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REVIEW REFPORT

We have reviewed the accompaniing statement of unzuditsd financial results of DFL
Infrastructure Finance Limited for the period ended 31% December 2011 e'xc;t;'pt for the
disclosures  regarding  Public Shareholding”  amd  “Promoter  and  Promoter Group
Sharcholding” which have neen waced from disclosures mads by the manegement and have
not been audited by us. This statement 1s the responsibilitv of the Company’s ?\-:Izarlaiszc:mcnl and
has been approved by thie Beerd of Directors. Our respomsidiilny Is 10 1ssuc a repc;n on these
financial starements basad on our review.

We conducted our review n zocordanee with the Standard on Review Engagement (SEE)Y 2400,
Engagements to Keview Finansia! Starements issued by the Institute of Chanered Accountants of
India. This standard requires tha: we plan and perform the review to oblain moderale sssurance
as to whether the financial sterements are free of material misstarement. A raviaw is limited
primarily o inguiries of compeny pereonnel and analvtical procedurss apolied to financial data
and thus provide less zssurznce then en audit We have not performed an audit and accordingly,
we do not express an audit opinicn.

1

" 4. The company's net owned fund is below Rs.23 lakhs, the limit prescribed by Reserve
Bank of India under Section 45 — L4 of the Reserve Bank of India Act, 1934, This
eould arract penal provisions under section 43 — MC of the Act.

b. The company has made a capital addition of Rs.67.26 lakhs and capital deletions of
R«.10.79 lakhs for which appreval from CDR Cell is vet to be obtained.

Debtors and creditors balances are subject 1o reconcilivtion and cenfirmation.

d. Interest on Funded Imterest term loan has been accounted ar 6% as against 9%
prescribed in the CDR package.

Bascd on our review conducad znd subject to (a), (b), (¢) and (d) above. nithing has comg 10
OUr atenlon that ceusss us 1o belisve that the accompanying siatement of unaudited financial
results prepered in accordamee with epplicable accountiny standards and other recognized
ies has not disclosed the irformation reguired to be disclosed

2 AsTeemant inchiding the reznner v which 1s to bhe disclosed,

accounting practices and pol
terms of Clause 41 of the :
ar that it conlains any ;nalsmial misstatemant
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ANNEXURE 1

| NAME OF THE AUDITEE

I dfl{:»hc DFL Infrastructure Finance Ltd

PERIOD UNDER REVIEW Nine months - 01.04.2011 to 30.05.2011

| DESIGNATED OFFICER OF THE COMPANY

% Balachander — Managing Director

(A) FIXED ASSETS
T | whethor all the fixed zssets acquired by the Company during the period under
; | review is put to use ang they are capitalized under the correst head. YES
2 | Whether the assets disposed off, scrapped etc. during tha review pericd are
i | dalered from the block of fxed assets and relevant entries have been passed for YES
i accounting the profit or less on such disposal. _
T 3 | whether the re=es of deprecation charged are &5 specifiied YES
' in Schedule X1V of the Companies Ak, 1956, {EXCEPT ON LEASED ASSETS)
4 Wheather there is any change in the method of depredation as campared to the
previous period NOQ
5 Has the Company acguired any asset on Lease Financz? If 50, cistinguish the
: leasg into Economic & Dperative NO |
B Have the fixed assets besn revalued during the period under réview? If yves, give
3 details along with the basis of revaluation and the official valuer’s report (if any) NO
(B} INVESTMENTS
™ 1| Whether the Investments are properly hifurcated as trade investments and those
§ fer other than trade ‘ YES
2 Wwhether the investrmen: income has been correctdy accountzd in the books of YES
accounts . i
3 | Distinguish Investmants as Businass Assats and  _ Tnvestments ' YES
C4 Are the market values of Investments lower than . YES, No
: holding cost of the said investrments, individually or in orevision fas been made since these
the aggregate? If so, has a provison for the . investments in subsidiary company are
diminution made? If not, why? held as lonpa-term investments
5 ' Does the Company physically hold the invesoments and ame the investments in the
. name of the Comparny YES
(<) CURRENT ASSETS
(a) Inventory:
1 “Whether the method of valuation of inventory is in accordance with AS-2
‘ (Valuation of Inventeres).Further e method of valuation is cisclosed in the YES
i accounting policies, .
.2 Whether there is 2 change in the method of vaiuation of inventory as compared
to the previous year/period N.A
3 Whether slow moving or ebsolete inventory have been idertfiad and accordingly
. valued at its net realizable values YES
4 Whether there is any inventery belernging to the entity lying with third party? If
so, collect the datails of tMe sarme and confirm whether it s accounted properly, N.A
5 Whether there is any inventory belonging o the thimd party bving with the
Company. If go, coafirmr that it is not considered for veluztion of Company's N.A
stock
& | Whether inventory nas bean physically verified as on the review date, If not
L. whether the Company fallows a pemebhial nventorny syshiem. YES
7 Confirm whether necessary adjustiments have been mads In the agoounts for
tosses on account of damages, excess [/ shertages of inventory, process losses
with contractors and diminuzon on account of obsolescence of slow-moving and YES
| nan-moving matarials,
& | Whether nacassary provisions such as costoms duly, freight handling charges,
| octrol, ete are made far relewant ourchase of nvenfory. N.A
S | Whether there are any goads In rensit and the same has b2en acceunted for in
i the books of agcounts y N.A
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WREE TMErE 15 ro MovemEnt in the ceount for a iong time | _ves
() Loans and Advances:
I Whether recove-y of such loans and advances are @s per stoLlates agreements YES
L2 [ whetrerinterest on loars, it azplicable fs correctly recorded ad received YE§
3 Whether any ioans and acvances are doubtfl of recovery or there are any
‘ tircumstances which give rezson to believe that a debt or san mev tecome doubtful of | NO

recovery

(d)  cash and Bank

71 "TWhether Cash is physicaliy ventied as on the review cete _and (et the balance tailies
With the trial balance. Cbtain she cash balance certificatz frem the Compan

