'ndi &) Consul t ancy 8, 528 -
Basi c (150, 336) 84, 219
! ’ Pur chases 12. 403
Dluted (150, 336) 84, 219
6  Related Party Transactions 2 | Wearol ogy Linited | Commission pad 16,772 | 135, 083
The Conpany has transactions wth fol | owng rel ated paties FzC, UAE Sanpl e Expense 2,112 -
during the year. The transactions wth related parties are Interest Received 5,179 _
wi thin the nornal course of business and at terns which

correspond to those on nornal arm s length transacti ons

wth third parties. 7 The previous year figures are regrouped / rearranged to

) ) conformto the present ation in the current year.
A the bal ance sheet date, bal ances wth related paties

vere as follows:

(Amounts in WD aythorised S gnatory

S. Related Party Nt ure of s at s at
transaction 31-3-10 31-3-09 Minbai : April 6 2010
1 Poddar Devel opers Rei nbur senent
Linmted (erstwhile of Expenses 10, 666 595
Wearol ogy Linited, Servi ce Charges | 15, 000 -
I'ndi &)
2 Wearology FZC, UAE | Advance
recover abl e 61,712 | 250, 104
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Makara Real Estate Limited

DIRECTORS’ REPORT

The Sharehol ders,
Makara Real Estate Linmted

Your Drectors have pleasure to submit their 4™ Annual Report
of your conpany along wth the Audited Bal ance Sheet as at
31¢ March 2010 and Profit & Loss Account for the period ended
31¢ March 2010

OPERATI NG RESULTS

The conpany has incurred Loss of Rs. 34,890/- (PY Loss of
Rs. 29,669/-) during the year under consideration. The sane
along wth the carried forvard | oss of Rs. 69,846/- is proposed
to be carried forvard to the bal ance sheet.

DI RECTORS RESPONSI BI LI TY STATEMENT

Pursuant to Section 217(2AA) of the Conpanies Amendnent)

Act, 2000 the DOrectors confirmthat:

° Inpreparation of the annual account s, the appli cabl e accounting
¢ andards have been fol | oned al ong w th proper expl anation
relating to nateria departures.

° Appropriate accounting principl es have been sel ected and

appl i ed consi stently, and have nade j udgnent s and esti nat es
that are reasonabl e and prudent so as to give a true and
far viewof the state of af fairs of the Gnpany as at 31¢
March 2010 and of the loss for the year ended 31¢ March
2010.

° Proper and suf ficient care has beent aken for the nai nt enance
of adequate accounting records in accordance wth the
provision of Conpanies Act, 1956 for safeguarding the
asset s of the Conpany and for preventing and detecting
fraud and other irregularities.

° The annual account s have been prepared on a goi ng concern
basi s.
DI RECTORS

Sri. Dpak Kumar Poddar retires by rot ation and being eligible
d fer hinself for reappointnent.

Fl XED DEPOSI T

The conpany has not accepted any deposit s frompublic during
the year under review.

AUDI TORS

MS. R S. SHAH & COVWPANY chartered account ant s auditors
of the conpany retireat the conclusion of the Annual General
Meeting and expressed their wlingness to continuein the of ficg
if appointed. You are requested to appoint themand fix their
renmuner ati on.

PARTI CULARS OF EMPLOYEES

No enpl oyees of the conpany are covered under section 217(2a)
of the conpanies act, 1956.

FOR AND ON BEHALF OF THE BOARD

Munbai
10th April

ROHI TASHWA PODDAR
DI RECTOR

A ace :

Date : 2010

R S. SHAH & COWPANY
Chartered Account ant's
217, Var dhaman Chanbers,
Cwasji Patel Street, Fort,
MUVBAI — 400 001.

Tel Nos : 22042469

AUDITORS’ REPORT

Tq
THE MEMBERS OF
MAKARA REAL ESTATE LTD

(@) We have audited the att ached Bal ance Sheet of MAKARA
REAL ESTATELIM TED as a 31¢ Mrch 2010 and Profit and
Loss Account and Cash H ow Statenent for the year ended on
that date, all of which have been signed by us under reference
tothsregut. These financial statenents are the resposihility
of the Gonpany s nanagenent. Qur responsibility is to express
an opinion on these financia st atenent s based on our audit.

2 We have conducted our audit in accordance wth auditing and
assurance st andards generally accepted in India Those
¢ andards require that we plan and performthe audit to obt an
reasonabl e assurance about whether the financia st atenents
aefreed naterid nmisst atenent. An audit includes, exanining
on test basis, evidence supporting the anount s and di scl osures
inthe filacid statements An Audit al so includes assessing
the accounting principl es used and significant estinates nade
by nanagenent, as well as evaluating the overall financial
$atenent presentation. W\ believe that our audit provides a
reasonabl e basis for our opinion.

€] As required by the Conpanies (Audtors’ Report) Qder, 2003
issued by the Gentral Governnent of Indiainterns of Section
227 (4A) of the Gonpanies Act, 1956 are not applicable on the
conpany.

4 Further to our comment s in the Annexure referred to in
paragraph (3) above ve report that:

1 We have obt ained a|l the infornati on and expl anati ons,
vhich, to the best of our knowedge and belief, vere
necessary for the purpose of our audit.

2 I'n our opinion, proper books of account as required by
law, have been kept by the Gonpany so far as appears
fromour examination of books.

3 The Bal ance Sheet, Rrofit and Loss Account dealt wth
by this report, are in agreenent wth the books of
account s

4 Inour opinion, the Bal ance Sheet, Rofit &Loss Account,
dealt wth by this report conplies wth the Accounting
Standard referred to in sub-section (3c) of Section 211
of the onpanies Act, 1956.

5 Onh the basis of witten represent ation recei ved fromthe
Drectors and t aken on records by the Board of Drectors,
ve report that none of the Drectars is disqualified as a
31st Mrch 2010 frombei ng appointed as a director in
terns of clause (g) of Sub-section (1) of Section 274 of
the Conpanies Act, 1956.

6 In our gpinion and to the best of owr information and
according to the explanations given to us, the said
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account s read together wth the Notes thereon, give the
infornation required by the Conpanies Act, 1956 inthe
nanner so required and give a true and fair view

@ In case of the Bal ance Sheet, of the st aed o fars
of the Gonpany as at 31st Mrch, 2010 and;
B Incase of Rofit and Loss Account, of the Loss of

the Conpany for the year ended on that date.

