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Tulip Data City, India’s largest and world’s third largest single site
Data Center, operational

A Data Centre par excellence, achieves financial closure’

New Delhi, February 7, 2012 - Tulip Telecom Limited (Tulip), India‘s leading Enterprise Data
Connectivity Services provider, today reported that the new Data Center (Tulip Data City) of Tulip
Data Centre Services Pvt. Limited (wholly owned subsidiary of Tulip) in Bengaluru has been
commissioned and is operational. Spread across an area of 9 lac sq. ft., this facility is India’s largest
and world's third largest eco-friendly Data Center. This is in line with Company’s plan to continuously
tap emerging opportunities and strengthen its position as a leading player in the Enterprise Data

Services segment.

The tier IV and tier III Data Centeris a best-in-class operation with state-of-the-art infrastructure.
Tulip Data City (TDC) comprises common areas including Data Centre space, Customer Experience
Centre and other facilities. It is a carrier neutral facility and will serve the hosting, co-location, storage
and connectivity needs of large enterprises and small & medium businesses in the region, while also

serving as a disaster recovery facility for enterprises that are present in other key business centers

across India or nearby countries.

TDC has already received several confirmed orders totalling about Rs. 600 crore spread over a 5 year
period from reputed global organizations for 30,000 square feet of Data Center space. The invoicing to
its first customer has since commenced. The Company is continuously enhancing, at an accelerated
pace, its operational Data Center space with a view to add more clients and increase the volume of its
sales booking. Towards that end, the Company has been implementing aggressive sales and
marketing programme to achieve its target of booking 25% of capacity by the end of FY12. A highly

experienced and professionally qualified management team is already in place to drive both, sales and

operations of this business.

At peak utilization levels, that are expected to be achieved by FY15, this facility will have the potential

~ to deliver revenues in excess of Rs. 1,000 crore with an EBIDTA margin of over 45%.
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Financial Closure achieved

It may be recalled that TDC has an investment outlay of Rs. 900 crore spread over a period of 3 years
which included an upfront acquisition cost of around Rs. 230 crore. The balance amount of Rs. 670
crore is expected to be invested over the coming 3 years to completely ramp-up the facility to its peak
level of operations. To fund this balance investment the Company had planned to externally raise Rs.
500 crore, while the remaining Rs. 170 crore was expected to be funded through internal accruals in

the 3" year of operations. Tulip is pleased to announce that it has achieved the financial closure for

the external funding requirement of Rs. 500 crore as under:

- Rs, 250 crore through tie up of Long Term external credit lines

- Rs. 250 crore through Mezzanine Funding

The tie-up of this funding gives Tulip headroom and comfort to implement roll-out of this asset to its
full potential in an unrestricted manner. In addition, it also facilitates accelerating the realization of the
Company’s business plan,thereby creating value for this asset in a rapid manner. Tulip anticipates the
draw down of this tie-up to be limited given that the investment spans over a 3 year period. Further,
internal accruals are expected to remain strong. Besides, the Company intends to prudently explore
options to further strengthen the capital structure of its Data Center operations with a view to create
optimal value for the business and deliver attractive and sustained returns on investment. The

Company strongly believes that this is an outstanding asset and will deliver superior annuity returns

on a sustained basis over the long term.
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About Tulip Telecom

Tulip Telecom Ltd. (BSE: 532691/NSE: TULIP) is India's leading Enterprise Communications Service
provider. The Company’s data network has the largest reach of over 2,000 locations in India and
partnerships to reach every part of the world. The Company has a global presence with over 3 539

employees and more than 2,400 customers. Tulip designs, implements and manages communication

networks of large enterprises on long term contracts to include enterprise communications

connectivity, network integration, managed and value added services.

For more information on the Company, please log on to www.tulip.net or contact:

Richa Satija Anoop Poojari / Ishan Selarka
Tulip Telecom Ltd Citigate Dewe Rogerson

Tel: +91 114157 8000 ‘ Tel.: +91 22 6645 1211 /1232
Fax: +91 11 4167 8002 Fax: +91 22 6645 1213

E-mail: richa.s@tulip.net E-mail: anoop@cdr-india.com

ishan@cdr-india.com

Certain statements in this document may be forward-looking statements. Such forward-looking statements are subject to
certain risks and uncertainties like government actions, economic developments, technological risks, and many other factors
that could cause our actual results to differ materially from those contemplated by the relevant forward-looking statements.
Tulip Telecom Limited will not be in any way responsible for any action faken based on such statements and undertakes no

obligation to publicly update these forward-looking statements to reflect subsequent events or circumstances.




