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AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF
TORRENT PHARMACEUTICALS LIMITED

1. We have audited the accompanying Statement of Financial Results (“the Statement”) of
TORRENT PHARMACEUTICALS LIMITED (“the Company™) for the quarter and
nine months period ended 31" December, 2011, being submitted by the Company

- pursuant to Clause 41 of the Listing Agreements with the Stock Exchanpes. This
Statement has been prepared on the basis of the related interim financial statement, which
is the responsibility of the Company’s Management and has been approved by the Board
of Directors. Our responsibility is to express an opinion on the Statement, based on our
audit of the related interim financial statement, which has been prepared in accordance
with the recognition and measurement principles laid down in Accounting Standard (AS-
25) on Interim Financial Reporting notified under the Companies (Accounting Standards)
Rules, 2006 and other accounting principles generally accepted in India.

2. Wc conducted our audit of the Statement in accordance with the auditing stundards
generally accepted in India. Those Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the Statement is free of .material
misstaternents. An audit includes examining, on a test basis, evidence supporting the
amounts and the disclosures in the Statement. An audit also includes assessing the
accounting principles used and the significant estimates made by the Management, as
well as cvaluating the overall Statement presentation. We believe that our audit provides a

reasonable basis for our opinion. '

3. Inour opinion and to the best of our information and according to the explanations given
to us, the Statement:

(i) is presented in accordance with the requirements of Clause 41 of the Listing
Agreements with the Stock Exchanges and

(ii) gives a true and fair view of the net profit and other financial information of the
Company for the quarter and nine months period ended 31 December, 2011.

W



FROM :TORREMT PHARMA FR+ MO, 8891 73 265589273 Jan. 23 2812 B&5:51PM P 3

I .tt Deioitte Haskins & tells
I , e OI e Chartered Accountants
'Heritage', 3rd Floar,

Haskins & Sells Ot At o PR

Ahmedabad - 380 014,

Tel: 491 (079) 27582542
+91 {079} 27582543
+91 (679) 66073100

Fax: +51 (079} 27582551

4. Further, we also report that we have traced from the details furnished by the Management,
the number of shares as well as the percentage of sharcholdings in respect of the
aggregate amount of public shareholdings and the number of shares as well as the
percentage of shares pledged/encumbered in respect of the aggregate amount of promoter
and promoter group in terms of Clause 35 of the Listing Agreemenis and the particulars
relating to the undisputed investor complaints.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No, 117365W)

Cral

e

(Gaurav J, Shah)

Place: Ahmedabad Partner
Date: 23™ January, 2012 Membership No. 35701
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TORRENT PHARMAGEUTICALS LIMITED
AUDITED STAND-ALONE FINANCIAL RESULTS

[R3. In Lacs except per ahare datal

PARTICULARS QUARTER ENDED MINE MONTHS ENDED | YEAR ENDED
3-Dec-2011 | 30-Sep-2011 | 31-Dec-2010 | 31.Dec-2041 | 31-Dec-2010 | 31-Mar-2011
Sales [see note 2] ) 50154 . AB2TO 43900 148380 129802 168381
Less: Excise duty collectsd 125 |- 128 B2 348 250 . 326
MNeat sales ) ‘ . 50069 45141 43817 148012 128642 1 58035
Other operating incoime . 1771 2849 2139 7070 8331 0784
Total Incomea 51840 BOTHG 45956 153082 136973 177814
Expenditure
(Increase) / decrease In steck in trade and werk In prograse (1585) {1848) (1758) @111) (6095) (6554)
Canaumptian of raw / packing Matarial ] 15038 14403 15018 44260 43585 57578
Purchase of traded goods ' 7032 638 217 16881 7208 H054
Employoss cogt ’ 5307 6218 6784 18838 16480 2+
Rasearch and development expanaas 3004 2825 303 B7S58 8783 12477
Depreciation-and amertization 1623 | - 1623 1516 4714 4256 5813
Other expenditure - 15434 11688 11895 34060 30388 " 41712
Tatal Expenditure ' 44541 41936 37ea2 1247504 105086 141384
Profit from aperafions before othér Income and interest 7299 8854 8274 28778 30887 36435
Other income. . ) 738 422 181 ¢ 1402 B30 : and
Pmﬁt befare Interest 8037 BITe - 8455 . 30180 M537 37239
et borrowing costs B2 aa7 41 817 1061 1417
Profit from ordinary activities bafors tax ] 8879 8054 29363 30476 35822
Tax axpense ‘ : 824 | 1858 1459 6248 5636 6738
Net profit from ardinary activites after tax - 8151 T023 £s95 23118 | 24840 29086
Pald-up equity share capital (Fece Value of Ke.5) ’ 4231 4z ) 423 423 4231 4231
Reosarvast excluding revaluation nesarvas - - - - - 105074
Basic and dilutad EPS for the period ‘ 7z &.30 779 27.32 2812 34.38
Putyic shareholding .
Nurbar of Rharks 24100500 24100600 24109500 24109200 21109500 24109500
Percantago of oharcholding ' ' 20.49% 28.49% 20.48% 20.49% 28 49% 28.49%
Fromotors and promoter group Sharahckilng
(&) Pledged/Encumbered .
- Number of $hares | HNil} NI il Nil Nil il
- Percentage of shares (as a % of the folal shareholding
of promoeter and premoter group) Nil Nil Nl Nil Nil il
- Parownlaga of shares (ae w9 of Ui ol slune vapilol
of the company) ) Nil N Nil Nl Nil Ni
({b) Norarmumberad
- Number of shars ’ 80501560 60501880 GOS0156Y B05015860 60501850 605018580
- Percentage of shares (a3 a % of the total sharehaiding ’ ‘
of promoter and promaoter group) 100,00% 100.00% 100.00% 100.00%| - 100.00% 100.00%
- Parcentage of shanes (as a% of the total share copital )
of tha company) ‘ . T1.51% T1.51% T1.51% 71.51% TL.51% 71.51%
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Notes :

