03/11 2011 14:42

FAX 24367867

SAIL

STEEL AUTHORITY OF INDIA LIMITED
REGISTERED OFFICE: ISPAT BHAWAN, LODI ROAD, NEW DELHI - 110003

Unaudited Financial Results for the Half Year ended 30th September 2011

ig1ooz

Rs. in Crore
Quarter ended Hailf Year ended Year ended
SI.No Particulars 30th September| 30th September| 30th September| 30th September 31st March
2011 201¢ 2011 ©o2010 2011
(Unaudited) (Unaudited) {Unaudited) (Unaudited) (Audited)
1|(a) Net Sales { Income from operations
i} Gross sales 11970.35 11697.45 23877.78 21628.23 47040.50
ii} Less : Excise Duty 1133.67 1094.57 2214.77 1995.98 4321.79
Sub total (a) (ii) 10836.68 - 10602.88 21663.01 19632.25 42718.71
(b) Other operating income 142.94 144.56 258.03 248.51 588.65
Sub total 1 (a) + (b) 10879.62 10747.44 21921.04 19880.76 43307.36
2| Expenditure
a) Increase(-)/Decrease in stock-in-trade and -454.79 286.52 -745.18 -1392.33 -1362.67
work in progress
b) Consurmption of Raw Materials 5608.45 4879.43 10798.03 9581.57 20247 9
¢) Purchase of traded goods 1.92 1.15 2.84 2.48 4.22
d) Consumption of stores & spares 65210 607.64 1272.04 1181.00 2395.08
&) Employees' cost 1980.80 1700.37 4246.93 3712.08 7623.33
f) Power & Fuel 1123.72 876.61 2185.67 175497 3587.64
g) Depreciation 383.78 368.82 768.59 719.23 1485.80
hy Other Expenditure 957.H 1008.27 1992.46 1807.32 3957.45
i} Less: Finished Products Intemally Consumed 217.63 154.81 481.23 345.24 744.59
Sub total 2 {a) to (h} - (i) 10046.26 9574.00 20040.15 17121.18 37204.17
3| Profit from operations before other income, interest 933.36 1173.44 1880.89 2759.58 6103.19
and exceptional items ( 1-2)
4|0Other Income
i) Interest earned 433.75 33249 B86.50 706.65 1381.17
ii} Other Income 56.51 42.89 69.96 54.93 59.47
Sub total (i+i) 490.26 375.38 956,46 761.58 1440.64
5|Profit before interest and exceptional items ( 3+4) 1423.62 1548.82 2837.35 3621.16 7543.83
8| Interest 200.0% 109.04 371.23 238.68 474 95
7| Profit after interest but before exceptional items { 5-6) 1223.61 1439.78 2466.12 3282.48 7068.88
Exceptional items-Foreign exchange 1oss {-)/ gain+) (Refer
a|note vi(a} -508.72 152.52 -520.37 58.73 125.43
g| Profit from ordinary activities before tax ( 7+8} 714.89 1592.30 1945.75 3341.21 7194.31
10| Tax Expense .
(a) Current Tax 2359 496.38 625.65 107443 2367.38
(b} Peferrred Tax Liability / Assets ( - ) -14.63 15.01 -12.49 9.22 -63.04
(c) Eartier years -1.03 -9.10 -1.03 -9.10 -14.77
Sub-Total (atoc) 220.25 502.29 612.13 1074.55 2289.57
11|Net Profit from ordinary activities after Tax ( 9-10} 494.64 1090.01 1333.62 2266.66 4904.74
12| Extracrdinary items (net of tax expense Rs. Nil} 0.00 0.00 0.00 0.00 0.00
13{Net Profit for the period (11-12) 494.64 1090.01 1333.62 2266.66 4904.74
14| Paid up Equity Share Capital 4130.53 4130.40 4130.53 4130.40 4130.40
( Face value : Rs. 10 per share )
15|Reserves (excluding revaluation reserve ) 32939.07
as per balance sheet of previous accounting year
18|Basic and Diluted Eamings per share before and after 1.20 2.64 3.23 549 11.87
extraordinary items { Not Annualised ) ( Rupees )
17| Debt Service Coverage Ratio (DSCR) (Number of times) 2.34 7.08 7.60
18| Interest Service Coverage Ratio (ISCR) (Number of times} 3.63 6.73 6.97
19|Aggregate of public share holding
- Number of shares 58,52,22,759 58,50,82,315 58,52,22,759 58,50,82,315 58,50,96,015
- Percentage of share holding 1417 14.16 1417 14,16 14.16
20|Promoters and Promoter group shareholding
(a) Pledged / Encumbered
- Number of Shares - - - - -
- Perceniage of shares (as a % of the total - - - - -
shareholding of the promoter and promoter group}
- Percentage of shares (as a % of the total - - - - -
share capital of the company}
(b} Non-Encumbered
- Number of Shares 3544690285 3544690285 3544690285 3544690285 3544890285
- Percentage of shares (as a % of the total 100.00 100.00 100.00 100.00 100.00
shareholding of the promoter and promoter group)
- Percentage of shares (as a % of the total 85.82 85.82 85.82 85.82- 85.82

