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No Surprises

The first Railway Budget announced by the incumbent UPA led government, under the aegis
of Union Minister, Mamta Bannerjee, can best be summed up as a pragmatic Budget devoid
of any major populist measures. The Budget was focused on inclusive growth and
expansion of the Railway Network to every corner of the country. As mentioned in the
document, the Theme of the Budget is "to attain the objective of "inclusive growth", the
focus will be on the commercial operations with a human face".

Key Highlights of the Railway Budget FY2010

® Planned Outlay for the Indian Railways increased by 12% to Rs40,700cr.

® Freight Tariffs and Passenger fares left unchanged.

® Termed as "Diamond Rail Corridors" four Dedicated Freight Corridors, viz. North-South,
East-West, East-South and Southern (Chennai-Goa) to be established in line with the

Eastern and Western Dedicated Freight Corridors.

® Mega Logistic hubs being planned along with the proposed Eastern and Western
dedicated Freight Corridors.

® New policy to be unveiled to allow construction and operation of private freight terminals
and multi-modal logistic parks.

® Permission to access private sidings will be given to the containers.
® Encourage private operations of freight terminals.

® Plans to acquire 18,000 wagons in FY2010 under the rolling stock programme against
11,000 wagons during FY2009, a yoy increase of 63.6%.

® 50 stations to be developed as world class stations and 375 stations as 'Adarsh
Stations' with improved basic amenities under Private-Public Partnership (PPP) mode.

® Freight Traffic Target for FY2010 set at 880MT, a rise of 5.6%.
® Among the few populist measures announced included introducing Schemes Like 'lzzat'

for lower income groups having monthly income of Rs1,500/month to be provided with
monthly season tickets at the uniform price of Rs25 for travel up to 100km.
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Impact of the Railway Budget

We believe, the Budget, though a non-event from the market point was a step in the right
direction.

The freight tariffs were left unchanged and hence would have no implications for the Industry.
While no major policy initiatives were announced, taking the PPP route for development of
Railway stations is a step in the right direction for building the rail infrastructure and would
benefit Infrastructure companies in the space. Further, a host of measures announced such as
private sidings for containers, private operation of freight terminals and assured transit time for
specific container cargo, we believe, will increase overall volumes for all rail container operators
as it should improve turn-around time for exporters and importers. Moreover, dedicated freight
corridor implementation is to be put on fast track along with identification of four dedicated
freight corridors will result in rail containerisation gaining marketshare in the long term and
benefit rail container operators of the likes of Concor and Gateway Distriparks. Along with this,
addition of new trains and wagons of around 18,000 would be a positive for the manufacturers of
rail coaches and wagons.
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Disclaimer

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession
this document may come are required to observe these restrictions.

Opinion expressed is our current opinion as of the date appearing on this material only. While we endeavor to update on areasonable basis the information discussed in this material, there may be regulatory,
compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without
notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Theinformation in this document has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true and are for general guidance only. While every
effortis made to ensure the accuracy and completeness of information contained, the company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use
the information as the basis for any claim, demand or cause of action.

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such investigations as it deems necessary to arrive
at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult their own advisors to determine
the merits and risks of such an investment. Price and value of the investments referred to in this material may go up or down. Past performance is not aguide for future performance. Certain transactions
-futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Reports based on technical analysis centers on studying
charts of astock's price movement and trading volume, as opposed to focusing on acompany's fundamentals and as such, may not match with areport on acompany's fundamentals.

We do not undertake to advise you as to any change of our views expressed in this document. While we would endeavor to update the information herein on areasonable basis, Angel Broking, its subsidiaries
and associated companies, their directors and employees are under no obligation to update or keep the information current. Also there may be regulatory, compliance, or other reasons that may prevent Angel
Broking and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Angel Broking
Limited and affiliates, including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities of the companies
mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as advisor or have other potential conflict of interest with respect to company/
ies mentioned herein or inconsistent with any recommendation and related information and opinions.

Angel Broking Limited and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or other advisory services in amerger or specific transaction to the companies
referred to in this report, as on the date of this report or in the past.

Accumulate (Upside upto 15%) Neutral (5 to -5%)
Sell (Downside > 15%)

Ratings (Returns) : Buy (Upside > 15%)
Reduce (Downside upto 15%)
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