In case of Gash How Statenent, of the cash fl ons
for the year ended on that date.

@

FOR R S. SHAH & COVPANY
CHARTERED ACCOUNTANTS

R S SHAH
( PROPRI ETOR)
Menmber ship No. 30108

PLACE :
DATED,

MUMBAI
10th April, 2010

BALANCE SHEET AS AT 31ST MARCH 2010

PROFIT AND LOSS A/C. FOR THE YEAR ENDED
31ST MARCH 2010

SCHEDULES AS AT AS AT

31.03. 2010 31.03. 2009

(Rs) (Rs)
SOURCES OF FUNDS
SHARE HOLDER' S FUND
Share Capit & A 5, 00, 000 5, 00, 000
5, 00, 000 5, 00, 000
APPLI CATI ON OF FUNDS
CURRENT ASSETS,
LOANS & ADVANCES B
Cash and Bank Bal ances 4,25, 583 4,29, 437
Loans and Advances - 5,450
4, 25,583 4, 34,887
Less : Gurent Liabilities
and Provi sions C 57, 444 40, 899
Net Qurrent Assets 3, 68, 139 3, 93, 988
Ml SCELLANEOUS
EXPENDI TURE
Prelimnary Expenses D 27,125 36, 166
Profit & Loss Ac. 1, 04, 736 69, 846
5, 00, 000 5, 00, 000
NOTES ON ACCOUNT F

Schedul es At ached form
pat o the Account

SCHEDULES For the For the
Year Ended Period Ended
31-03- 2010 31- 03- 2009
(R8) (Rs)
I NCOME
I ncone from (peration - -
TOTAL - —
EXPENDI TURE
Adnmini strative Expenses E 25, 849 20, 628
Prelimnary BExpenses Wof f 9,041 9, 041
TOTAL 34,890 29, 669
Loss for the year (34,890) (29, 669)
Add: Bal ance brought
forward from previous year (69, 846) (40, 177)
Loss carried to Bal ance Sheet (1,04, 736) (69, 846)
Earning per Share (in Rs.)
Basic & Dluted EPS (0.70) (0.59

NOTES ON ACCOUNT
Schedul es At ached form
pat o the Account

As per our report of even date

For R S SHAH & QO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S SHAH
(Proprietor) Fohi t ashwa Poddar - Drector
Menber shi p No. 30108

PLACE : MJMBAI
DATED : 10th April, 2010

For and on behal f of the Board

As per our report of even date For and on behal f of the Board

For R S SHAH & QO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor) Fohit ashwa Poddar - Drector
Menber ship No. 30108

PLACE : MUVBAI
DATED : 10th April, 2010
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CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2010

PARTI CULARS

A Cash Flow from operating Activities

Nt RAofit / ( Loss ) af te Tax and
Extra-Qdinary ltens

Adj ust ment s For
Prelimnary expenses witten of f
perating Profit/(Loss) before Working Capit al
Adj ust ment s For
Loans and Advances
Trade Payabl e
Net Cash from Qperating Activity (A
B Cash F ow from Investing Activities
Net cash flow from Investing Activities (B

C Cash Flow from Financing Activities

Net cash used in Financing Activity (Q

Net increase (Decrease) in Cash &Cash Equival ents (A+B+C)

Cash & Cash Equival ents (Qpening Bal ance)

Cash & Cash Equival ents (dosing Bal ance)

YEAR ENDED PERI OD ENDED
31st March 2010 31st March 2009

Rs. Rs.
(34890) (29669)
9041 9041
(25849) (20628)

5450 (5450)

16545 21995 16545 11095
(3854) (9533)
(3854) (9533)
429437 438970
425583 429437

Notes: The above cash flow st atenent has been prepared under the ‘Indirect Method as set out inthe AS 3 on the cash flow

¢ atenent issued by the ICA.
As per our report of even date

FOR R S. SHAH & CO
CHARTERED ACCOUNTANTS

R S. SHAH

( PROPRI ETOR)
Menber shi p No. 30108
PLACE : MJUMBAI
DATED 10th April 2010

For and on behal f of the Board

D pak Kumar

Rohi t ashwa

Poddar - Drector

Poddar - Drector
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SCHEDULES ATTACHED TO AND FORMING PART

OF THE ACCOUNT

AS AT
31.03. 10
(Rs)
SCHEDULE * A
SHARE CAPI TAL
AUTHORI SED
50000 Equity Shares of
Rs. 10/- each 500000
500000
| SSUED, SUBSCRI BED AND
PAI D UP
50000 Equity Shares of
Rs. 10/- each fully paid up 500000
(Al the shares are held by —_—
Poddar Devel opers Linited) 500000
SCHEDULE *‘ B
CURRENT ASSETS, LOANS
AND ADVANCES
CASH AND BANK BALANCE
Cash in Hand 4004
Bal ance with Banks in
Qurrent Account s 421579
425583
LOANS AND ADVANCES
Statutory Advances -
SCHEDULE * C
CURRENT LI ABI LI TIES AND
PROVI SI ONS
Qher Liahilities 57444
57444
SCHEDULE ‘D

M SCELLANEOUS EXPENDI TURE
(To the extent not witten of

Prelimnary Expenses 36166
Prelimnary Expenses Wof f 9041

27125
SCHEDULE * E

ADM NI STRATI VE EXPENSES

Legal & Professional Fees -
Audi tors Rermunerati on 16545

Finge Benefit Tax for earlier year 5450
Bank Charges 1100
Fling Fees 2754

Fees & Stamps —

25849

AS AT
31.03.09
(Rs)

500000

500000

500000

500000

4004

425433

429437

5450

5450

40899

40899

45207
9041

36166

2247
16545

1836

20628

SCHEDULE ' F'

NOTES ON ACCOUNTS :

1 Sonificant Accounting Policies.

a Incone and Expenditure are
accounted on accrual basis.

recogni zed and

b Asset s and Liabilities are recorded at historical cost
of the Conpany. These costs are not adjusted to
reflect the changi ng val ues in purchasi ng power of

nmoney.

