A. F. FERGUSON & CO.
CHARTERED ACCOUNTANTS
9, SCINDIA HOUSE,
KASTURBA GANDHI MARG,

AUDITORS’ REPORT T EV¥ DELHI - 110001.

TO THE BOARD OF DIRECTORS OF
DCM SHRIRAM INDUSTRIES LIMITED

1. We have reviewed the accompanying statement of Unaudited Financial Results of
DCM SHRIRAM INDUSTRIES LIMITED (“the Company™) for the quarter
and nine months ended December 31, 2011 (“the Statement™). This Statement is
the responsibility of the Company’s Management”and has been approved by the
Board of Directors. Our responsibility is to issue a report on the Statement based
On OUr review.

2. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of
material misstatements. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides
less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

3. Our observation in our audit report dated May 30, 2011 on the accounts of the
Company for the year ended March 31, 2011, which has not been resolved is
summarized below:

There are various issues relating to sales tax, income tax, interest etc. arisen /
arising out of the reorganisation arrangement of the undivided DCM Limited
which will be settled and accounted for in terms of the Scheme of Arrangement of
DCM Limited as and when the liabilities/benefits are finally determined. The
ultimate effect of these is not ascertainable at this stage. (refer note 3 of the
Statement).

4. As per the policy followed by the Company for preparation of quarterly results,
the sugar off-season expenditure amounting to Rs.2552 lacs for the nine months
ended December 31, 2011 have been deferred for inclusion in the cost of sugar to
be produced in the remaining part of the financial year. Had the Company charged
expenditure so incurred to the accounting period in which such expenses were
incurred, the increase in stock in trade would have been higher by Rs.754 lacs for
the quarter ended December 31, 2011 and decrease in stock would have been
higher by Rs.2552 lacs for the nine months ended December 31, 2011 and loss
after tax would have been lower by Rs.509 lacs for the quarter ended December
31. 2011 and loss after tax would have been higher by Rs.1724 lacs for the nine
months ended December 31, 2011 (refer note 1 of the statement).
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5. Based on our review conducted as stated above, subject to our comments in

paragraphs 3 and 4 above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the
Accounting Standards referred to in Section 211 (3C) of the Companies Act, 1956
and other recognised accounting practices and policies, has not disclosed the
information required to be disclosed in terms of Clause 41 of the Listing
Agreement with the stock exchange, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Further, we also report that we have traced the number of shares as well as the
percentage of shareholding in respect of the .aggregate amount of public
shareholding, pledged/encumbered shares and non-encumbered shares of
promoter and promoter group shareholders’ in terms of Clause 35 of the Listing
Agreement and the particulars relating to undisputed investor complaints from the
details furnished by the Management/Registrar.

For A.F. Ferguson & Co.
Chartered Accountants
(Registration No. 112066W)

e

Manjula lv‘grjf '

Partner
(Membership No. 086423)

Place: New Delhi

Date:1 4 FEB 2012
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DCM SHRIRAM INDUSTRIES LIMITED
Kanchenjunga Building, 18 Barakhamba Road, New Deihi - 110 001