T2 Whether cash/Gank centras are accounted appropriatery znd w'tiout unusual delay.
T3 o

Vihether bank recondliaticn statements are prepared on

Whether stale chegues are reversed in the bank book anc that they do not appear
| | the banx recongiiiaton stataments YES
5 Whether provisions have bsen made for expenses paid for in 3 subsaquent period but
L pertaining to the period under review,

(e)  Other receivables;

Whetner réceivables have been pledged, factered or disceuntad. If 5o, give details YES
E vate provision has

Whether receivables are deuotfuf of recavery and I so, whether adeq
heen made for the seme.

(D) LOAN FUNDS

Whether the loan funcs Fave been corvecly disclosed as securea loans and unsecured | YES
lcans

2 Whether the loans Identifizc as secured loans have been adequataly secured and that
whether the mortgage agrezmarts or hypothecation deeds hava bean culy entered into
by the Company . YES
3 Whether the interest o the Icars have been duly accountad i the Sooks of ageounts YES
4 Whether foreign carrancy 162ns (which are not crystilized in riess) have been recast
25 per the exchange rate prevalling on the review date.

N.A

(E) CURRENT LIABILITIES

= DT ve details. Specifically

1 wWhether there are any meteral unrecorded liabilities. give detai
mention nere If there are any. Assessments completec g the pericd and if there | NO
are Ay claims made cansacJent to the assessments cr o:h raise In respect of taxes

and cesses. - — 0
[z Whether provisicns have beer made for all goods receives by the company as well as

all exoenses incurred by the Company. N
3 Whether provisions have been made for warranties and dams made against the

company. If not. why?

N.A

N.A

(F) INCOME;

(ay Sales:
1 Whetho: the Camaany follows = proper procedure ensunng CLT-oF of saies transactions
i,ﬂnda::f::sfs SUnperied by necessary documents such as mvoice, celivery Challan, | N.A |
\C}‘/L;atner sales 1o intarestad parties is at the normal prevailing market price. If there is
|2 deviation in the sa'e price. give detalls of the same.

4 vinet the selling prize is In 0 2ccordance with the aporores —_——
5 Vihether the various EKRCU,B‘\ME"CE ist__

WA
9ven o panties on saies are *
By o e e S 2ccardance with the

i<y o pany.  Wnsiher they are appropriately cisciosed i the beope o NA

- .\/hszhtr €xport sales hirve beer actoyAted 55 por The pEies Der the okioy pany.”
of the Company. TN

(b) Other Income:

J—l Ncome an dividends have been
fa— neth k<! ropriate accountad.
2 1] the Company has otﬁmac TDS Certificates @ = T
| source on ths intecest ince: tes ¥ t2x has been deducted at
L3 thlhsr orofit on sale of aSSeLi 2nd investments have been

2 | Whether export incenivas 2= sporopristely accounted ane receivec
s | Whsther gain on eccount of exchange differsnce hes bear corectly calculated and |

___ | eccounted
5 here ars eny exua ordinary fems of Feoms Garrd Fe s NA
|__ . details znd confirm thag cisclosed SIS e period. TF 5o, g‘m

(6) EXPENSES:
L 1 Whet €1 Provision for a1l the expenses have been made. I_YEs
2 hethier all the exaenses have been accountad under the respeciive |
. ! accc\mt heads. | ves
HER. fﬁ:%‘li tahnevex,eﬂss @7 duly supported and authorisad 5y the concerned pérson of
he Comp: YES
= Whether the expenses are related to the business oF Toa Compzny and that no
- | personal expenses are borme by e Comy ‘ YES
57 T Wnether there are m2jor veriations in individual itams of experss Compared & that of |
the previous year/period NO
6 Whether 10ss on sale of assets ard invesiments ave Becr Pproperly accounted.

. el T AR T
whcther SPreciaton on assets has been comedty provided as per relavant provi
th: 16:

®

I Whetir loss on1 zccount o
2ccounted.

— T e
Whether provision has been made on devaluation of investmants 1 37y

ol

10 “Twhether there are any extacrdinary ems of upen@zure <wring Me period.  If so,
¢ details and corfirm that they are discased ND

7 There are anv expenses pertaining to the re-u-nus vear, If s detai letails. |

| Whether provision “er barus to employees, provision for gretuity nd provision Tar |

other necessary annual chares has been made. ‘ YES

(H) GENERAL

E Whether all firancial inormanan i recorded after necessary BUTorzation. [ ves

| Whether there have been any signficant changes in the endty from the praviods year.
NO

If 50, give Cetails
Whether there are transactions wih related parties. If so, bes the Board approved |

these transactions, the partes have been properly disclosed and whethar transactions | NO
| have been provery accounted.

4 Whether the entity plans to Cispose off major as5els or business sagmants. 17 50, give
| details. NO
5 ‘ Whether there are any Unusual fuchuabions or nconsistences In the Ffinangal
[ If so, give detasils No
6___[ Whether the Comzany has camplied with all the Mandatory Accountng Standards, =
[7 Whether there is any change n/deviation from any aecounting policy Follovied by The |
Company in the 1) Previous year, 2) Previous period. NO
‘ 8 Whether there is any change in/deviation from any accounting esiimate applisd by the | I
NO

Company cemparee to the prévious year/period.
Vihether there are any events occurring. ama—mepe—m undes ~aview which will have a ‘
- significant impact en the firtiire of the Companv. NO