2 Rel ated Party D sclosure

Rel ated party disclosures, as required by AS 18, “Rel ated
Party D sclosures” are given bel ow : -

) Hol di ng Conpany :

Poddar Devel opers Lt d

The fol | owng transacti ons vere carried out wth the rel ated parties

in the ordinary course of business :

(Fgues in Rs.)

Particul ars Ta &
Hol di ng Conpany
2009- 10 2008- 09
Qpeni ng Bal ance - -
Advance Received - (17180000)
Advance Repad - 17180000
Expenses incurred on
our behal f - (70355)
Amount paid agai nst Exp.
incurred on our behal f - 70355
Bal ance Recei vabl e/ - -
payable as at year end
Sgnature to Shedules 'A to 'F
For R S. SHAH & QO
CHARTERED ACCOUNTANTS
D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor) Rohit ashwa Poddar - Drector

Menbership No. : 30108

PLACE : MUMBAI
DATED : 10th April, 2010
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PODDAR DEVELOPERS LIMITED

Poddar Infrastructure

Private Limited

DIRECTORS’ REPORT

Tq
The Shar ehol ders,

Your Drectors have pleasure to submt their 3¢ Annual Report
of your conpany along wth the Audited Bal ance Sheet as at
31¢ March 2010 and Profit & Loss Account for the period ended
31¢ March 2010

OPERATI NG RESULTS

The conpany has incurred Loss of Rs. 22,415/- (P Y Loss of
Rs. 27,349/-) during the year under consideration. A ter adjusting
the loss of earlier year, the Net Loss of Rs. 62,347/- (PY Net
Loss of Rs. 39,932/-) is proposed to be carried forward to the
bal ance sheet.

DI RECTORS RESPONSI BI LI TY STATEMENT

Pursuant to Section 217(2AA) of the Conpanies Amendnent)
Act, 2000 the Drectors confirmthat:

° Inpreparation of the annual account s, the appl i cabl e accounting
¢ andards have been fol | oned al ong w th proper expl anation
relating to nateria departures.

° Appropriate accounting principl es have been sel ected and
appl i ed consi stently, and have nade j udgnent s and esti nat es
that are reasonabl e and prudent so as to give a true and
far viewof the state of af fairs of the Gnpany as at 31¢
Mrch 2010 and of the profit for the period ended 31¢
March 2010.

° Proper and suf ficient care has beent aken for the nai nt enance
of adequate accounting records in accordance wth the
provision of Conpanies Act, 1956 for safeguarding the
asset s of the Gonpany and for preventing and detecting
fraud and other irregularities.

° The annual account s have been prepared on a goi ng
concern basi s

Fl XED DEPOSI T

The conpany has not accepted any deposit s frompublic during
the year under review.

AUDI TORS

M S R S. SHAH & COVPANY chartered account ant s auditors of
the conpany retire at the concl usion of the Annual General Meeting
and expressed their willingness tocontinueinthe of fice if gopanted
You are requested to appoint themand fix their renuneration.

PARTI CULARS OF EMPLOYEES

No enpl oyees of the conpany are covered under section
217(2a) of the conpanies act, 1956.

FOR AND ON BEHALF OF THE BOARD

Minbai
10th April

A ace :
Date :

ROHI TASHWA PODDAR

2010 DI RECTOR

R S. SHAH & COWANY
Chartered Account ant's
217, Vardhaman Chanbers,

Cavasji Patel Street, Fort
MUVBAI — 400 001
Tel Nos: 22042469

AUDITORS’ REPORT

Tg
THE MEMBERS OF
PODDAR | NFRASTRUCTURE PVT LTD

(@) We have audited the att ached Bal ance Sheet of PODDAR
| NFRASTRUCTURE PVT LTD(Previously Known as Poddar
Qd Lane Infrastructure Pvt. Lt d) as at 31¢ March 2010,
Profit and Loss Account and Cash Flow Statenent for
the year ended on that date, all of whi ch have been si gned
by us under referencetothis report. These financial st at enent s
are the responsibility of the Gonpany’ s managenent. Qur
responsi bility is to express an opinion on these financial
¢ atement s based on our audit.

2 We have conducted our audit in accordance wth auditing
and assurance st andards general |y accepted in India. Those
d andards require that we plan and performthe audit to
obt ai n reasonabl e assurance about whet her the financial
g atenents are free of naterial msst atenent. An audit
includes, examining on test basis, evidence supporting
the anount s and disclosures in the financial st atenent s
An Audit al so includes assessing the accounting principl es
used and significant estinates nade by nanagenent, as
vell asevduatingthe overal financid st atenent present aimn
We believe that our audit provides a reasonabl e basis
for our opinion.

3 As required by the Conpanies (Auditors’ Report) Qder,
2003 issued by the Gentral Governnent of India in terns
of Section 227 (4A) of the Gonpanies Act, 1956 are not
appl i cabl e on the conpany.

() Further to our comment s inthe Annexure referred to in
paragraph (3) above we report that:

1 We have obt ained a | the infornation and expl anati ons,
which, to the best of our know edge and bel i ef, were
necessary for the purpose of our audit.

2 I'n our opinion, proper books of account as required
by law, have been kept by the Conpany so far as
appears from our exanination of books.

3 The Bal ance Sheet, Profit and Loss Account dealt
wth by this report, are in agreenent wth the books
of account.

4 In our opinion, the Balance Sheet, Profit & Loss
Account, dealt wth by this report conplies wth the
Accounting Standard referred to i n sub-section (3c)
of Section 211 of the Conpanies Act, 1956.