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 31ST DECEMBER, 2011

} _(Rs./Lacs)
Three months ended Nine months ended | Year ended
S.No. PARTICULARS 31.12.2011 |30.09.2011|31.12.2010|31.12.2011|31.12.2010] 31.03.2011
(Unaudited) |(Unaudited)|(Unaudited){U (Audited)
1. |(a) Net Sales 26098 20841 23425 68857 65715 88079
(b) Other Operating Income 685 1188 713 2971 1819 2751
Total (1) 26783 22029 24138 71828 67534 90830
2. |Expenditure
a) (Increase) / decrease in stock in trade (3826) 5225 (1672) 8808 12697 (460)
and work in progress
b) Consumption of raw materials 21002 6479 °| 15564 33599 30032 54812
c) Purchase of traded goods 1615 1649 1665 4499 4459 5772
d) Employee costs 2422 2162 2106 6713 5935 8466
e) Depreciation 563 523 499 1603 1474 1983
f) Stores, Spares & Components 1765 1247 1468 4135 3925 6036
g) Power & Fuel 1432 2205 1682 5211 4644 5603
h) Other expenditure . 2067 1460 1780 4690 4304 6984
Total (2) 27040 20950 23102 69348 67470 89196
3. |Profit/ (Loss) from Operations before Other
income, interest, exceptional item & tax{ 1-2) (257) 1079 1038 2480 64 1634
4. |Other Income 328 72 82 465 361 518
5. |Profit/ (Loss) before interest, exceptional 71 1151 1118 2845 425 2152
tem&tax(3+4)
6. |Interest a76 932 627 2991 2276 3120
7. | Profit / (Loss) before exceptional item & tax (5-6) (905) 219 491 (48) (1851) (968)
8. |Exceptional item (Refer Note 2 ) (1875) - - (1875) - -
9. |Profit / (Loss) before tax (7 - 8) (2780) 219 491 (1921) (1851) (968)
10. | Tax expense / (Credit) (964) 68 158 (688) (621) (418)
11. | Net Profit / (Loss) for the period (9 - 10) (1816) 151 333 (1233) (1230) (550)
12. | Paid-up equity share capital
(Face value Rs. 10 /-) 1740 1740 1740 1740 1740 1740
13. | Reserves excluding revaluation reserve 17988
14, |Basic and diluted eamings per share
for the period (Rs.) - Before exceptional item (3.18) 0.87 1.92 0.19 (7.07) (3.16)
- After exceptional item (10.44) 0.87 1.92 (7.09) (7.07) (3.16)
15. | Public shareholding
- Number of Shares ( '000) o814 9822 9901 9814 8901 9830
- Percentage of Shareholding 56.4% 56.5% 56.9% 56.4% 56.9% 56.5%
16. | Promoters and promoter Group Shareholding
B (a) Pledged / Encumbered
- Number of Shares ( '000) 1659 1659 1659 1659 1659 1659
e - % of the total shareholding of promoters and 21.9% 21.9% 22.1% 21.9% 22.1% 21.9%
\ promoler group
- % of the total share capital of the company 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
| (b) Non- Encumbered
- Number of Shares ( '000) 5926 5918 5839 5926 5839 5910
- % of the total shareholding of promoters and 78.1% 78.1% 77.9% 78.1% 77.9% 78.1%
P‘n‘) N promoter group
A 4~ % of the total share capital of the company 34.1%: 11}t 1 84.0% 33.6% 34.1% 33.6% 34.0%
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DCM SHRIRAM INDUSTRIES LIMITED

Segmentwise Revenue, Results and Capital Employed

(Rs./Lacs)
Three months ended Nine months ended | Year ended
S.No. PARTICULARS
31.12.2011 | 30.09.2011 | 31.12.2010 |31.12.2011 | 31.12.2010 31.03.2011
(Unaudited) | (Unaudited) | (Unaudited) }(Unaudited) (Unaudited)J (Audited)
it ment Revenue
a) Sugar * 15334 11424 13146 38489 37403 50026
b) Industrial Fibres and related products 5206 5009 4852 15785 12458 17863
¢) Chemicals 6243 5596 6140 17554 17673 22943
Total 26783 22029 24138 71828 67534 90832
d) Less : Inter segment revenue - - - . - 2
/ from 26783 22029 24138 71828 67534 90830

- ). ment Results
Profit / (Loss) before tax, exceptional item

& interest
(a) Sugar * (669) 942 366 1073 (1427) (659)
b) Industrial Fibres and related products 507 384 427 1827 1007 1872
(c) Chemicals 291 202 575 728 1688 2049
Total 129 1528 1368 3628 1268 3262
(d) Less : i) Interest 976 932 627 2991 2276 3120
ii) Other unallocable expenditure
net of unallocable income 58 3r7 250 683 843 1110
fii) Exceptional item (Refer Note 2) | 1875 - - 1875 = -
|Profit / (Loss) Before Tax (2780) 219 491 (1921) (1851) (968)

3. |Capital Employed
(Segment assets - Segment liabilities)

(a) Sugar * 25282 27609 25260 25282 25260 32868
(b) Industrial Fibres and related products 13930 12458 12118 13930 12118 13142
(c) Chemicals 7888 7951 8356 7888 8356 8746
Total Segment Capital Employed 47100 48018 45734 | 47100 45734 54756

* Comprising of sugar, power and alcohol.
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