1. The: above results were reviewed by the Audit Commitiee and approved by the Board of Directors, in their respective meetings held on 23-
Jan-2012. There Is no qualification in the Auditors Report on this statement of financial results.
v "

2 Tha Company operates a solitary business segment viz. pharmaceuticals, comprising mainly manufacture of branded formulations. A further
breakdown of pharmaceutical sales is given below. )

{R=. In Lacs)
Particulars Quarter Endad Nine Months Ended Yaar Ended
31-Dec-2011 | 31-Dec-2010 | Growth % | 34-Dec-2011 | 31-Deg-2010 | Growth % | 31-Mar-2011
{A) Sales in Indla
Branded Business 23021 21379 8% 71512 55948 5% © B4163
Conttact Manufacture 6087 5938 3% 17734 15992 11% 21385
Others 278 g - 626 236 - 356
Total Sales in India 29388 27356 7% BYBT2 82176 9% 105904
{B) Sales outside Indla 20808 16544 26% 56488 47716 18% 62457
Total Sales (A+B) 50194 43900 14% | 146360 120892 13% 168361
Less - Exgise duty 125 83 - 348 250 - ' 328
Net Sales ) 50069 43817 14% 146012 129642 13% 168035

3 During the current guarter, the Company made additional investments as under
(a) Rs_308 lacs in varlable capital of Partnership Firm, Torrent Phanmacauticals (Dahej)

(b)Y in its whnllylowned subsidiary Companies;
{i} R=.466 lacs in equily shares of, Torrent Phama SRL, Romania
(i) Rs.94 lacs in equity shares of, Toment Pharma (UK) Ltd, UK

4 With effect from 01-Apr-2011, the Company has adopted Accounting Standard 30 (AS30) "Financial Instruments: Recognition and
Measurement” with respect to accounting for derivatives, to the extent adoption does not conflict with existing mandatory accounting
standards and other authoritative pronouncements, Company Law and other regulatary requirements. This adoption has resulted in change
in accounting policy followed by the Company in respect of derivatives. As per requirament of the transitional provisions in AS 30, Rs 129
lacs, being ihe difference between the carrying value and fair value of the derivatives, as on 01-Apr-2011 has been oredited to the General
Reserve Account. Further, consequent to this, for the current quarter and for the nine maonths ended on 31-Dec-2011, net foreign exchange
Yoss is lower by Rs. 3794 lacs and Rs. 5949 lacs and net profit is higher by Rs. 3044 lags and Rs 4772 lacs rezpectively.

5 The Board of Directors at its meeting held on 23-Jan-2012, declared an interim equity dividend of Rs 6.00 for the year 2011-12 per equity
: share of Rs 5.00 each fully paid up. The sggregate amount of interim equity-dividend propesed to be distributed is Rs 5900 kes including tax
on distributed profits of Rs 824 lacs.