5 (nh the basis of witten represent ation recei ved from
the Drectors and t aken on records by the Board of
Drectors, we report that none of the Drectors is
disqualified as at 31st Mrch 2010 frombei ng appoi nted
as adirector interns of clause (g) of Sub-section
(1) of Section 274 of the Conpanies Act, 1956.
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In our opinion and to the best of our infornation that date.

and according to the explanations given to us, the

sai d account s read together wth the Notes t hereon, (9 In case of Cash How Statenent, of the cash
give the infornation required by the Conpanies Act, flows for the year ended on that date.
1956 in the manner so required and give a true and
far view
FOR R S. SHAH & COWPANY

(@ In case of the Balance Sheet, of the st ae of CHARTERED ACCOUNTANTS

dfars of the Gnpany as at 31st March, 2010

and;

R S SHAH

(b In case of Profit and Loss Account, of the PLACE : MJUNMBAI ( PROPRI ETOR)

Loss of the Conpany for the year ended on DATED 10th April, 2010 Menber ship No. 30108

BALANCE SHEET AS AT 31ST MARCH 2010 PROFIT AND LOSS A/C. FOR THE YEAR ENDED

31ST MARCH 2010

SCHEDULES AS AT AS AT SCHEDULES For the For the
31.03.2010 31.03.2009 Year Ended Period Ended
Amount Anmount 31-03-2010  31-03-2009
(R.) (R.) (R8) (R8)
SOURCES OF FUNDS I NCOME
Share Capit & A 1, 00, 000 1,00,000  |ncome from Qperation _ _
1, 00, 000 1, 00, 000
TOTAL - -
APPLI CATI ON OF FUNDS
EXPENDI TURE
CURRENT ASSETS,
LOANS & ADVANCES B 40, 216 41, 826 o )
Admini strative Expenses E 4,368 9, 302
40, 216 41,826 Prelimnary Bxpenses Wof f 9,774 9, 774
Audit Fees 8,273 8,273
Less : Grrent Ligbilities
and Provi si ons C 22,113 11, 082
TOTAL 22,415 27,349
Net Qurrent Asset s 18, 103 30, 744
Rdit / (Loss) for the 22,415 27,349
M SCELLANEOUS (Less) e ( ) ( )
EXPENDI TURE D 19550 29,324
(To the extent not witten of § Add: Loss brought forward
fromearlier year (39,932 (12,583)
Rofit & Loss Ac. 62, 347 39,932
1,00, 000 1,00, 000 Loss carried to Bal ance Sheet (62, 347) (39,932
NOTES ON ACCOUNT F NOTES ON ACCOUNT F

Schedul es ‘A to'F forming pat o the Account Schedul es ‘A to'F forming pat o the Account s

Ps per our report of even date  For and on behalf of the Board As per our report of even date  For and on behal f of the Board

For R S SHAH & QO For R S SHAH & QO

CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S SHAH
(Proprietor)
Menber ship No. : 30108

Rohit ashwa Poddar - Drector

PLACE : MJMBAI
DATED : 10th April, 2010

CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor)
Menber ship No. : 30108

Fohit ashwa Poddar - Drector

PLACE : MUVBAI
DATED : 10th Apil, 2010

68



PODDAR DEVELOPERS LIMITED

CASH FLOW FOR THE PERIOD ENDED 31ST MARCH, 2010

PARTI CULARS

Cash Flow from operating Activities

Net RAofit / ( Loss ) af te Tax and
Extra-Qdinary ltens

Adj ust ment s For
Prelimnary expenses witten of f
(perating Profit/(Loss) before Working Capit al Charges

Adj ust ment s For
Trade Payabl e 11031

Net Cash from Qperating Activity (A
Cash F ow from Investing Activities
Net cash flow from Investing Activities (B

Cash Flow from Financing Activities
Proceeds from Issue of Shares

Net cash Flow from Financing Activity (Q
Net increase (Decrease) in Cash &Cash Equival ents (A+B+C)
Cash & Cash Equival ents (Qpening Bal ance)

Cash & Cash Equival ents (dosing Bal ance)

YEAR ENDED
31st March 2010
Rs.

(22415)

9774

(12641)

11031

(1610)

(1610)
41826

40216

PERI OD ENDED

31st

(40599)

March 2009

(27349)

9774

(17575)

(40599)

(58174)

(58174)
100000

41826

Notes: The above cash flow st atenent has been prepared under the ‘Indirect Mthod as set out inthe AS 3 on the cash flow

¢ atenent issued by the ICA.
As per our report of even date
FOR R S SHAH & CO

CHARTERED ACCOUNTANTS

R S. SHAH
( PROPRI ETOR)
Menber shi p No. : 30108

PLACE @ MJUMBAI
DATED 10th April 2010

For and on behal f of the Board
D pak Kunmar Poddar - Drector

Rohi t ashwa Poddar - Drector
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SCHEDULES ATTACHED TO AND FORMING PART

OF THE ACCOUNT

AS AT AS AT
31.03. 10 30.11. 09
(Rs) (Rs)
SCHEDULE * A
SHARE CAPI TAL
AUTHORI SED
10000 Equity Shares of
Rs. 10/- each 100000 100000
100000 100000
| SSUED, SUBSCRI BED AND
PAI D UP
10000 Equity Shares of
Rs. 10/- each fully paid up 100000 100000
(Al Shares are held by 100000 100000
Poddar Devel opers Lt d) I I
SCHEDULE ‘B’
CURRENT ASSETS, LOANS
AND ADVANCES
Cash in Hand 3833 3833
Bank Bal ance 36383 37993
40216 41826
SCHEDULE * C
CURRENT LI ABI LI TIES AND
PROVI SI ONS
Qher Liabilities 22113 11082
22113 11082
SCHEDULE ‘D
Ml SCELLANEOUS
EXPENDI TURE
(To the extent not witten of
Prelimnary Expenses 29324 39098
Less : Prelinmnary Expenses Wof f 9774 9774
19550 29324
ADM NI STRATI VE EXPENSES
Fees & Stamps - 1167
Fling Fees 510 3535
Legal & Professional Fees 2758 -
Printing and Stationery - 4400
Bank Charges 1100 200
4368

9302

SCHEDULE ' F'

NOTES ON ACCOUNTS :

1 Sonificant Accounting Policies.

a I ncone and Expendi ture are recogni zed and account ed
on accrual basis.

b Asset s and Liabilities are recorded at historical cost
of the Conpany. These costs are not adjusted to
reflect the changi ng val ues in purchasi ng power of
noney.

2 During the year the Conpany has not conmenced any
activities.

3 The figure in the bracket represents the figures of the
previous year

4 Previ ous year figures are re-grouped / re-arranged wher ever

necessary.