share c¢apital of the company}
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SEGMENT REVENEE, RESULTS AND CAPITAL EMPLOYED !
jﬁJW—W Hall7e Re.In Croe
[PARTICUTARS Quarter uarter alf year ended] Hall year ended Year ended)
30th September| 30th Septemb 30ih Sep ] 301h Sepiember] 31st March
2011 2010 2011 2 T 201
{Unaudited)] {Unauditod]) [Unaudited) (Unauditaggl {Audied)]
ment Revenue (Net sales / Income from Operations)
- Bhlar Stesl Plant 4163.13' 413490 B8368.99 786E.
~Durgapur Steel Plant 1539.89 1508.16| 3056.67 28473
|~ -~ Rourkela Sleal Plant 167024 1866.33 FEEZ 41| 9298
|~ - Bokaro Steel Plant 293591 271500 5760.97 4BD0.64]
—-TSCO Steal Plant : BE2.07| 570.95 136556 09454
- Alloy Steels Plant 2930% 35920 576.21 539.73
~Salem Steel Plant 286.33 37549 568.5! 67274
- Visvesvaraya ron & Steel Plant 12788 126.92 24747 248.02
[~ ~Others . 52168 358.92 1035.51 673.43
[Total Segmant Revenus 124%0.14 12005, DABIZIG| T 22182.87|
Tesa  Intor-Segment Reveriue - 151052 175852 7o11.34 226211
{Net sales Tincome from Uperations . - 10979.62; 10747.44 21927.04 T98B0.76 43307.36
wm_(mnéﬁ-}bemm intergef,exceptional items and tax)
~Bhilai Steel Plant 54381] 82,83 058,99 1717.32 3550.55|
~Durgapur Steel Plant j ] 1.3 86.55 208.21 23451 451,90
[ "Rourkela Sieel Plant 131.27 T97.82 347.00 412,10 544.40
- Bokaro Steel Plant 74 167.33 B10.89] 52274 1306.56
[ - ST Steel Piart 148 64} -29.40 9564 282 7780
- Alloy Steels Plant -10.9 4. 2187 528 - -3.52
[ - Salem Steef Plant 5.38 i 381 0.86 791 2214
~Visvesvaraya fron & Steel Plant 3527 -22. -71.38 -45.80 12807
[ -Others - 455.44] . 358. : I
[ Total 142385 T54B.52]
Leds Tnierest Expensas ; 200.28] ieodl
Uess  Excopiional tams - Foraign exchangs gain [} 7 18s () SOB.72] 15252
[ Profit before tax - 714.#_—15§2.3D
[Capltal Employed
{ Segment assets loss segment llabilittes excluding
Infer unit Balances )
[ Bhilai Steal Plant ; 7030.56 500013 Ll BO00.13]— -
[ - Durgapur Steel Plant —2090.53( 98025 - 2090.53| 1990.25
I~ -Roiirksia Steel Plant - B137.24 ~  E509.87 B137.24 550087
-~ Bokaro Steel Plant 852002 X €520.92] 4629.06]
[ -TI5CO Sieel Fiant - TT546.22 B684.12 154622 BE84 12
- Alioy Sieels Plant - 377.26 W®O.05] 377.26| 369.09]
- Salem Stéal Flant . 3279.07. 648,15 ] 327007 2648.1
- Visvesvarayd Ifon & Stee] Plant 53155 485.43 531,55 ~4Eha3
- Giners 24085, PIFAEK] 240B5.65 2121116 2432726
[Total Capital Employed it the Company B3H5.00] BO527.22 2 S0627.22 5872603
Note :
7. Segments have been identiied in ine wiih the Accounting Standard -77 on Segment Reporting taking irfo account the Urganisafion
[5nd Management structure and alse Internal Financial Repariing System though the Company primartly deels i jon & Steel flems.
Segment Revenue,Results and Capral Employed include (he féspeciive amounts {géntifiable to each of (he segments.
|7 Sifice the company s overseas operalions are below 10% of the tolal operatians, the diselosure of
geéographical segments 18 not apphcapie, o
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Notes to financial results:

i) Statement of Assets and Liabilities
Rupees in crore

As at 30™ As at 30th As at 31%
September, September, March,2011
2011 2010

(Unaudited) (Unaudited) (Audited)
Sources of Funds

Share Capital 4130.53 4130.40 4130.40
Reserves and Surplus 34431.11 31453.01 32939.07
Loan Funds 23518.79 13415.71 20165.49
Deferred Tax Liability ( Net ) 1518.57 1528.10 1491.07