6 During tha-current quarter, ane investor complaint was received and resolved. No complaints were pending either at the beginning or at the
end of the quarter. '

7 The Company has also prepared and published unaudited consalidated financial results for the quarter and fiine months endad on 31-Dec-
2011, which were subjected to limited review by statutory auditors of the Company.

For TORRENT PH

Place : Indrad, Mehsana SAMIR MEHTA
Date : 23-Jan-2012 ' Executive Vice Chairman

.. Viglt ug at www.torrentpharma.com....

1
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AUDITONE! NEPONT
TO THE BOARD OF DIRECTORS OF
TORRENT PHARMACEUTICALS LIMITED

1. We have reviewed the accompanying statement of Unaudited Consolidated Financial
Results (“the Statement”) of TORRENT PHARMACEUTICALS LIMITED (“the
Company’™), its subsidiaries (the Company and its subsidiaries constitute “the Group™) for
the quarter and nine months period ended 31st December, 2011. This Statement is the
responsibility of the Company’s Management and has been approved by the Board of
Directors. Our responsibility is to issue a report on these financial results based on our

review.

2, We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chariered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatements. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an
audit and accordingly, we do not express an opinion.

3. The Statement includes the results of the following subsidiaries:

(1) Zao Torrent Pharma, (2) Torrent Pharma GmbH, (3) Heumann Pharma GmbH & Co.
Generica KG, (4) Torrent Do Brasil Ltda, (5) Torrent Pharma Philippines Inc., (6) Torrent
Pharma Inc., (7) Laboratories Torrent 5.A. de C.V., (8) Torrent Australasia Pty Ltd., (9)
Heunet Pharma GmbH, (10) Norispharm GmbH, (11) Tomrent Pharma Canada Inc., (12)
Torrent Pharma (Thailand) Co., Limited. (13) Torrent Pharma S.R.L., (14) Torrent Pharma
(UK) Limited, (15) Torrent Pharmaceuticals (Dahej), (16) Torrent Pharmaceuticals
(Sikkim) and (17) Laboratories Torrent (Malaysia) Sdn. Bhd.

4. Based on our review, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the Accounting Standards referred
to in Section 211 (3C) of the Companies Act, 1956 and other recognised accounting
practices and policies, has not disclosed the information required to he disclosed in terms
of Clause 41 of the Listing Agreements with the stock exchanges, including the manner in
which it is to be disclosed, or that it contains any material misstatement,

»
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5. Further, we also report that we have traced from the details furnished by the Management,
the number of shares as well as the percentage of shareholdings in respect of the aggrepate
amount of public sharcholdings and the number of shares as well as the percentage of
shares pledged/encumbered in respect of the aggregate amount of promoter and promoter
group in terms of Clause 35 of the Listing Agreements and the particulars relating to the
undisputed investor complaints. :

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 117365W)

Cral.

LI

(Gaurav J. Shah)
Place: Ahmedabad Partner
Date; 23" January, 2012 . Membership No. 35701
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS
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[Ra. In Lacs axcapt par share data)