Sgnature to Shedules 'A to 'F

For R S. SHAH & QO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor) Rohi t ashwa Poddar - Drector
Menber shi p No. 30108
PLACE : MJUMBAI
DATED : 10th April, 2010
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PODDAR DEVELOPERS LIMITED

Poddar Habitat

Private Limited

DIRECTORS’ REPORT

Tq
The Shar ehol ders,
Poddar Habitat Private Limted

Your Drectors have pleasure to submit their 2" Annual Report
of your conpany along wth the Audited Bal ance Sheet as at
31¢ March 2010 and Profit & Loss Account for the period ended
31¢ March 2010

OPERATI NG RESULTS

The conpany has incurred Loss of Rs. 15,479/- (P Y Loss of
Rs. 11,373/-) during the period under consideration. A ter adjusting
the loss of earlier year, the Net Loss of Rs. 26,852/- (PY Net
Loss of Rs. 11,373/- is proposed to be carried forward to the
bal ance sheet.

DI RECTORS RESPONSI BI LI TY STATEMENT

Pursuant to Section 217(2AA) of the Conpanies Amendnent)
Act, 2000 the Drectors confirmthat:

° In preparation of the annual accounts, the applicable
accounti ng st andards have been fol | oned al ong wi th proper
explanation relating to nateria departures.

° Appropriate accounting principl es have been sel ected and
applied consistently, and have nade judgnents and
estinates that are reasonabl e and prudent so as to give
atrue and fair viewof the st ate of af fairs of the Conpany
as at 31% March 2010 and of the profit for the period ended
31¢ March 2010.

° Proper and sufficient care has been taken for the
nai nt enance of adequat e accounting records i n accor dance
w th the provision of Gonpanies Act, 1956 for saf eguardi ng
the asset s of the Conpany and for preventing and detecti ng
fraud and other irregularities.

° The annual accounts have been prepared on a going
concern basi s

Fl XED DEPOSI T

The conpany has not accepted any deposit s frompublic during
the year under review.

AUDI TORS

M S R S. SHAH & COVPANY chartered account ant s auditors of
the conpany retire at the conclusion of the Annual General
Meeting and expressed their wlingness to continuein the of ficg
if appointed. You are requested to appoint themand fix their
renmuner ati on.

PARTI CULARS OF EMPLOYEES

No enpl oyees of the conmpany are covered under section 217(2a)
of the conpanies act, 1956.

FOR AND ON BEHALF OF THE BOARD

P ace : Minbai ROHI TASHWA PODDAR
Date : 10th April 2010 DI RECTOR

R S. SHAH & COVPANY
Chartered Account ant's
217, Vardhaman Chanbers,
Cavasji Patel Street, Fort
MUVMBAI — 400 001

Tel Nos: 22042469

AUDITORS’ REPORT

Tg
THE MEMBERS OF
PODDAR | NFRASTRUCTURE PVT LTD

(@) We have audited the att ached Bal ance Sheet of PODDAR
HABI TAT PVT. LTD. as at 31¢ March 2010, Profit and
Loss Account and Cash Flow Statenent for the period
ended on that date, all of which have been signed by us
under reference to this report. These financia st atenent s
are the responsibility of the Gonpany’ s managenent. Qur
responsi bility is to express an opinion on these financial
¢ atement s based on our audit.

2 We have conducted our audit in accordance wth auditing
and assurance st andards general ly accepted in India
Those st andards require that we plan and perform the
audit to obt ai n reasonabl e assurance about whether the
financial statements are free of nateria misst atenent.
An audit includes, examining on test basis, evidence
supporting the amount s and disclosures in the financial
gdatenents An Audit also includes assessing the
accounting principles used and significant estinates nade
by nanagenent, as well as eval uating the overal |l financial
¢ atenent present ation. We believe that our audit provides
a reasonabl e basis for our opinion.

3 As required by the Conpanies (Auditors’ Report) Qder,
2003 issued by the Gentral Governnent of India in terns
of Section 227 (4A) of the Gonpanies Act, 1956 are not
appl i cabl e on the conpany.

() Further to our comment s inthe Annexure referred to in
paragraph (3) above we report that:

1 We have obtained all the infornmation and
expl anations, which, to the best of our know edge
and belief, were necessary for the purpose of our
audt.

2 I'n our opinion, proper books of account as required
by law, have been kept by the Conpany so far as
appears from our exanination of books.

3 The Bal ance Sheet, Profit and Loss Account dealt
wth by this report, are in agreenent wth the books
of account.

4 In our opinion, the Balance Sheet, Profit & Loss
Account, dealt wth by this report conplies wth the
Accounting Standard referred to i n sub-section (3c)
of Section 211 of the Conpanies Act, 1956.

5 (nh the basis of witten represent ation recei ved from
the Drectors and t aken on records by the Board of
Drectors, we report that none of the Drectors is
disqualified as at 31st March 2010 from bei ng
appointed as a director in terns of clause (g) of

71



TWENTY EIGHT ANNUAL REPORT

Sub-section (1) of Section 274 of the Gonpani es
Act, 1956.

6 In our opinion and to the best of our infornation
and according to the explanations given to us, the
sai d account s read together wth the Notes t hereon,
give the infornation required by the Conpanies Act,
1956 in the manner so required and give a true and
far view

(@ In case of the Balance Sheet, of the st ae of
dfars of the Gnpany as at 31st March, 2010
and;

(b n case of Arofit and Loss Account, of the Loss
of the Conpany for the year ended on that
date.

(@] In case of Cash How Statenent, of the cash
flows for the year ended on that date.

FOR R S. SHAH & COVPANY
CHARTERED ACCOUNTANTS

R S SHAH
( PROPRI ETOR)
Menmber ship No. 30108

PLACE : MJUMBAI
DATED 10th April, 2010

BALANCE SHEET AS AT 31ST MARCH 2010

PROFIT & LOSS A/C. FOR THE YEAR ENDED
31ST MARCH 2010

SCHEDULES AS AT AS AT
31.03.2010 31.03. 2009
Amount Amount
(Rs.) (R.)
SOURCES OF FUNDS
SHARE HOLDER' S FUND
Share Capit & A 1, 00, 000 1, 00, 000
1, 00, 000 1, 00, 000
APPLI CATI ON OF FUNDS
CURRENT ASSETS, LOANS
& ADVANCES
Cash and Bank Bal ances B 83, 625 85, 133
83, 625 85, 133
Lless : Qurrent Liabilities
and Provi si ons C 19, 304 8, 273
Net Qurrent Asset s 64, 321 76, 860
M SCELLANEOUS EXPENDI TURE
Prelimnary Expenses D 8, 827 11, 767
Pofit & Loss Ac. 26, 852 11, 373
1, 00, 000