63599.00 50527.22 58726.03

Application of Funds

Fixed Assets 41424.39 32054.07 37308.49
Investments 663.71 670.58 684.14
Current Assets, Loans & Advances (A)

(a) Inventories 13016.75 12425.95 11302.79
(b) Sundry Debtors 4526.24 3144.36 4161.30
(c) Cash & Bank Balances 15684.54 14502.48 17478.86
(d) Other Current Assets 1158.60 438.30 489.56
(e) Loans & Advances 5216.34 3808.78 4657.85
' 39602.47 34319.87 38090.36

Less: Current Liabilitics & Provisions (B)
(a) Current Liabilities 1254227 10588.05 1147486
{b) Provisions 5549.30 5929.25 5882.10
18091.57 16517.30 17356.96
Net Current Assets (A-B) 21510.90 17802.57 20733.40
63599.00 50527.22 58726.03

ii) The above results have been reviewed by the Audit Committee and taken on record
by the Board of Directors in their meeting held on 3" November, 2011,

iii) The above results have been reviewed by the Statutory Auditors, as required under
Clause 41 of the Listing Agreement.

iv) The information on investors’ complaints pursuant to Clause 41 of the Listing
Agreement for the quarter ended 30th September, 2011:

Opening Received during the | Resolved during the | Closing balance

Balance quarter quarter
- 7 7 -

Contd../
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-

v) The Ministry of Corporate Affairs, vide Order dated 10" Tune, 2011, notified the
approval of amalgamation of Maharashtra Elektrosmelt Limited (MEL), a subsidiary
company, with the Company under Sections 391 to 394 of the Companies Act, 1956. As
per the Scheme of Amalgamation, the Amalgamation is effective from the Appointed
Date of 1% April, 2010. The Amalgamation has been given effect to in accordance with
the provisions of the scheme of amalgamation during the current quarter. Accordingly, as
stipulated under the Scheme of Amalgamation, balance of the Profit & Loss Account of
the MEL as on 1% April, 2010, has been merged in the accounts of the Company. The
profit after tax of MEL for the years 2010-11, has also been credited to the balance of
the Profit and Loss Account of the Company. The financial results of the quarter/half
year ended 30" September, 2010 and the year ended 3 1% March, 2011, do not include the
figures of the erstwhile MEL and are, therefore, not comparable with those of the current
quarter/half year. The figures for the current quarter/half year include the results of
erstwhile MEL, conseguent to its amalgamation with the Company.

vi) Due to unusual and steep depreciation in the value of the Rupee against US Dollar

and Buro during the current quarter / half year, the foreign exchange fluctuation loss of:

a) Rs. 508.72 crore for the current quarter and Rs. 520.37 crore for the current half year
on short term foreign currency loans have been considered as an “Exceptional Item’
by the Company; and

b) Rs.163.83 crore for the current quarter & Rs.163.26 crore for the current half year
on long-term foreign currency loans have been adjusted in the carrying cost of the
Fixed Assets/Capital Work-in-progress, in accordance with Companies (Accounting
Standards) Amendment Rules 2009, relating to Accounting Standard — 11, notified
by the Government of India on 31 March 2009.

vii) Net Sales include sales to Government agencies recognised on provisional contract
prices during the half year ended 30th September, 2011: Rs.1914.16 crore (corresponding
half year of previous year: Rs.1879.44 crore) and upto 30" September, 2011:
Rs.13060.23 crore (upto the corresponding haif year of previous year : Rs. 9850.64
crore).

viii) The matter regarding pension for non-executives remains to be decided at a later
date. The effect thereof, if any, on the results is not ascertainable.

ix) Formulas used for computation of coverage ratios : DSCR = Earnings before interest,
exceptional items and tax/principal and interest repayment of long terms loans; and ISCR
= Farnings before interest, exceptional items and tax/Interest including transferred to
Capital Work in Progress.

x)  The figures of previous periods have been re-grouped, wherever necessary, 1o
conform to current quarter/half year °s classification. Pursuant to the amalgamation of
MEL with the Company, as explained in note (v) above, the figures for the current
quarter/half year are not comparable with the corresponding period of previous year.

For and on behalf of Board of Directors

Place: New Delhi ( Anil Kumar CHaudhary )
Dated: 3™ November, 2011 Director (Finance)
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