PARTICULARS UNAUDITED ALUDITED
QUARTER ENDED NIME MONTHS ENDED YEAR ENDED
31-Dec-2011 | 30-Sep-2011 ]} 31-Dec-2010 | 31-Dec-2011 | 31-Dec-2010 | 31-Mar-2011
Sales (See note 3) 68853 67146 56511 198490 1668215 216062
Leas: Excise and similar duties collected 1288 1370 1029 3821 2545 3865
Net salea G7354. B5776 55482 184669 163216 2e7
Other operating income 2108 2557 2271 8055 g7es 10451
Total Incoma 69659 64333 57753 202724 170004 222648
Expenditune .
{Inoroaoa) / dooreava I stook in tradn and werk in progroas 73 200 (8640) (133a) (10108) (12627)
Consumption of raw / packing maternal 165626 16662 16237 48107 44435 SB4E8
Furchase of traded godlk g (] &060 B111 17260 1E108 23811
Emplaoyssas cort 11982 11607 | 9782 MFAT 28025 aae62
] h & e b2 M7 T agen amy 13884
Depreciation and amortization 1870 2007 1613 . 5956 4582 6256
Other expanditure " 19799 17277 15275 92460 44282 59239 °
Total Expenditure 59481 BRZ73 47867 167192 140121 157964
Profit from operations bafore other Income and Interest 10178 12060 9886 |  3mE32 29883 34664
Cther Incame. 234 426 182 803 653 809
.Emﬁt before Intaraat 10412 " 12488 10088 35435 0536 5473
Net bertowing east 15 293 345 713 827 1206
Profit from ordinary activities hefors tax 10297 - ez a7 15722 SO606 34287
Tax expenss =006 2116 2032 6965 BET7 7251
Net Proflt from ordinary activities after tax before minarity
Interest ' 837 10077 7691 28727 22732 7016
Minarity interest 73 78 - 158 - (0.41)
Mgt profit aftar minority interest a318 o] T 28669 22132 ZTONT
Paid-up equity share capital (Face valua of Rs.5) 4231 4231 4731 4231 4231 4231
Ragerves exciuding revaludtion negenses - - - - B q8010
Basic and dilubed EFS for the perod 883 11.81 9.09 3376 26.87 31,83
Pubjic shareholding ‘
Number of shares 247108500 24109500 24108500 24108500 24108500 24109500
Pereentage of aharahealding 28 45% 20.49% 28.45% 20.45% 28 49% 28 45%
Promoters and Promater group Sharehelding
(&) Pladged/Encumbanad | ]
- Numiber of shanes Nil Nii Nil Nil Nil Nit
- Peroantage of shares (ag a % of lha total .
sharshalding of promoter and prometer group) , Nil il Nil Nil Nil [H]
- Percantage of shares (a5 a % of the total share .
capiml of the company) Ni NR Nit Nil Nil it
{b) Nen-encumbared -
- Number of ahares BUSHILE0 BDE018B0 HUL01860 60501860 | 60501860 60501860
- Parcantage of sham {as a % of the tolal
shareholding of promoter and promotar group) TOQ.QD% 100.00% 100.00% 100,00% 100,00% 100.00%
- Parcomtage of ahares (85 & % of the txtal zhare ‘
capital of the mrnpany) 71.59% 71.51% - T1.51% 71.51% 71.51%| 71.51%
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Notes @

1 Tha above results were reviewed by the Audit Committee and approved by the Board of Direglors, in their respective meetings hold on 23-Jan-
2012. The statutory auditors have carrded out a limited review of the results for the quarter and nine months ended 31-Dee-2011. There is no
adverse phservation in the Imited raview raport on this statement of financial results. ‘

2 The statement of financlal resiits consclidate the financial results of fifteen whally owned subsidiaries and two partnership firms with that of the
Gompany.

2 Tho Carmpaony oporotoo a oolitary buginooo sogmont vie phamaooditioplo, compricing mainly monufooturo of brandad fesemulations, A further
breakdown of pharmaceutical sales is given below. .

Rs. in Lacs
Unaudited Audited
Particulars Quarter Ended Nine Months Endad Year Ended
31-Dec-2011 | 31-Dec-2010 | Growth% | 31-Dec-2011 | 31-Dec-2010 | Growth% | 31-Mar-2011
{A) Sales in India -
Branded Buginess . 23021 21379 8% 71612 65948 . 8% 84163
Contract Manutacture €087 5938 3% 17734 15002 11% 21386
Others 138 39 - 361 236 - 356
Total Sales In India 29247 Xir3sg 7% B80T B2178 9% 105504
(B) Sales outside India 39606 29155 36% 108823 84039 30% 110158
Total Sales (A+B) o5853 . 56511 22% 198490 188215 18% 218082
tess | Exciza and simliar dutles 1289 1028 - 3821 2959 - 3865
l Met Sales 67554 65482 22% 194669 1653218 19% 22197

4 With effect 'ﬁ'am |j1-A|:r-2011. the Compary has adopted Accourting Standard 30 (AS 30) “Financisl Instruments: Recognition and Measurement”
with respect to scoounting for darivatives, to the exient adoption does not conflict with existing mandatory accounting standards and other
authoritative proncuncements, Campany Law and other regulatory requirements. This adoption has resulted In change iIn accounting policy
followed by the Company in respect of derivatives. As per requirement of the transitlonal provisions In AS 30, Rs 128 lacs, being the difference
between the camying valie and fafr value of the derivatives, a3 on 01-Apr-2011 has been credited to the General Reserve Account, Further,
consequent to thié., for the currart quarter and for the nine months ended on 31-Dec-2011, net foraign exchange loss is lower by Re. 3794 lacs and
Re. 594% lacs and net profit is higher by Rs. 3044 lacs and Re 4772 lacs respectively.