1, 00, 000

NOTES ON ACCOUNT F
Schedul es att ached form
part of the account

SCHEDULES For the For the
Year Ended Period Ended
31-03-2010  31-03-2009
(R8) (R8)
| NCOME
Incone from Qperation - -
TOTAL - -
EXPENDI TURE
Adm ni strative Expenses E 12,539 8,433
Prelimnary Expenses
witten of f 2,940 2,940
15, 479 11, 373
Frofit/(Loss) for the year (15, 479) -
Add : Bal ance brought
forward from previous year (11, 373) -
Loss for the period carried
to Bal ance Sheet (26, 852) (11, 373)

NOTES ON ACCOUNT F
Schedul es att ached form
part of the account

As per our report of even date For and on behal f of the board

For R S SHAH & GO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S SHAH
(Proprietor) Rohit ashwa Poddar - Drector
Menber shi p No. 30108
PLACE : MJUMBAI
DATED : 10th April, 2010

As per our report of even date For and on behal f of the board

For R S SHAH & GO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S SHAH
(Proprietor) Rohit ashwa Poddar - Drector
Menber shi p No. 30108
PLACE : MUMBAI
DATED : 10th April, 2010




PODDAR DEVELOPERS LIMITED

CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2010

PARTI CULARS

A Cash Flow from operating Activities

Net RAofit / ( Loss ) af te Tax and

Extra-Qdinary ltens

Adj ust ment s For

Prelinmnary expenses incurred
Prelimnary expenses witten of f

perating Profit/(Loss) before Working Capit al

Adj ust ment s For
Trade Payabl e

Net Cash from Qperating Activity (A
B Cash F ow from Investing Activities
Net cash flow from Investing Activities (B

(@ Cash Flow from Financing Activities
Proceeds from Issue of Shares

Net cash Flow from Financing Activity (Q
Net increase (Decrease)
Cash & Cash Equival ents (Qpening Bal ance)

Cash & Cash Equival ents (dosing Bal ance)

YEAR ENDED
31st March 2010

Char ges

in Cash &Cash Equival ents (A+B+C)

Rs.

(15479)

2940

(12539)

11031

(1508)

(1508)
85133

83625

PERI OD ENDED

31st

(14707)
2940

100000

March 2009

(11373)

(11767)

(23140)

8273

(14867)

100000

100000

85133

85133

Notes: The above cash flow st atenent has been prepared under the ‘Indirect Method as set out inthe AS 3 on the cash flow

¢ atenent issued by the ICA.
As per our report of even date

FOR R S. SHAH & CO
CHARTERED ACCOUNTANTS

R S. SHAH
( PROPRI ETOR)
Menber shi p No. : 30108

PLACE : MJUMBAI
DATED 10th April 2010

For and on behal f of the Board

D pak Kunmar Poddar

Rohi t ashwa Poddar

- Drector

- Drector
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SCHEDULES ATTACHED TO AND FORMING PART

OF THE ACCOUNT

AS AT AS AT
31.03. 2010 30. 11. 2009
(Rs) (Rs)
SCHEDULE * A
SHARE CAPI TAL
AUTHORI SED
10000 Equity Shares of
Rs. 10/- each 100000 100000
100000 100000
| SSUED, SUBSCRI BED AND
PAI D UP
10000 Equity Shares of
Rs. 10/- each fully paid up 100000 100000
(Al Shares are held by 100000 100000
Poddar Devel opers Ltd) s s
SCHEDULE ‘B’
CURRENT ASSETS, LOANS
AND ADVANCES
Cash and Bank Bal ances
Bal ance with Banks 83342 84850
in GQrrent Accounts
Cash in Hand 283 283
83625 85133
SCHEDULE * C
CURRENT LI ABI LI TIES AND
PROVI SI ONS
Qher Liabilities 19304 8273
19304 8273
SCHEDULE ‘' D
Ml SCELLANEOUS
EXPENDI TURE
(To the extent not witten of
Prelimnary Expenses 11767 14707
Less : Prelinmnary Expenses Wof f 2940 2940
8827 11767
SCHEDULE *‘FE’
ADM NI STRATI VE EXPENSES
Audi tors Remuneration 8273 8273
Bank Charges 1100 160
Fling Fees Paid 408 -
Legal & Professional Fees 2758 -

12539

8433

SCHEDULE ' F'

NOTES ON ACCOUNTS :

1 Sonificant Accounting Policies.

a I ncone and Expendi ture are recogni zed and account ed
on accrual basis.

b Asset s and Liabilities are recorded at historical cost
of the Conpany. These costs are not adjusted to
reflect the changi ng val ues in purchasi ng power of
noney.

4 Previ ous year figures are re-grouped / re-arranged wher ever

necessary and the sane are not conparable wththe figures
of current year as they were for 6 nonths.

Sgnature to Shedules 'A to 'F

For R S. SHAH & QO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor) Rohit ashwa Poddar - Drector
Menber shi p No. 30108
PLACE : MJUMBAI
DATED : 10th April, 2010
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PODDAR DEVELOPERS LIMITED

Poddar Leisure Infrastructure Private Limited

DIRECTORS’ REPORT

The Sharehol ders,
Poddar Leisure Infrastructure Private Linited

Your Drectors have pleasure to submit their 2" Annual Report
of your conpany along wth the Audited Bal ance Sheet as at
31¢ March 2010 and Profit & Loss Account for the period ended
31¢ March 2010

OPERATI NG RESULTS

The conpany has incurred Loss of Rs. 15,292/- (P Y loss of
Rs. 11,196/-) during the period under consideration. A ter adjusting
the loss of earlier year, the Net Loss of Rs. 26,488/- (PY Net
Loss of Rs. 11,196/-) is proposed to be carried forward to the
bal ance sheet

DI RECTORS RESPONSI BI LI TY STATEMENT

Pursuant to Section 217(2AA) of the Conpanies Amendnent)
Act, 2000 the DOrectors confirmthat:

In preparation of the annual accounts, the applicable
accounti ng st andards have been fol | oned al ong w th proper
explanation relating to naterial departures.

Appropri ate accounting princi pl es have been sel ected and
applied consistently, and have nade judgnents and
estinates that are reasonabl e and prudent so as to give
atrue and fair viewof the st ate of a fairs of the Gonpany
as at 31% March 2010 and of the profit for the period ended
31¢ MNarch 2010.