5 The Board of Directors at its meeting beld on Z3-Jan-2012, dedared an imtexim exuity dividend of Rs, 6.00 for the year 2011-12 par equity share of
Rs 5.00 each fully paid up. The aggregate amount of interim equily dividend proposed to be distributed is Rs. 5900 iacs including tax on distributed
profits of Re, 824 lacs.

6 During the gquarter, one invastor complaint was received ard resolved. No complaints were pending sitber at the beginning or at the end of the

quarter,

7 The figures for the comparstive peﬁnﬁs tave baan regroupad, wheraver necessary, o make them comparable with the figures for the currant

pariods.
T
8 Sumphary detalls of stand-alone audited financial results of Toment Pharmaceuticals Limited :
Re. In Lacs

Particulars Quartar Ended Nine Manths Ended Year Endad

M-Dec-2011 | 30-Sep-2011 | 31-Dec-2010 | 31-Dec-2011 | 31-Deoc-2010 | 31-Mar2011
Net Sales & Operating Income 51840 50790 45956 153082 135873 177818
Profit before tex 7975 8879 £054 20363 30478 35822
Profit after tax ' 6151 7023 6585 23118 24640 23086

9 The standalone sudited financial results for the quarter and nine months ended 31-Doc-2011 are available on the Company's website at
www torrenipharma.com.

Place : indrad, Mehsana
Date :23-Jan-2012

e Vigit us &t www.torrentpharma.com...
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Torrent Pharma records 21% revenue growti'n in Q3 FY12; dcclares 120% Interim
Dividend : :

Ahmedabad-based Torrent Pharmaceuticals Limited, today released its financial results for the
third quarter ended 31 December, 2011. The Q3 revenucs stood at ¥ 697 crores, up by 21%
from ¥ 578 crores in the comparable quarter of last year. The Company declared an Interim

Dividend of T 6 per share.

Durmg Q3, domestic formulation business récorded revenues . of ¥ 229 crores, growing by 8%
mainly due to a relatively low performance in the acute therapy segment. lntemaﬁong[ revenues
grew by 33% to T 394 crores. Operations in Brazil registered revenue growth of 27% while the
Gcrmany—based Heumann registered a revenue growth of 14%. Revenues from the US

_operations grew by 67% while business from Europe (other than Heumann) Russia & CIS and
Rest of the World rccurdcd a growth of 37%. .

Operating profits (PBDIT) for the quartcr stood at T 121 crores showing a. growth of 6%. Net
_ profit for the quarter grew by 8% to ¥ 83 crores compamd to < 77 crores dunng the same permd ‘

last year.

‘ For YTD Dec. 2011, the revenues increased by 19% to'T 2,027 crores comparcd with ¥ 1,700..
crores for the correspondmg period last year, For YTD Dec. 2011, the PBDIT grew. by 20% to T
415 erores while the Net Proﬂt, grew by 26% o3 286 crores,

Invcstmcnts in product dcvclopment are being mm:le o Suppm-l thc bmld—up of thc Brazil, Europc
and US operations. The total revenue expendlture on R&D was 5% of Q3 2011 12 consohdated‘

net sales and opemtmg income.

About Torrent Ph‘arm-n: Torrent Pharma, with an annual tirmover of over T 2,200 crores is the
flagship company of the Torrent Group. With many of its products ranking.among the Top 200
brands, Torrent continues to be it the forefront of the Indian pharmaceutical industry through
research, innovation and breakthrough discoveries in the therapeutics areas of Dlabetology,
Cardiavascular, Central Nervous System, Gastro- lntestmal, Anti-infective, Pain management and
Gynecology. Its Research Center employs over 702 scientists in the areas.of drug discovery and
deveclopment. Currently, Torrent has varions discovery projects in pipeline. It has filed 445
patents for NCE’s in all major markets worldwide, of which 207 patents have been granted so
far. Torrent’s manufacturing plant at Chhatral has a capacity to manufacture approx. 5,500
million tablets, capsules and vials and 60,000 kgs. of Bulk Drugs/APIL. The facility has already
been approved by authorities from regulated markets like US, UK, Germany, Australia and
" South Affica. The manufacturing plant at Baddi has a capacity. to manufacture 5,000 million
tablets, 500 million capsules and 1 million Oral qumd bottles per annum. The Company recently
commissioned a new manufactunng p[ant at Sikkim havmg capacity to manufacture 3 900

million tablets | per annum.