Proper and sufficient care has been taken for the
nmai nt enance of adequat e accounting records i n accor dance
w th the provision of Gonpanies Act, 1956 for saf eguardi ng
the asset s of the Conpany and for preventing and det ecti ng
fraud and other irregularities.

The annual accounts have been prepared on a going
concern basis

Fl XED DEPOSI T

The conpany has not accepted any deposit s frompublic during
the year under review.

AUDI TORS

MS R S. SHAH & COMPANY chartered account ants auditors
of the conpany retireat the conclusion of the Annual General
Meeting and expressed their wilingness to continueinthe of ficg
if appointed. You are requested to appoint themand fix their
remuner ati on.

PARTI CULARS OF EMPLOYEES

No enpl oyees of the company are covered under section 217(2a)
of the conpanies act, 1956.

For and on Behal f of the Board

Minbai
10- 04- 2009

Rohi t ashwa Poddar
Drector

A ace :
Date :

R S. SHAH & COWANY
Chartered Account ant's
217, Vardhaman Chanbers,

Cavasji Patel Street, Fort
MUVBAI — 400 001
Tel Nos: 22042469

AUDI TORS" REPORT

Ta
THE MEMBERS OF
PODDAR LEI SURE

@]

I NFRASTRUCTURE PVT. LTD.

We have audited the att ached Bal ance Sheet of PODDAR
LEI SURE | NFRASTRUCTURE PVT.LTD. as at 31¢ March
2010, Profit and Loss Account and Cash Fl ow Stat enent
for the period ended on that date, all of which have been
signed by us under reference to this report. These financial
g atenents are the responsibility of the Conpany’ s
nmanagenent. Qur responsibility is to express an opi ni on
on these financial st atements based on our audit.

2

We have conducted our audit in accordance wth auditing
and assurance st andards general ly accepted in India
Those st andards require that we plan and perform the
audit to obt ai n reasonabl e assurance about whether the
financial statements are free of nateria misst atenent.
An audit includes, examining on test basis, evidence
supporting the amount s and disclosures in the financial
gatenents An Audit also includes assessing the
accounting principles used and significant estinates nade
by nanagenent, as well as eval uating the overal |l financial
¢ atenent present ation. We believe that our audit provides
a reasonabl e basis for our opinion.

3 As required by the Conpanies (Auditors’ Report) Qder,
2003 issued by the Gentral Governnent of India in terns
of Section 227 (4A) of the Gonpanies Act, 1956 are not

appl i cabl e on the conpany.

Further to our comment s in the Annexure referred to in
paragraph (3) above we report that:

4

1 We have obtained all the infornmation and
expl anations, which, to the best of our know edge
and belief, were necessary for the purpose of our

audit.

I'n our opinion, proper books of account as required
by law, have been kept by the Conpany so far as
appears from our exanination of books.

The Bal ance Sheet, Profit and Loss Account deal t
wth by this report, are in agreenent wth the books
of account.

In our opinion, the Balance Sheet, Profit & Loss
Account, dealt wth by this report conplies wth the
Accounting Standard referred to i n sub-section (3c)
of Section 211 of the Conpanies Act, 1956.

Onh the basis of witten represent ation recei ved from
the Drectors and t aken on records by the Board of
Orectors, we report that none of the Drectors is
disqualified as at 31st March 2010 from being
appointed as a director in terns of clause (g) of
Sub-section (1) of Section 274 of the (onpani es
Act, 1956.
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6 In our opinion and to the best of our infornation
and according to the explanations given to us, the
sai d account s read together wth the Notes t hereon,
give the infornation required by the Conpanies Act,
1956 in the manner so required and give a true and
far view

@ In case of the Balance Sheet, of the st ae of
dfars of the Gnpany as at 31st March, 2010

and;
(b In case of Profit and Loss Account, of the
Loss of the Conpany for the year ended on

that date.

(9 In case of Cash How Statenent, of the cash
flows for the year ended on that date.

FOR R S. SHAH & COVPANY
CHARTERED ACCOUNTANTS

R S SHAH
( PROPRI ETOR)
Menmber ship No. 30108

PLACE : MUMBAI
DATED 10th April, 2009

BALANCE SHEET AS AT 31ST MARCH 2010

PROFIT & LOSS A/C. FOR THE YEAR ENDED
31ST MARCH 2010

SCHEDULES AS AT AS AT SCHEDULES For the For the
31.03.2010 31.03. 2009 Year Ended Period Ended
Amount Anount 31- 03- 2010 31- 03- 2009
(R.) (R.) (R8) (Rs)
SOURCES OF FUNDS I NCOME
SHARE HOLDER' S FUND Incone from Cperati on — —
Share Capita A 1, 00, 000 1, 00, 000
TOTAL — —
1, 00, 000 1, 00, 000
APPLI CATI ON OF FUNDS EXPENDI TURE
CURRENT ASSETS, LOANS Admi ni strative Expenses E 12,539 8, 443
& ADVANCES Prelimnary Expenses
Cash and Bank Bal ances B 84, 555 86,063 witten of f 2,753 2,753
84, 555 86, 063 (15, 292) 11, 196
Less : Gurent Liabilities
and Provisions C 19, 304 8,273 Add : Bal ance brought
fromearlier year (11, 196) -
Net Qurrent Assets 65, 251 77,790
Loss for the period carried
M SCELLANEOUS EXPENDI TURE to Balance Sheet (26, 488) (11, 196)
Prelimnary Expenses D 8, 261 11,014
Pofit & Loss Ac. 26, 488 11, 196
NOTES ON ACCOUNT F
1, 00, 000 1,00,000 Schedul es attached form

NOTES ON ACCOUNT F
Schedul es att ached form pat o
the account

part of the account

As per our report of even date For and on behal f of the board

For R S. SHAH & QO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor) Rohit ashwa Poddar - Drector
Menber shi p No. 30108
PLACE : MJUMBAI
DATED : 10th April, 2010

As per our report of even date For and on behal f of the board

For R S. SHAH & QO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor) Rohit ashwa Poddar - Drector
Menber shi p No. 30108
PLACE : MJUMBAI
DATED : 10th April, 2010




PODDAR DEVELOPERS LIMITED

CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2010

PARTI CULARS

A Cash Flow from operating Activities

Net RAofit / ( Loss ) af te Tax and

Extra-Qdinary ltens

Adj ust ment s For

Prelinmnary expenses incurred
Prelimnary expenses witten of f

perating Profit/(Loss) before Working Capit al

Adj ust ment s For
Trade Payabl e

Net Cash from Qperating Activity (A
B Cash F ow from Investing Activities
Net cash flow from Investing Activities (B

C Cash Flow from Financing Activities
Proceeds from Issue of Shares

Net cash Flow from Financing Activity (Q
Net increase (Decrease)
Cash & Cash Equival ents (Qpening Bal ance)

Cash & Cash Equival ents (dosing Bal ance)

Char ges

in Cash &Cash Equival ents (A+B+C)

YEAR ENDED
31st March 2010

Rs.

(15292)

2753

(12539)

11031

(1508)

(1508)
86063

84555

PERI OD ENDED

31st

(13767)
2753

March 2009

(11196)

(11014)

(22210)

8273

(13937)

100000

100000

86063

86063

Notes: The above cash flow st atenent has been prepared under the ‘Indirect Mthod as set out inthe AS 3 on the cash flow

¢ atenent issued by the ICA.
As per our report of even date

FOR R S. SHAH & CO
CHARTERED ACCOUNTANTS

R S. SHAH
( PROPRI ETOR)
Menber shi p No. : 30108

PLACE @ MJUMBAI
DATED 10th April 2010

For and on behal f of the Board

D pak Kumar

Poddar

Rohi t ashwa Poddar

J.

Menon

- Drector
- Drector

- Secret ary

7



TWENTY EIGHT ANNUAL REPORT

SCHEDULES ATTACHED TO AND FORMING PART

OF THE ACCOUNT

AS AT AS AT
31.03. 2010 30. 11. 2009
(Rs) (Rs)
SCHEDULE * A
SHARE CAPI TAL
AUTHORI SED
10000 Equity Shares of
Rs. 10/- each 100000 100000
100000 100000
| SSUED, SUBSCRI BED AND
PAI D UP
10000 Equity Shares of
Rs. 10/- each fully paid up 100000 100000
(Al Shares are held by 100000 100000
Poddar Devel opers Ltd) _ fr——
SCHEDULE ‘B’
CURRENT ASSETS, LOANS
AND ADVANCES
Cash and Bank Bal ances
Bal ance with Banks 84342 85850
in GQrrent Accounts
Cash in Hand 213 213
84555 86063
SCHEDULE * C
CURRENT LI ABI LI TIES AND
PROVI SI ONS
Qher Liabilities 19304 8273
19304 8273
SCHEDULE ‘' D
Ml SCELLANEOUS
EXPENDI TURE
(To the extent not witten of
Prelimnary Expenses 11014 13767
Less : Prelinmnary Expenses Wof f 2753 2753
8261 11014
SCHEDULE *‘FE’
ADM NI STRATI VE EXPENSES
Audi tors Remuneration 8273 8273
Bank Charges 1100 170
Fling Fees Paid 408 -
Legal & Professional Fees 2758 -
12539 8443

SCHEDULE ' F'

NOTES ON ACCOUNTS :

1 Sonificant Accounting Policies.

a I ncone and Expendi ture are recogni zed and account ed
on accrua basis.

b Asset s and Liabilities are recorded at historical cost
of the Conpany. These costs are not adjusted to
reflect the changi ng val ues in purchasi ng power of
noney.

4 Previ ous year figures are re-grouped / re-arranged wher ever

necessary and the sane are not conparablewththe figures
of current year as they were for 6 nonths.

Sgnature to Shedules "A to 'F

For R S. SHAH & QO
CHARTERED ACCOUNTANTS

D pak Kumar Poddar - Drector
R S. SHAH
(Proprietor) Rohi t ashwa Poddar - Drector
Menber shi p No. 30108
PLACE : MJUMBAI
DATED : 10th April, 2010
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PODDAR DEVELOPERS LIMITED

NOTES
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PODDAR DEVELOPERS LIMITED

Unit 3-5, Neeru Silk Mills, Mathuradas Compound, N. M. Joshi Marg, Lower Parel (W), Mumbai 400 013.
ATTENDANCE CARD
28TH ANNUAL GENERAL MEETING - TUESDAY, 7TH SEPTEMBER 2010

Mr./Mrs./Miss

(Shareholder’'s Name in Block Letters)

For Shares held in Physical Mode For Shares held in Electronic Mode

Regd. Folio No. : DPINNo.:-— Client ID No.

* Please note that Folio No. must be provided * Please note that both DPID No. & Client ID No. must be provided
(To be filled by the Member)

| certify that | am a registered shareholder/proxy for the registered shareholder of the Company.

If signed by Proxy, his/her name should be written here in BLOCK letters ... ..o

Member’s/Proxy’s Signature

NOTES :
1. This Meeting is of Members only and you are requested not to bring with you any person who is not a Member.
2. If it is intended to appoint a proxy, the Form of Proxy should be completed and deposited at the Registered

Office of the Company at least 48 hours before the Meeting.

PODDAR DEVELOPERS LIMITED

Unit 3-5, Neeru Silk Mills, Mathuradas Compound, N. M. Joshi Marg, Lower Parel (W), Mumbai 400 013.

PROXY FORM
28TH ANNUAL GENERAL MEETING - TUESDAY, 7TH SEPTEMBER 2010
For Shares held in Physical Mode For Shares held in Electronic Mode
Regd. Folio No. : DPINNo.:_______ Client ID No.

* Please note that Folio No. must be provided * Please note that both DPID No. & Client ID No. must be provided

(To be filled by the Member)

I/We

of in the district of

being a Member/Members of PODDAR DEVELOPERS LIMITED, hereby appoint

of in the district of

or failing him of in the district of

as my/our proxy to vote for me/us and on my/our behalf at the 28th Annual General Meeting of the Company to be
held on Tuesday 7th September, 2010 at 3.00 p.m. at Kilachand Conferernce Room, 2nd Floor, Indian Merchant
Chambers, Churchgate, Mumbai 400 020.

Signed this day of 2010
Revenue
Signature of Shareholder Ofséé?pl/_

NOTE : This form duly completed should be deposited at the Registered Office of the Company at least 48 hours
before the Meeting.



